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THURSDAY, APRIL 14, 1955 


Unirep Stares Senate, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
ComMITTEE ON GOVERNMENT OPERATIONS. 
Washington, D. C. 

The subcommittee met at 10 a. m., pursuant to notice, in room 357 
of the Senate Office Building, Senator John L. McClellan (chairman 
of the subcommittee) presiding. 

Present: Senators John L. McClellan (Democrat), Arkansas; 
Henry M. Jackson (Democrat), Washington; Stuart Symington 
(Democrat), Missouri; Sam J. Ervin, Jr. (Democrat), North Carolina; 
Joseph R. McCarthy (Republican), Wisconsin; Karl E. Mundt (Re- 
publican), South Dakota; and George H. Bender (Republican) , Ohio: 

Present also: Robert F. Kennedy, chief counsel; Donald F. O’Don- 
nell, chief assistant counsel; James N. Juliana, chief counsel to the 
minority; Leo C. Nulty, investigator; and Ruth Y. Watt, chief clerk; 

(Senators present at the beginning of the hearing were Senators 
McClellan and Symington.) 

The CuatrMANn. The committee will be in order. 

First the Chair wishes to make a statement for the record. When 
Governor Stassen testified before the committee, he was interrogated 
about and requested to furnish certain documents in the possession 
of the FOA that were related to the subject matter under investigation. 

A list of those documents, some 21—-numbering a total of 21—was 
placed in the record at that time as an exhibit. During the course of 
the interrogation another request was made, making the total requests 
22 

At the time Governor Stassen had some reservations about 10 of 
the documents requested. He agreed at that time to furnish 12 of 
the 22. Subsequently, Governor Stassen and the chairman of the 
committee have had a conference in which he agreed to submit all of 
the other documents excepting documents listed in the exhibit as 
No. 1, and Document No. 13. One of those documents, Document 
No. 1, was submitted to the chairman for inspection, it being a cable- 
gram to Karachi, and due to one particular statement the document 
contained, the Chair agreed with Governor Stassen that possibly it 
would not be advisable to make that document public and a part of 
the record. Therefore, that document will not be made a part of the 
record. 

As to Document No. 13, the other one he has reservations about, 
that document can be procured by the committee from another source 
and Governor Stassen felt that if he submitted it to the committee it 
would be in violation of a confidence. I think the committee ‘is en- 
titled to it and could compel its submission, but out of deference to 
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the agreement that the FOA has with the independent private agency 
that furnished the document, the Chair concluded that since we could 
get it from another source it would be all right not to require him to 
submit it. 

Out of the 22 documents, 20 were submitted and are available now 
as we proceed with the investigation. If they are needed or desired, 
they can be made exhibits to testimony in this hearing. The Chair 
just wishes to state that in order to clear the record. Some of the 
documents probably will be made exhibits later but the difficulties 
that the committee has experienced in the past with respect to getting 
information it desired from the FOA have now been substantially 
solved satisfactory to the committee. 

I wish this morning to recall Mr. Robert Pinner. Will you come 
around, Mr. Pinner? 

Mr. Pinner, you recognize that you are still under oath? 

Mr. Pinner. Yes, sir. 

The CuarrmMan. And the testimony you will give will be the truth, 
the whole truth, and nothing but the truth, so help you God? 

Mr. Pinner. Yes, sir. 

The CHarrMan, The oath administered to your previous appear- 
ance before the committee will prevail today. You have your at- 
torney with you? 

Mr. Pinner. Yes, sir; Mr. Volpe. 

Mr. Vourg. May I address the committee? 

The CHarrMAN. You may be seated, both of you, and I will ask 
‘Mr. Pinner a question or two. 


TESTIMONY OF ROBERT PINNER (ACCOMPANIED BY JOSEPH 
VOLPE, COUNSEL)—Resumed 


The Cuarrman. Mr. Pinner, did you a few moments ago before the 
committee was called to order inform the Chair and other members 
of the committee that you wished to change the testimony that you 
had given under oath a few days ago? 

Mr. Pinner. Yes, I did. 

The CuatrmMan. May I ask you, will those changes be substantial 
changes in that you will say now that what you said a few days ago 
was not accurate or not true? 

Mr. Pinner. They are not accurate. 

The CuarrmMan. Will you say they were not accurate? 

Mr. Pinner. Yes, and not true. 

Senator Symincton. What is the difference between not accurate 
and not true? 

The CuatrMan. We will be charitable for the moment and let you 
say inaccurate. 

Now, when you appeared a few days ago before the committee, 
the gentleman sitting next to you, what is your name? 

Mr. Vours. Mr. Volpe, V-o-l-p-e. 

The Cuarrman. He appeared with you as your attorney; is that 
correct? 

Mr. Pinner. That is correct. 

The Cuatrman. Now, Mr. Volpe, in view of these developments, 
do you wish to make a statement to the committee? 
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Mr. Vourpe. Yes, sir, I would. When I appeared last week I 
explained to the committee that I represent the Ralph M. Parsons 
Co., Mr. Pinner’s employer. 

The Cuarrman. Is that the company that employed Mr. Pinner? 

Mr. Voupr. That is right, sir. 

The Cuarrman. And he was in their employ during the period of 
time about which he testified a few days ago? 

Mr. Votre. That is correct. 

The CuarrMan. All right, proceed. 

Mr. Votre. I was asked to appear here last week with Mr. Pinner 
by the Parsons Co. When Mr. Pinner advised me this morning that 
he wished to change his testimony, and I reported this to Mr. Kennedy, 
I explained to Mr. Kennedy that I could no longer appear for Mr. 
Pinner, and I have discussed this with the Ralph Parsons Co., that is 
one of their officers, and they have agreed with me that I should not 
appear here with Mr. Pinner. 

For that reason, I have suggested to him that he might wish to 
engage other counsel, and in any event I wished to inform the com- 
mittee of this situation. 

The CuarrMan. So you as of now withdraw as counsel for Mr. 
Pinner? 

Mr. Votre. May I say, sir, that I have not appeared here as per- 
sonal counsel for Mr. Pinner. I have appeared here for the Ralph 
Parsons Co., at their request. 

The CHarrMAN. It was the Chair’s understanding that you appeared 
as counsel for Mr. Pinner. 

Mr. Voupr. Yes, sir, at a time when there seemed to be no conflict 
of interest between Mr. Pinner’s interest and the Ralph M. Parsons 
Co.’s interests. At this time there appears to be a conflict of inter- 
est, and for that reason I am withdrawing. 

The Cuarrman,. All right, the Chair will permit you to do that, 
and you may step aside. 

Now, Mr. Pinner, I am not fully advised—— 

Senator Symineton. Mr. Chairman, may I ask a question? May 
I refer to the testimony with respect to what Mr. Volpe just said? 
“You have present with you this afternoon your personal or private 
counsel? 

Mr. Pinner. Yes, I have the counsel of the company. 

The CHarrMan. I beg your pardon? 

Mr. Pinner. The Parsons Company Counsel, 

The CuarrMAN. He is representing you in this matter? 

Mr. Pinner. Yes, sir. 

The CuarrMaNn. Will counsel identify himself? 

Mr. Vourge. Joseph Volpe, 1701 K Street, Washington, D. C. 

The CuarrmMan. The Chair will announce that is all right, and the 
Chair probably didn’t interrogate counsel as thoroughly as he should 
have, bask tes the Chair at that time could not anticipate this kind of 
a development. 

Of course, as long as their interests appeared to be the same, both 
the Parsons Co. and the witness, it was perfectly all right for counsel 
to appear in the capacity in which he did. 

Had we known then the interest was going to conflict, possibly 
counsel himself would not have desired to appear and represent Mr. 
Pinner; is that correct? 
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Mr. Votre. Yes, Mr. Chairman. May I say that what I learned 
this morning from Mr. Pinner was not known to any member of the 
Parsons Co., and that I consulted with them on this matter. 

The Cuarrman. That is all right. You have withdrawn from the 
proceedings. 

Now, Mr. Pinner, I am not fully advised as to the change in your 
testimony that you wish to make. The Chair and the committee 
wishes, if you desire now to secure other counsel to represent you 

Mr. Pinner. I do, sir. 

The Cuarrman. The committee is certainly inclined to grant it. 
That interrupts our proceedings and causes delay, but I think every 
witness, if he feels that he needs representation, is entitled to it. 

How long would it take you to get counsel and get back here and 
give us the testimony and the information you have, and give it 
accurately? 

Mr. Pinner. Well, when is the next scheduled meeting? 

The CHarrMan. We are going to schedule it just as fast as we can, 
sir. We want to proceed with this matter. 

Mr. Pinner. Would the Chair grant the day to obtain counsel? 

The CaarrMan. Can you be ready tomorrow? 

Mr. Pinner. Yes, sir. 

The CuarrMan. You can have counsel and be prepared tomorrow? 

Mr. Pinner. Yes, sir. 

The Cuarrman. Now, regarding your making these statements 
under oath, and the Chair is granting you this privilege based upon 
your sworn statement here this morning that you wish to change your 
former testimony, that the testimony that you gave when you were 
previously before the committee was inaccurate. Is that correct? 

Mr. Pinner. Yes, sir. 

The Cuarrman. And you have advised counsel for the committee 
the nature of the change in your testimony? 

Mr. Pruner. Yes, sir. 

The Cuarrman. Well, the Chair will suggest to you that we will 
give you until tomorrow afternoon at 2 o’clock to arrange for counsel 
and be back here at that time. In the meantime, under the circum- 
stances, the Chair requests that you fully advise, if you have not 
already, fully advise counsel for the committee with respect to that 
part of your testimony that you wish to change. 

Mr. Pinner. Yes, sir. 

The Cuarrman. All right, you may stand aside. You understand 


that you remain under subpena, and you are directed to be back at 
2 o’clock tomorrow afternoon? 


Mr. Pinner. Yes, sir. 

The Cuarrman. Mr. Alfred Poulsen. Is he present? 

The Chair had some information, I may state, and I do not know 
whether it applied to Mr. Poulsen or not, but that some plane was 
late this morning and some of the witnesses could not be here on time. 

Mr. Kennepy. Mr. Poulsen arrived from California at 5 minutes 
of 9, and Mr. Nulty of the committee staff was out there to meet him 
and told him that the hearing was at 9:30, and told him that we wanted 
him to come immediately. That is why I asked if he is here now. 

There is another witness, Miss Betty Armentrout. Will you call 
to see if she is here? 

The CuarrMan. Miss Betty Armentrout, is she present? 
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Mr. David Absé, is he here? 

Mr. Kennepy. He was subpenaed for 9:30 this morning. He is 
here in Washington. 

The Cuarrman. Mr. David Absé. The Chair will take a 10 minute 
recess to see if they come. 

(The Senators present at the time of the recess were Senators 
McClellan, Symington, and Bender.) 

(Brief recess.) 

The CuarrMan. The subcommittee will be in order. 

(The Senators present at the reconvening of the hearing were 
Senators McClellan, Symington, Jackson, and Mundt.) 

The CuarrmMan. Mr. Counsel, who are the three witnesses? Are 
they David I. Absé? Is Mr. David I. Absé here? 

Is Mr. Alfred E. Poulsen here? 

Is Miss Betty Armentrout here? 

Counsel, were they all subpenaed to be here at 9:30 this morning? 

Mr. Kennepy. Mr. Poulsen and Miss Armentrout were subpenaed 
forthwith, and Mr. Absé was subpenaed for 9:30 this morning. 

The CHarrMANn. We cannot proceed without witnesses, and they are 
delaying these proceedings by not being here. I do not know what 
excuse they have. 

In order to be sure that they do have every opportunity to be present 
the Chair will recess this hearing until 2 o’clock this afternoon, at 
which time we certainly expect the witnesses to be present, and unless 
they are present and have some good excuse for not being present, then 
the committee will have to consider other matters. 

We will stand in recess until 2 o’clock this afternoon. 

(Whereupon the committee recessed at 10:36 a. m., to reconvene at 
2 p. m.) 

AFTER RECESS 


(Senators present at the beginning of the session were Senators 
McClellan and Jackson.) 

The Cuatrman. The subcommittee will be in order. 

(Senators Symington and McCarthy entered the room.) 

The CuarrMan. Is James W. Bryan present? 

Mr. Bryan. Yes, sir. 

The CuartrmMan. Will you come around? 

Do you solemnly swear that the evidence you shall give before this 
investigating subcommittee shall be the truth, the whole truth, and 
nothing but the truth so help you God? 

Mr. Bryan. I do. 

The Cuarrman. Have a seat. 


TESTIMONY OF JAMES W. BRYAN 


The CuarrmMan. Please state your name and place of residence? 
o “% Bryan. My name is James W. Bryan, and I live in Los Angeles, 

alif. 

The Cuarrman. Mr. Bryan, you have conferred with members of 
the staff of the committee; have you? 

Mr. Bryan. Yes, sir. 

The CuarrmMan. You have an understanding of the general subject 
matter that you will be interrogated about? 
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Mr. Bryan. Yes, sir. 

The Cuarrman. Under the rules of the committee you are entitled 
if you desire, to counsel to represent you. If you do not desire counsel 
we will proceed to interrogate you. 

Mr. Bryan. I don’t consider any need for counsel, and sv you may 
proceed. 

The Cuarrman. Thank you very much. 

What is your present position, Mr. Bryan? 

Mr. Bryan. I am works engineer for Top Industries, Inc. in Los 
Angeles. 

The Cuarrman. You are here under a subpena? 

Mr. Bryan. Yes, sir. 

The Cuarrman. Where did you formerly work? 

Mr. Bryan. My latest employment prior to going with Top 
Industries was Minnesota Engineering Co., and a later name changed 
to that company, Minnesota Western Engineering Co. in Los Sales, 

The Cuarrman. And for what other company did you work before 
that? 

Mr. Bryan. I went to Los Angeles from Minnesota Engineering 
Co. in Minneapolis, Minn., sir. 

The Cuarrman. In either of these companies of your previous 
employment, was Mr. Poulsen connected with the company? 

Mr. Bryan. Yes, sir. Mr. Poulsen was a client of Minnesota 
Engineering Co., and also Minnesota Western Engineering Co. 

he CuarrmMan. And you associated with him in either of those 
companies? 

Mr. Bryan. Both companies, sir. 

The CuatrMan. You were associated with him in what relation? 

Mr. Bryan. Customer-client relationship, and we were engaged 
by Mr. Poulsen to do some preliminary engineering and assist him in 
the preparation of a proposal to submit to FOA covering a grain 
installation in the province of Pakistan. 

The CuarrMan. Your company was employed by Mr. Poulsen to 
do what? 

Mr. Bryan. To do the preliminary design engineering and assisi 
him in the formulating of a bid, shall we say, to attempt to secure a 
contract for the purpose of constructing grain elevators in the province 
of Pakistan. 

The Cuarrman. Is that the FOA project that is now the subject 
matter of this inquiry? Do you know that? 

Mr. Bryan. Yes, sir. 

The CuarrMaAn. You identify it as such? 

Mr. Bryan. I identify my association with this committee as such. 

The Cuartrman. All right. All I am trying to do is for the record 
establish the fact that you know what you are talking about here, 
and that will be related to the subject matter under inquiry. 

Mr. Bryan. All right. 

The CHAIRMAN. When did you have this association, or this rela- 
tion, with Mr. Poulsen? 

Mr. Bryan. It began in the latter part of July 1954. 

The Cuarrman. The latter part of Fly 1954? 

Mr. Bryan. Yes, sir. 

The Cuarrman. The last half of the month of July 1954? 

Mr. Bryan. At that time. 
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The CuarrMan. At that time, do you know if the Agricultural 
Construction Co. had been organized and had been incorporated at 
the time you first had contact with him and was employed for the 
purpose you have stated? 

Mr. Bryan. Well, the Agricultural Construction Co., Senator, at 
that time, to my knowledge, had not been formulated because the 
purchase order covering my commitment was issued by the Vanguard 
Corp., which was an affiliated company of the members of TACCO, 
I believe, at that time. 

The CuarrMan: Was the Agricultural Construction Co. organized 
after you were employed? 

Mr. Bryan. Yes. To my knowledge the organization took place 
after we began our work and prior to their submittal of the bid. 

The CuairmMan. You were employed to do this work prior to the 
time the Agricultural Construction Co. was incorporated? 

Mr. Bryan. To my knowledge, yes. However, if you have the 
incorporation date of the Agricultural Construction Co. I can tell 
you definitely. 

The CuarrMan. August 9, I am advised, is the correct date of this 
incorporation. 

Mr. Bryan. This was prior to that time. 

The Cuarrman. What were you employed to do prior to the time 
this company was organized? 

Mr. Bryan. To design or to make a composite design of a grain 
elevator or an installation that would be used in submitting this bid 
to the FOA for the Pakistan job. 

In other words, my employee principally did all of the engineering 
drafting on this job under the supervision of myself and Mr. Poulsen. 

The CHarrMan. That was to meet a design bid or invitation forfa 
design bid? 

Mr. Bryan. No, sir, it was to conform to the tender as set forth 
by FOA. 

The CuatrMan. To conform to what? 

Mr. Bryan. The bid set, or the tender set forth that came to Mr. 
Poulsen from the FOA. 

The CuarrMan. That was the invitation to bid? 

Mr. Bryan. Yes, sir, the invitation to bid is what we worked from. 

The CaarrMan. You began working on it after that? 

Mr. Bryan. Yes, sir. 

The Cuarrman. And what date in July did you begin before the 
company was organized on the 9th of August? 

Mr. Bryan. I would say approximately July 20, and I don’t have 
the records, and I can’t give you a definite date. 

The CnatrMan. Some 2 or 3 weeks at least before the corporation 
was organized? 

Mr. Bryan. If the corporation was organized August 9; yes, sir. 

The Cuarrman. And you did undertake to do that work? 

Mr. Bryan. We did complete that work. 

The Cuarrman. You completed it? 

Mr. Bryan. Yes, sir. 

The Cuarrman. In the course of your work did you have any con- 
ference with Mr. Poulsen? 

_ Mr. Bryan. Mr. Poulsen was available for conferences at most any 
time he was required, and occasionally, or whenever he so desired, 
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he could take cognizance of what was being done from an engineering 
standpoint. 

The Cuatrman. Did you have some of those conferences in his 
office? 

Mr. Bryan. In his office, and in my office; yes, sir; or in his facility 
and in my facility. 

The CHarrMan. In the course of those conversations in his office, 
did you have an opportunity to observe or know about any corre- 
spondence he was carrying on with reference to this project with 
anyone? 

Mr. Bryan. I do have knowledge of correspondence, yes; both by 
word of mouth and both by having visually seen such corr espondence 
between Mr. Poulsen and another member. 

The CuarrMAn. Another member of what? 

Mr. Bryan. The FOA, namely Mr. Robert Pinner. 

The Cuarmman. Mr. Robert Pinner. Did you know what his 
position was at that time? 

Mr. Bryan. I learned that Mr. Pinner was the project engineer, 
an employee of Ralph M. Parsons Oo., assigned to the United States 
operational mission in Karachi, Pakistan, and he was the project 
engineer concerned with these grain installations. 

The CuHarrmMan. His engineering company for whom he worked 
had been employed by the FOA as consultant or adviser in the develop- 
ment of these projects? 

Mr. Bryan. Yes, sir, I would say that Ralph M. Parsons Co. was 
the direct employee of the Government agency. 

The Cuarrman. And he was an employee of the Parsons Co.? 

Mr. Bryan. Yes, sir. 

The Cuarrman. Assigned to this particular project? 

Mr. Bryan. That is right. 

The Cuarrman. Where was Mr. Pinner at the time that you saw 
this correspondence and learned about the correspondence between 
Mr. Poulsen and Mr. Pinner? 

Mr. Bryan. Mr. Pinner was in the province of Pakistan, and his 
headquarters town, I believe, was Karachi. 

The CHarrmMan. Mr. Pinner has testified before this committee 
that during the time he was there, in Pakistan, and on this project, 
that he did not communicate with Mr. Poulsen of the Agricultural 
Construction Co. either by letter, telegram, cable, or otherwise during 
the whole period he was there until such time as Mr. Poulsen came 
to Karachi. Do you know whether that is true or untrue? 

Mr. Bryan. I would say that that statement is false. 

The CuatrMan. The statement is false? 

Mr. Bryan. Yes, sir. 

The Cxarrman. Did he communicate with Mr. Poulsen and 
Mr. Poulsen with him by letter or cable? 

Mr. Bryan. Yes, sir, by letter and by telephone. 

The CHAIRMAN. ‘By letter and by telephone. Did you see any 
letters that came from Mr. Pinner to Mr. Poulsen regarding this 
project? 

Mr. Bryan. Yes, sir, I saw letters from Mr. Pinner addressed to 
Mr. Poulsen. 

The Cuatrman. Where were. those letters mailed, or what address 
did they have? 
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Mr. Bryan. They were mailed from Karachi, Pakistan, and they 
were postmarked at the Metropole Hotel, I believe. 

The CHAIRMAN. Postmarked where? 

Mr. Bryan. At the Metropole Hotel in Karachi, Pakistan. 

The CuarrMAN. You saw the letters? 

Mr. Bryan. Yes, sir; I saw the letters. 

The CHAIRMAN. How many different letters did you see during that 
period of time that came from Mr. Pinner to Mr. Poulsen? 

Mr. Bryan. I would say, Senator, between 2 and 4. There is only 
one of the letters that I actually ever had any discussion about. 

The CHarrMaNn. You did have a discussion about one of the letters? 

Mr. Bryan. Yes, sir. 

The CuHarrMAN. With whom? 

Mr. Bryan. With members of Mr. Poulsen’s staff. 

The Cuarrman. What was that discussion about and what particu- 
lar aspect of the letter or information in it was the subject of that 
disc ‘ussion? 

Mr. Bryan. My electrical estimate covering the diesel generators, 
together with the necessary allied electrical accessories, such as 
generators, wiring, conduit, panels, and so forth, were in excess of the 
amount of money that they thought would be required to do the 
installation. 

The CHarrMAN. That was your plans that you had drawn? 

Mr. Bryan. That was the data that I had obtained from loc al 
Los Angeles firms who were in theory to supply the equipment in 
case of an award. 

The CuatrMan. To supply the material? 

Mr. Bryan. Yes, sir. 

The CHarrMan. That part of the material for the construction? 

Mr. Bryan. For the electrical installations; yes, sir. 

The CrarrMan. Go into a little more detail about what the letter 
said and what the discussion was about? 

Mr. Bryan. Well, I cannot—— 

The CHarrmMan. And you said between you and members of the 
staff of Mr. Poulsen. Can you identify those members? 

Mr. Bryan. I believe it would be Mr. Poulsen and Mr. Dryden, sir. 

The CuarrMan. So Mr. Poulsen was in on the discussions? 

Mr. Bryan. He came into the discussion later; yes, sir. 

The Cuarrman. And who was the other man? 

Mr. Bryan. Mr. Dryden. 

The CuatrmMan. Mr. Dryden? 

Mr. Bryan. Yes, sir. 

The CHatrman. All right, proceed and tell us in some measure 
what the discussion was and just exactly what you were talking about? 

Mr. Bryan. Well, there was a page of this letter that was written 
in longhand, and it was more or less charted showing so much for 
concrete foundations, I believe, and so much for steel, and so much 
for this, and so much for electrical, the electrical being ‘the only thing 
that I was concerned with at the time, because I was working up this 
estimate, I seemed to recall that there was about $75,000 that would 
be allowed for the electrical installations. However, those were 
running me about $30,000 apiece, and there was nothing T-could do 
about it. 

The CuarrMan. They were running what? 








130 FOA GRAIN STORAGE ELEVATORS IN PAKISTAN 


Mr. Bryan. Around $30,000 each, each installation, plus the 
standby generator that was required and the potential electrical 
requirements for the marine leg ran my electrical bill on up over 
$125,000, if I recall. 

The Cuarrman. That was for the original three; is that correct? 

Mr. Bryan. Yes, sir. 

The CuarrmMan. The three units? 

Mr. Bryan. The three units plus the marine leg, plus one standby 
unit for Karachi. 

The Cuarrman. And that became the subject of discussion? 

Mr. Bryan. Yes, sir. 

The Cuarrman. Up until that time, at the time you saw that 
letter, had the Agricultural Construction Co. been organized and 
chartered? 

Mr. Bryan. Well, let me see. This bid was set aside from the 9th 
of August to the 23d of August, and I can’t truthfully answer that 
question because I can’t remember those details, Senator. 

The CuarrMan. At that time, at the time you saw this letter, had 
the Agricultural Construction Co. submitted a bid on it? 

Mr. Bryan. The bid had not as yet been submitted. 

The Cuatrman. The bid had not been submitted? 

Mr. Bryan. We were working on the bid at the time. 

The CuatrrmMan. Do you know why Mr. Poulsen, as the man who 
later became one of the organizers of the Agricultural Construction 
Co., or who by that time had organized it, had occasion to be in 
letter communication with the consultant, or the man representing 
the FOA in Karachi? 

Mr. Bryan. You asked me why? 

The Cuarrman. Yes, how did they happen to be in contact then 
discussing this project by letter or communication? Do you know? 
Mr. Bryan. No, sir; I don’t have the answer for that question. 

The Cuarrman. Do you know whether all of the other prospective 
bidders were in communication with him and getting information 
from him and having such a relationship? 

Mr. Bryan. I don’t have the answer to that one either, Senator. 

The Cuarrman. You don’t have the answer to that? 

Mr. Bryan. No, sir. 

The CuarrMan. But you do know that they were in communica- 
tion? 

Mr. Bryan. I do know that I saw this letter involving the costs; 
yes, sir. 

The Cuarrman. In the course of your conversations with Mr. 
Poulsen and other members of the company, or his staff, did Mr. Poul- 
sen admit, or any of them, that there was such a communication in 
progress or transpiring at that time? Was there any denial of it or 
was there any discussion of it? 

Mr. Bryan. Well, the question as to whether or not the communi- 
cations existed, I don’t think was ever asked, and it wasn’t asked by 
me, and I just took cognizance of what I saw. 

The Cuarrman. In the course of your conversations you based 
your conversations on the cognizance of what you saw? 

Mr. Bryan. That is right; yes, sir. 

The Cuarrman. And there was never any denial that such com- 
munications were transpiring? 
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Mr. Bryan. No; there was never a denial. 

The CHarRMANn. Was there response to your discussion with them 
that would indicate full knowledge and consent that such communi- 
cations were in progress, or did they discuss the facts that were in 
the letter? 

Mr. Bryan. We discussed the facts in the letter pertaining to my 
specific function on the electrical installation at that time, and I 
didn’t alter my figures. 

The CuarrMan. What I mean is that there could be no question. 
You are under oath. 

Mr. Bryan. I know I am under oath. 

The CHatRMAN. There was no question in your mind that such 
correspondence was taking place? 

Mr. Bryan. No, sir; there is no question. 

The CuarrmMan. And Poulsen knew about it? 

Mr. Bryan. Yes, sir. 

The CuarrMan. And he was basing his actions to some extent upon 
the information contained in that correspondence? 

Mr. Bryan. I would say yes. 

The CHarrMAN. Thereafter, may I ask, after the invitation for bids 
had gone out, did you perfect the plans and were plans perfected as to 
the project that they would submit in response to the bid invitations? 

Mr. Bryan. Well, now, after we prepared the original bid and after 
Mr. Poulsen had completed his part of it, our participation in the 
actual figuring ending with the electrical installation, there was a lull 
there of several weeks in which we made no further perusal of this job, 

The CuarrMAN. You made no further what? 

Mr. Bryan. We didn’t do anything, any more to it, and we waited 
until we found out who would get the job; then in September 1954, 
and again I say during the latter half, because I happened to remember 
my invoicing hourwise through the month of September against this 
project, which was 104 hours, which would amount to 2 man-weeks, 
we began to alter the original plans and prepare 2 units of 15,000 
metric ton capacity which were to replace the original 3 of the ele- 
vators of 10,000 tons each. 

The CHarrMan. That was after the invitations for bids had gone 
out? 

Mr. Bryan. That is after they were opened; yes, sir. 

The Cuarrman. And after the bids had come in from the original 
invitation and had been opened? 

Mr. Bryan. Yes, sir; and after Mr. Poulsen had returned to the 
United States. 

The CuarrMan. Now, in the meantime, Mr. Poulsen had gone over 
to Karachi? 

Mr. Bryan. Yes, sir; and it is my knowledge that Mr. Poulsen, 
together with all of the other bidders, had an agent deliver these bids 
in Karachi for their evaluation. 

The Cuarmman. And Mr. Poulsen delivered the bids for the Agri- 
cultural Construction Co.? 

Mr. Bryan. Yes, sir. 

_ The Cuarrman. Then he came back from Karachi and he gave 
instructions to you and you began to prepare designs for 2 elevators, 
or : storage bins with a capacity of 15,000 tons instead of 3 for 10,000 
each? 





132 FOA GRAIN STORAGE ELEVATORS IN PAKISTAN 


Mr. Bryan. That is right; yes, sir. 

The Cuarrman. Did you complete those plans? 

Mr. Bryan. Yes, sir. We eer those plans and they were 
completed and sent off on October 5, 1954. 

The CHarrMan. Sent off on Oc sobs r 5? 

Mr. Bryan. Yes, sir. 

The CuarrmMan. Do you know whether any formal request had been 
sent out by the FOA to all of the bidders to revise plans accordingly 
and submit bids on a two-granary project instead of three? 

Mr. Bryan. No. sir: this was, all changes were made by word jof 
mouth. 

The CuarrmMan. By word of mouth? 

Mr. Bryan. Yes, under Mr. Poulsen’s instructions; yes, sir. 

The CuarrMan. After he returned? 

Mr. Bryan. After his return; yes, sir. 

The CuarrMan. Did you hear him say what instructions he had 
from Mr. Pinner, or from the FOA mission over there with respect to 
this change? 

Mr. Bryan. Well, I know what the changes that we accomplished 
entailed, Senator. 

The CHarrMan. I beg your pardon? 

Mr. Bryan. I think that I can show you what changes were in- 
volved, but I would like at this point to use blueprints instead of 
memory. 

The CuarrMan. I will let you have them in just a moment. But 
what I am trying to get is why and how it occurred that after the bids 
were opened, and while Mr. Poulsen was over in Karachi that he 
immediately came back and started preparing for submission an 
altogether new project and new designs. Do you know why? Did 
you hear him say why? 

Mr. Bryan. Well, I heard him say that the decision had been made 
to have 2 installations instead of 3. 

The Cuarrman. By whom? 

Mr. Bryan. By the mission. 

The CuarrMaANn. By the mission? 

Mr. Bryan. Yes, sir. 

The Cuarrman. Do you know whether the decision was made by 
the mission, and do you know whether the mission informed other 
bidders that the change had been made and that they might submit 
their designs on the basis of the changes? 

Mr. Bryan. No, sir; I have no knowledge of any advice. 

The Cuarrman. Now, earlier in your testimony you of course have 
testified about letters that you saw from Mr. Pinner to Mr. Poulsen. 
You also mentioned something about telephone conversations. 

Do you know of any telephone conversations between Mr. Poulsen 
and Mr. Pinner prior to the time that Mr. Poulsen went to Karachi? 

Mr. Bryan. I have knowledge, Senator McClellan, of at least one 
telephone call from Mr. Poulsen’s office to Karachi, Pakistan. How- 
ever, I don’t know to whom the call was placed. 

The CuarrMan. You know that there was a call? 

Mr. Bryan. Yes, sir. 

The Cuareman. You don’t know whether he talked to{Mr. Pinner 
or not, of your own knowledge? 

Mr. Bryan. Of my own knowledge, no, sir. 
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The CuarrMan. Well, I think you have some information about it, 
but you don’t know of your own knowledge? 

Mr. Bryan. That is just right. It is just hearsay. 

The CuarrMan. Of your own knowledge, you know a call was 
placed? 

Mr. Bryan. I know that the call was placed because I remember 
going in my Office at 6:30 in the morning. 

The CHarrMan. You said something about some blueprints, and 
of course you would recognize the plans for the two granaries that you 
drew? 

Mr. Bryan. Yes, sir. 

The CuatrMANn. Do you have those, and can counsel present them? 

Mr. Kennepy. Yes. 

The CuarrMan. May I ask you this: As they are presented to you, 
is it your understanding that these are the plans that were later 
adopted as plans upon which the FOA then proposed to negotiate a 
contract with the Agricultural Construction Co.? 

Mr. Bryan. Let me look at the plans, and you ask me the question 
again, will you, sir? 

The CuarrMan. All right. 

Mr. Bryan. This is the original engineering proposal that I have 
here in my left hand. This is the changes. This blueprint con- 
stitutes one of the two drawings. 

The Cuarrman. The one you have in your right hand now is the 
original? 

Mr. Bryan. No, sir; the originals are in my left hand. 

The CHarrMAN. The original you have in your left hand? 

Mr. Bryan. Yes, sir. 

The CuarrMan. If you identify them, then the ones you have tes- 
tified to as the originals will be made exhibit 14 with the t testimony. 

(Exhibit No. 14 will remain in the files of FOA, the subcommittee 
having made arrangements to have returned if needed. ) 

Mr. Bryan. I will clarify this. This is blueprints of the original 
design tracings. 

The CuarrMan. They are an exact duplicate of the originals? 

Mr. Bryan. Yes, sir. 

The CuarrMan. But they represent the originals? 

Mr. Bryan. Yes, sir. 

The CuarrmMan. Now, what do you have in your right hand? 

Mr. Bryan. I have sheet No. 1 of 2, covering the changes that we 
made beginning in September of 1954 after the bids had been opened 
and evaluated in Pakistan. 

The Cuarrman. And you started working on that after Mr. Poulsen 
returned from Pakistan? 

Mr. Bryan. Yes, sir. 

The Cuarrman. How did you identify it, as what? 

Mr. Bryan. Sheet 1 of 2, sir. 

The CHArRMAN. Sheet 1 of 2? 

Mr. Bryan. Yes, sir; 1 don’t have sheet 2. 

The Cuarrman. What does sheet 1 represent? 

Mr. Bryan. This represents the basic composite layout of the entire 
unit itself, and it gives a planned view and a side view and an end 
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view, together with cutaway views showing installations of proposed 
equipment. 

The CuarrmMan. Well, does that in contrast to what we have just 
made exhibit 14, as you testified, copies of the original, does that 
show the changes that were made? 

Mr. Bryan. Yes, sir; this reflects the additional storage capacity. 
The original had 10 tanks and this has 18, and this shows a deletion 
of certain truck pits, and truck hoists, and so forth, and I don’t 
remember item by item the changes that we did make. 

The CuHarrMan. At any rate, what you now have in exhibit 15, 
which I now make exhibit 15, represents the new plans that you drew 
after Mr. Poulsen returned from Karachi? 

Mr. Bryan. Yes, sir. 

(Exhibit No. 15 will remain with the Minnesota Engineering Co., 
Los Angeles, Calif., the subcommittee having made arrangements to 
have them returned if needed.) 

The Cuarrman. And these are the plans, the new plans which is 
now exhibit 15 in the record? They are the plans upon which it was 
proposed to negotiate this contract with the Agricultural Construction 
Co.? 

Mr. Bryan. There I cannot answer. I don’t know if they planned 
to negotiate on the original plans or on these plans, but if they were 
to negotiate 215,000-ton installations rather than 310,000-installations, 
then these are the proposed plans for negotiations. 

The CuarrMan. That would be exhibit 15? 

Mr. Bryan. Yes, sir. 

The CuarrMan. If they did propose to negotiate for two of the 
15,000-ton capacity each, then these are the plans that you had 
drawn for that purpose? 

Mr. Bryan. Yes, sir. 

The CHatrrMan. Do you know when Mr. Pinner returned from 
Karachi, about what time that was? 

Mr. Bryan. Mr. Pinner was supposed to come through Los Angeles, 
according to what everybody said. It was either the last weekend 
in September or the first weekend in October. 

The Cuarrman. Do you know whether he came back by way of 
California and stopped in Los Angeles or not? 

Mr. Bryan. No, sir; because I did not see him. 

The Cuarrman. You did not see him? 

Mr. Bryan. No, sir. 

The Cuarrman. Do you know where he was stopping? 

Mr. Bryan. No, sir. 

The CuarrmMan. During the time that he was there, if he was there, 
did you have anything, or may I say it this way: Along about that 
period of time, say from the 20th of September to early in October, 
was there anything that occurred that attracted your attention to 
cause you to know that he was there, or to believe he was there? 

Mr. Bryan. Well, I had heard he would be there. We had a 
deadline to meet to get these drawings out. 

The CuarrmMan. Before he got there? 

Mr. Bryan. Yes, sir; but actually I never saw Mr. Pinner in Los 
Angee, so whether he got there or not I do not know. 

he Cuatrman. What did you see that indicated to you that he 
was there or about to get there? 
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Mr. Bryan. Well, one Sunday when I had returned to Los Angeles 
from a weekend out of town, 1 went by my office, and my office is 
located exactly 4 inches from Mr. Poulsen’s office. 

The CuHarrMAN. Four inches? 

Mr. Bryan. Yes, sir; and there was a door between the two build- 
ings, so I hit town on Sunday afternoon and I went by my office and 
there was nothing going on there so I decided to stop by his office to 
see if he was there, and someone had left a sign on the door, ‘“‘Pinner 
called,” and there was given a Richmond number. I don’t recall the 
number at all. 

The CuarrMan. The note read, ‘“‘Pinner called’’? 

Mr. Bryan. Yes, sir. 

The Cuarrman. And then a telephone number? 

Mr. Bryan. Yes, sir. 

The CHarRMAN. That was on what Sunday afternoon? 

Mr. Bryan. It was either the last Sunday in September or the first 
Sunday in October. 

The CuarrMan. And that was on the door, on Mr. Poulsen’s office? 

Mr. Bryan. Yes, sir; taped on there with scotch tape. 

The CuarrMaAn. Taped on how? 

Mr. Bryan. With scotch tape. 

The CuatrMaANn. Did you remove it? 

Mr. Bryan. No, sir; it was inside the glass. 

The CHarrMaNn. Do you know of any other Pinner working for that 
firm? 

Mr. Bryan. I have only heard of one Pinner in my life, sir. 

The CuarrMANn. And it was about the time he was supposed to 
have been there? 

Mr. Bryan. Yes, sir. 

The CHarrman. And in view of the fact that you had seen corre- 
spondence from Mr. Pinner before that to Mr. Poulsen, and in view 
of the fact that you had understood that Mr. Pinner was due to ar- 
rive about that time, you associated the 2 incidents or 3 incidents 
together? 

Mr. Bryan. Yes, sir. 

The CuarrMan. It was rather a logical deduction. All right, Mr. 
Counsel, you may proceed. 

Mr. Kennepy. | have just a couple of things, Mr. Bryan, on these 
changes in the specifications. Now, Mr. Pinner testified that none of 
the companies had been notified of any changes in the specifications, 
including Agricultural Construction Co. 

Now, I hold in my hand the telegram dated September 14, from the 
mission in Pakistan, which Mr, Pinner carried back with him to Wash- 
ington, and in it there are certain recommendations of changes that 
were to be made. Now, would you look at those plans and follow 
along with me and see if these changes that had been recommended 
by the mission in Pakistan, changes that had been recommended to 
be made, were actually made on these plans. 

Now, when did Mr. Poulsen arrive back from Pakistan? Was that 
around September 14? 

Mr. Bryan. It was the middle of the month, approximately; 
yes, sir. 

Mr. Kennepy. I think our records show actually it was September 
12, so he arrived back in California even prior to the time that these 
changes were agreed upon in the mission. 
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Now, when he told you about the changes that were to be made, 
did he also tell you that there was a rush on to have them done? 

Mr. Bryan. Yes, we had to get this work done as quickly as we 
possibly could. 

Mr. Kennepy. Did he tell you that the reason that it had to be 
done quickly was the fact that Mr. Pinner was coming through 
California, and had to look at the drawings? 

Mr. Bryan. That was one of the reasons, yes; and then the other 
reason was that Poulsen was leaving for Washington and these were 
to accompany him here. 

Mr. Kennepy. Now, looking at those drawings, the deletions 
listed here on page 2 of this document, carried back by Mr. Pinner, 
which is drafted by Mr. Parker and Mr. R. H. Pinner, one of the 
documents says the deletions, item 1, the screw conveyor, is that 
deleted? 

Mr. Bryan. Yes, sir; we substituted there for a belt conveyor. 

Mr. Kennepy. The diesel electric generator? 

Mr. Bryan. They are all gone. 

Mr. Kennepy. The truck scale? 

Mr. Bryan. The truck scale was removed. 

Mr. Kennepy. The man lift? 

Mr. Bryan. The man lift was removed and stairway substituted. 

Mr. Kennepy. Stairway had been provided? 

Mr. Bryan. Yes, sir. 

Mr. Kennepy. A truck hoist? 

Mr. Bryan. It has been deleted. 

Mr. Kennepy. All allied equipment such as truck-pit hoppers, and 
truck-pit building, and truck-pit conveyors, and truck-scale building, 
and generating building, and bucket elevator. Are they all deleted? 

Mr. Bryan. Yes, sir, those are all gone. 

Mr. Kennepy. And additions are 2 tanks instead of 3 of 10,000, 
and 2 tanks up to 20,000? 

Mr. Bryan. Two tanks, or two installations. 

Mr. Kennepy. Two installations? 

Mr. Bryan. Yes, sir. This installation is designed to accommodate 
i metric tons of grain, and that is basic wheat at 60 pounds per 

ushel. 

The Cuarrman. As I recall previous testimony, these plans were 
supposed to have been made in Pakistan, and Mr. Pinner was sup- 
to have brought these plans from Pakistan all of the way to 
Washington? 

Mr. Bryan. These plans, Senator? 

Tie Cuarrman. Yes, the plans upon which they were going to 
negotiate and which they had changed to make 2 of the 15,000-ton 
installations instead of 3 of the 10,000-ton installations. Were these 
the plans that were submitted to FOA, that you have before you? 

Mr. Bryan. These plans were not submitted to FOA when the 
original bid was submitted. 

he Cuarrman. I understand, but I am talking about after the 
original bid. Are these the plans that were brought to FOA by 
Pinner when he arrived in Washington? 

Mr. Bryan. I don’t know, sir. I turned these over to Mr. Poulsen 
and my responsibility with this job ended at that point, and what he 
did with them from that day forward, sir, I have no knowledge. 
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‘The CuarrMAN. It is my understanding of previous testimony that 
these plans were developed over in Pakistan and that Pinner brought 
them with him over a trip of about 3 weeks from there until he got to 
Washington. 

Now, what I am trying to determine is whether the plans were 
actually drawn out here by you in Los Angeles? 

Mr. Bryan. These plans were drawn in my building at 5959 West 
3d Street, Los Angeles, Calif., and they were signed off as completed, 
the sign off date is here, October 5, 1954. 

Senator Jackson. Mr. Bryan, as I understand it prior to Mr. 
Poulsen leaving for Pakistan, which was in late July or early August, 
vou had oceasion to see some of the letters in Mr. Poulsen’s office 
addressed to Mr. Poulsen from Mr. Pinner in Pakistan. Is that 
right? 

Mr. Bryan. Addressed to Poulsen Co. from Mr. Pinner. 

Senator Jackson. From Mr. Pinner? 

Mr. Bryan. Yes, sir. 

Senator Jackson. Addressed to the Poulsen Co.? 

Mr. Bryan. Yes, sir. 

Senator Jackson. Now, do I understand that in one of these letters, 
at least, Mr. Pinner indicated to the company, or to the Poulsen Co. 
just exactly what they wanted out in Pakistan in the way of plans and 
about what the cost should be? 

Mr. Byran. Yes, sir. 

Senator Jackson. Well, what did you think of that information 
coming in? 

Mr. Bryan. I might interject at this point here, Senator, that I 
was retained by Mr. Poulsen, my company, to perform only this one 
specific phase of his business, and I didn’t enter into how he ran the 
rest of it. 

Senator Jackson. Well, I am not trying to criticize you, and don’t 
misunderstand me. I merely asked, you were a little leery, were you 
not? 

Mr. Bryan. Well, it is a little bit unusual. 

Senator Jackson. Well, it is quite helpful if you are in a bid esti- 
mating business to be able to get a little information as to about what 
the price should be, or what the bid ought to be in a certain area of 
the costs. 

Mr. Bryan. Well, I don’t think we can construe this situation to 
actually be facilitating factor to what the bid would be, because on 
Government bids such as this when the bid tender standard form 93, 
I believe, is sent out to prospective contractors for a bid, in 999 
instances out of 1,000, those jobs are awarded to a low bidder. 

Now, I assumed that this whole rigmarole here would be awarded 
to the contractor who came up with a dollar bid that would be in the 
best interests of the Government, and that is usually the lowest bid, 
and in this instance the one that would be the best interests to the 
Pakistan Government would be the high bid, because it is our money 
they are spending over there. 

Senator Jackson. But as far as Uncle Sam is concerned, you con- 
strued this to be a dollar bid, so to speak? 

Mr. Bryan. Yes, sir, because I have made out bid forms on that 
form and still do it, in several instances each week in my company, 
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and that is a standard form. If they want to negotiate a contract 
with someone, they use an entirely different approach. 

Senator Jackson. Well, Mr. Bryan, what I would like to find out 
here is whether or not this information, if you know, and if you can so 
testify, that Mr. Pinner had forwarded to the Poulsen Co., was 
standard information apparently being given to other bidders, or was 
it information contained in a letter in longhand? 

Mr. Bryan. It was a letter written in longhand. 

Senator Jackson. Well now, was most of the correspondence carried 
on by the mission out in Pakistan, our mission, to the bidders in this 
country, carried on in longhand, or is it normal to have them typed 
out? 

Mr. Bryan. The only correspondence that I ever saw, I never saw 
anything from the mission, unless you can consider Mr. Pinner as 
being the mission, was in longhand. 

Sneator Jackson. The letters that came to the office were all in 
longhand? 

Mr. Bryan. Were all in longhand, yes, sir. 

Senator Jackson, if there were typewritten letters I didn’t see those. 

Senator Jackson. But did you have an opportunity to see these 
letters? 

Mr. Bryan. Yes, I saw the letters, and that one specific letter 
involving costs, as I have previously stated, was taken under con- 
sultation and into discussions as to whether or not the electrical prices 
could be lowered and the end result was that they were not. 

Senator Jackson. In that letter did Mr. Pinner indicate what they 
wanted and what the cost should be on certain items? 

Mr. Bryan. It seemed to me, and this is only my visual interpreta- 
tion of the thing, that whoever had provided funds for this job, who- 
ever provides money for FOA, had more or less budgeted this thing. 

Senator Jackson. Well, did you construe this letter, which was 
written in longhand, to be unusual coming from a representative of 
the Government? 

Mr. Bryan. -I would say that it was peculiar, yes, sir. 

Senator Jackson. You thought it was peculiar? 

Mr. Bryan. Yes, sir. 

Senator Symincron. Will the Senator yield there for just one 
question? 

When you said that it looked to you as if it was budgeted, am I correct 
in your believing that a special design bid was being prepared in 
this case which would take the money that was available for the 
project? 

Mr. Bryan. Apparently, yes. 

Senator Symrneron. In other words, if we carried it on, Mr. Pinner 
told Mr. Poulsen or Mr. Poulsen told Mr. Pinner, I presume the FOA 
told Agricultural Construction Co. that blank number of hundreds 
of thousands of dollars was available, and then if they get an exclusive 
design, one that they are bidding on and nobody else is bidding on, 
which would be the case, in a negotiated bid, they could bid to the 
top of the appropriation that was granted for this particular job. 
Do I follow you there? Is that correct, as you see it? 

Mr. Bryan. That would be my indication. However, I believe 
that when this bid left Los Angeles, that the gross dollar volume was 
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$1,900,000, and I don’t know. I read $2,400,000, but maybe what 
I worked on was exclusive of services. 

Senator Jackson. May I finish this one point, Mr. Chairman? 

Did you construe this letter that I have referred to here in my inter- 
rogation of you as being a regular official letter from Mr. Pinner to 
the Poulsen Co., or did you consider it a personal letter, giving, shall 
we say, some personal information as to what the bidder should do 
in this case? 

Mr. Bryan. Well, I would say that that was definitely a personal 
letter. 

Senator Jackson. It was a personal letter and it was not an official 
letter from the representative of the Government, that is, the Parsons 
Co.? 

Mr. Bryan. No, sir, it was just a personal handwritten letter. 

Senator McCarruy. This is what you would call under the table 
information favoring one company? 

Mr. Bryan. You could call it that. 

Senator Jackson. That is all. 

The Cuarrman. We will let counsel proceed. 

Senator Symineton. May I ask a few questions? 

Mr. Bryan, as I understand it, a group of companies were furnished 
bids in the beginning and those companies bid on a functional basis 
or a performance basis against specifications which in effect were 
standard, or relatively standard specifications to build a granary. Is 
that right? 

Mr. Bryan. Well, I will interject a personal opinion in the answer 
to this thing. 

Senator Symineron. We want to know just what you think. 

Mr. Bryan. The standard bid set was sent down to the people that 
requested it. I have heard that the companies that bid were John 
Marshal Co., Black, Sivalls and Bryson, Butier, and Columbian Steel 
Tank & Agricultural Construction Co. Bidding this job was rather 
difficult due to the inefficiency or lack of knowledge, or however you 
want to put it, of whoever brought forth these specifications. 

Normally, if you received a bid from the Government wiih such 
information, you would just send them back a little card that says 
you are not going to bid on it. But we worked through this in 
instances where it contradicted itself, two that I recall above the 
rest, was you could heve a tank 29% feet in diameter and 65 feet high 
but yet it could only hold 750 tons of grain, and however a tank 29% 
feet in diameter with that height will hold approximately 1,000 tons 
of grain. 

Then we got into the electrical requirements where we had to present 
or have 100 percent supply of current above the maximum load. We 
didn’t know whether that was demand load or normal working load, 
and so the end result was that if every electrical motor in the place 
was running and all of the elevators were moving and all of the lights 
were on, then we gave them another 100 percent to conform to this 
bid, which was more or less ridiculous. 

But the invitation itself indicated a normal bid by any civilian 
agency to the Government for delivery of services or goods, and in 
this instance it was grain elevators. 

_ Senator Symineron. You said civilian agency, and you mean ‘civil- 
ian company, do you not? 
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Mr. Bryan. Yes, sir, such as the companies that participated in 
this bid. 

Senator Syminecron. Therefore, all of these companies put up a 
bid bond and then the bid request was withdrawn and a decision was 
made to negotiate only with one company. When Mr. Pinner and [| 
were talking about this, we didn’t seem to reach an understanding as 
to what the bids were. He talked about a low dollar bid being the 
basis with which the new request to bid could be described. 

In other words, he said that by a complete design of this character 
you could get a lower price for the Government, a design of the 
character that is in front of you, than you could if you bid against a 
performance bid with competitors, or competing against each other. 

Senator Symrncron. Would you not agree that the way to get the 
best price for the Government would be to do it on a performance or 
functional bid, providing the bids were reputable, as against having 
an exclusive design bid negotiated with a single company? 

Mr. Bryan. Well, yes, but this thing called for two bonds, as I 
recall it. There was a bid bond, approximating 10 percent of the 
overall cost of the installation, and then whoever was to be the suc- 
cessful bidder would have to then post a performance bond, and that is 
SOP as far as Government contracts are concerned. 

Senator Symrneron. There is nothing unique about this, it is just 
a low dollar bid, is it not? 

Mr. Bryan. This is more or less a standard bolted steel type con- 
struction grain elevator. 

Senator Symineron. It is not a design bid, it is just a straight out 
low dollar bid, is it not? 

Mr. Bryan. Considering the forms upon which the competitive 
companies worked to negotiate their bid, is a copy of this bid set 
available? 

Senator Symineron. Yes. 

Mr. Bryan. May I see that please? 

Senator Symineron. While you are waiting for that, I want to get 
cleared up on one more point. 

These designs that you have in front of you, were they your designs? 

Mr. Bryan. Well, they are Mr. Poulsen’s designs, and he paid for 
them. 

Senator Symineron. But you drew them up? 

Mr. Bryan. Yes, sir. 

Senator Symineron. And then they were sent to Pakistan? 

Mr. Bryan. This specific drawing to my knowledge has never been 
outside of the continental United States. 

Senator Symineron. How was it if it has never been out of the 
United States that the Pakistan Government, according to Mr. 
Pinner, decided that this was the design that they wanted? 

Mr. Bryan. He must have been referring to the original, the other 
stack of drawings here. 

Senator Symineron. I see. 

Mr. Bryan. You see, the original bid was there. This invitation 
to bid and award on a supply contract——— 

Senator Jackson. Would you repeat your last answer? 

Mr. Bryan. I say this standard invitation bid and award form 
that is used by all of the services on a supply contract, ‘supply”’ 
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meaning furnishing the Government with either men, materials, or 
goods BF ie 

Senator Jackson. In your opinion it would spell out in terms of 
dollars and cents so that it could be evaluated:on that basis? 

Mr. Bryan. It is my opinion it is on the form; there is a blank 
form for a contract number, and an amount which they add in, and 
this is actually signed off by the contracting officer of our Government 
and this in itself then becomes a contract. 

Senator Syminecron. It is just a standard bid? 

Mr. Bryan. That is right. 

Senator Symineron. That is the point we were trying to make for 
a good many minutes the other day with Mr. Pinner. 

Now, that is a standard bid, a low dollar bid? 

Mr. Bryan. That is a standard Government bid; yes, sir, and I 
don’t know of any instances where you get anything else. 

Senator SymineTon. It can be evaluated on a dollar and cent basis? 

Mr. Bryan. Well, sir. 

Senator Syminaton. Now, let me ask you another question about 
the new design bid that was submitted. The decision was made to 
negotiate a bid with the Agricultural Construction Co.; is that right? 

Mr. Bryan. I have no knowledge of that decision. 

Senator SyMinaton. You have no knowledge of that? 

Mr. Bryan. No, sir; I mean actually I have read in the papers, in 
the last month, that that decision was made, but now having personal 
knowledge of that I do not have. 

Senator Symrneton. So your knowledge is entirely limited to this 
low dollar standard bid? 

Mr. Bryan. Well, that bid in itself constitutes a low dollar bid in 
my estimation. That is my opinion, because the Air Force uses that 
bid form, and the Army uses it, and in some instances the Bureau of 
Air uses it, and all Government work is usually awarded on the basis 
of performance and the low dollar volume. 

Senator Symrneton. And these drawings you drew up yourself? 

Mr. Bryan. My engineer, Mr. John Weber, drew these up. 

Senator Symrnctron. Under your supervision? 

Mr. Bryan. He was my employee; yes, sir. 

Senator Jackson. Would you yield there for a question? 

As I understand it, No. 1, this is a type of bid that could be 
evaluated on a dollars ane; cents basis, a low dollar bid. Is that right? 

Mr. Bryan. That is right. 

Senator Jackson. And, No. 2, it is not a design bid? 

Mr. Bryan. Well, no. 

Senator Jackson. Is it a negotiated bid? 

Mr. Bryan. Not on that form. 

Senator Jackson. Well, if it is a dollars-and-cents bid that can be 
evaluated in dollars and cents, would it not follow that it could not 
very well be a negotiated bid because it would be competitive dollars- 
and-cents-wise? 

Mr. Bryan. Well, I would say it was a plain old competitive bid. 
In other words, there is not even an escalator clause in there that I 
have seen to revise the thing upward or downward to a certain per- 
centage to negotiate other than—I don’t think this is even subject to 
Renegotiations Act of 1952, and I haven’t seen it stated in there. g 
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Senator Jackson. It was not a design bid and not a negotiated 
bid? 

Mr. Bryan. It could not be on that specific form, and it is just a 
plain, ordinary Government-bid form. 

Senator Jackson. I say, ia your opinion? 

Mr. Bryan. In my opinion; yes, sir. 

The Cuarrman. Are there any other questions? 

Senator Mundt, do you have any questions? 

Senator Benper. Mr. Bryan, you say the only other knowledge 
that you gained regarding this contract is from what you have read 
in the newspapers during the last month other than your actual con- 
tact with Mr. Poulsen? 

Mr. Bryan. Well, my contact with Mr. Poulsen on this job ceased 
approximately October 5, 1954, at which time we had completed this 
specific job for Mr. Poulsen and had then begun work on some other 
jobs for him. When I delivered the job to Mr. Poulsen, and that 
meaning to his company itself, I then had completed my liability as far 
as my purchase order was concerned. I had no further actual working 
arrangements concerning this specific job. 

Now, when I say that I had read in the papers, I had never heard 
the word “design bid” until I read it in the Los Angeles Times a few 
weeks ago, as pertains to this particular job. Now, 1 don’t know what 
a design bid is. 

Senator Benper. Have you in your work on this job had contact 
with any other individuals other than Mr. Poulsen? 

Mr. Bryan. All of the other individuals in his company, Senator 
Bender. 

Senator Benper. I am asking you regarding any officials of FOA, 
other than Mr. Poulsen. Was there any other FOA official that con- 
tacted you, or were you in any conferences with any FOA officials in 
the presence of Mr. Poulsen? 

Mr. Bryan. Are you construing Mr. Poulsen to be an FOA official? 

Senator Benper. I am wondering what your opinion of that is, 
and what is your appraisal of that. Is he an FOA official or is he 
just a contractor? 

Mr. Bryan. He is a private businessman. 

Senator Benper. A private businessman? 

Mr. Bryan. Yes, sir. 

Senator Benper. And who was the FOA official who was in contact 
with him? 

Mr. Bryan. Mr. Pinner is the only one that I know of. 

Senator Jackson. Would you yield at that point? 

Is Mr. Pinner an FOA official? 

The CuarrMan. Just a moment. Proceed, Senator Bender. 

Senator Benprer. Now, let me ask you regarding this: Did you 
testify that Mr. Pinner was recommended for a job by Mr. Poulsen 
to the Parsons Co.? 

Mr. Bryan. No, sir, I have no knowledge of what you are talking 
about, Senator. 

Senator Benper. Well, I had a little sheet here which indicates 
that your testimony would indicate that Mr. Poulsen recommended 
Mr. Pinner to be employed by the Parsons Co. You have no knowl- 
edge of that at all? 

Mr. Bryan. No, sir. 
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Senator BenpeEr. So you are not testifying to that? 

Mr. Bryan. I don’t think that I have ever testified to that. 

Senator BenperR. And were you aware of Mr. Poulsen, before he 
left for Pakistan, knowing that Mr. Pinner was in Pakistan? 

Mr. Bryan. You mean do I think that Mr, Poulsen knew Mr. 
Pinner was in Pakistan? 

Senator BenpeR. Yes. 

Mr. Bryan. Yes, sir. 

Senator Benprer. Well now, were you present or how many times 
were you present when Mr. Pinner was meeting with Mr. Poulsen? 

Mr. Bryan. I have never been present when Mr. Pinner was 
meeting with Mr. Poulsen. 

Senator Benper. You had no conversation with Mr. Pinner at all? 

Mr. Bryan. No, sir. 

Senator Benper. Whatever you know regarding this matter is 
purely hearsay? 

Mr. Bryan. No, sir; I saw the letter and I know Mr. Pinner was 
in Karachi, Pakistan, and I was in Los Angeles, Calif., and some 
9,000 miles away, and I have never been in personal conference with 
Mr. Pinner on anything. 

Senator Benprr. What did Mr. Pinner say in the letter? 

Mr. Bryan. As I previously told the committee, it concerned the 
overall cost of this project, being primarily interested only with the 
electrical installation which is actually what I was personally working 
up for this proposal, that I discussed, and as to the remaining portion 
of this installation concerning the mechanical equipment and struc- 
tures and so forth, I didn’t get into it because I was not estimating 
that function. 

Mr. Poulsen was handling that in his own company. 

Senator Benprer. Was this, in your opinion, this change in the 
specifications, providing for 2 instead of 3 elevators, advantageous to 
Mr. Poulsen? 

Mr. Bryan. Well, I would say that you can build two 15,000 
installations cheaper than you can build three 10,000-ton installations, 
yes, sir. 

Senator Benper. You think it was more advantageous to the 
Government to have 2 instead of 3? 

Mr. Bryan. I don’t know the requirements, Senator, of what they 
actually need in Pakistan. If this is a recommendation made by the 
mission there, I would have to leave the analysis of their decision to 
somebody else that knows the conditions. 

Senator Benper. You are an engineer, Mr. Bryan, and certainly 
you have had considerable experience in matters of this kind. 

Have you ever found in the course of your work that specifications 
would be changed after the original contract had been let? 

Mr. Bryan. After the original contract has been let, a change in 
specifications usually opens the contract up for renegotiation on price. 
In this instance, if I understand what I have heard right, these 
changes were made and no one was ever advised of them. That is an 
entirely different matter. 

Senator Benper. In what respect? 

Mr. Bryan. Well, if I am bidding a contract with the Air Force, 
we will say, and the Air Force ale out a specification covering a 
certain material and we have until July 1 to enter this bid, and on the 
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20th day of June the Air Force finds out that that material is not 
available and they give us an alternative material, they send an 
appendage to each man that is bidding that job, advising them of 
such. That is the standard way in which changes to specifications 
prior to a bid being submitted is handled. 

But after the bid is submitted and the contract is awarded, any 
change opens the thing up for a renegotiation on price, unless you can 
do it for the same money. 

Senator Benper. You feel, or you testified just a moment ago, that 
you thought it was a better deal to have two 15,000-ton elevators 
rather than three 10,000-ton elevators. Is that correct? 

Mr. Bryan. No, sir, I will clarify my statement. I don’t know 
whether it is a better deal or not for the Government of Pakistan, but 
I do say that for the United States Government dollarwise it would 
be a better bargain because you can build two cheaper than you can 
three. 

Senator BenpEer. Now, do you think or do you know that Mr. 
Poulsen is being favored in this deal? 

Mr. Bryan. Do I know that Mr. Poulsen—— 

Senator Benprer. I mean his company was being favored? 

Mr. Bryan. I can say that maybe the situation points that way. 

Senator Benprer. Do you actually know he was being favored, and 
do you know of any collusion in connection with this deal? 

Mr. Bryan. I don’t know of any collusion, no, sir, and collusion 
being payoff or under-the-table operations, and, no, sir, I have no 
knowledge of that. 

Senator Benpger. My colleague, Senator McCarthy, asked about 
an under-the-table deal and you indicated you were inclined to feel 
that there was some under-the-table operations that you felt an aware- 
ness of. Was that correct? 

Mr. Bryan. I think if you have the testimony reread, Senator 
McCarthy said that that could be a way of getting under-the-table 
information, and I said, ‘ Yes, that could be so.” 1 am not pointing 
any fingers, Senator. 

Senator Benner. You are not aware of any collusion here? 

Mr. Bryan. Would you define that? 

Senator Benner. I mean any crooked business on the part of indi- 
viduals dealing with the Government who are getting an advantage as 
a result of this deal? 

Mr. Bryan. I could not definitely say that I was; no, sir. I have 
no absolute knowledge or any proof of any crooked deal, and standing 
in judgment of these people is not my responsibility. 

Senator Benper. Do you know Mr. Pinner at all? 

Mr. Bryan. I saw Mr. Pinner in this room this morning, and I 
have never spoken one word to Mr. Pinner in my life. 

Senator Benper. And again I ask you: Are you aware of the Tact 
that Mr. Pinner was recommended according to a sheet that I have 
here, that Mr. Pinner was recommended for employment by Mr. Par- 
sons and particularly by Mr. Poulsen to Mr. Parsons? 

Mr. Bryan. Well, I understand Mr. Pinner used to work for 
Mr. Poulsen and so it would be entirely in order for Mr. Pinner to 
use a past employer as a reference because he has no one else to use. 
Actually, going into the details as to what Mr. Poulsen told Mr. Par- 
sons, Senator, I don’t know. 
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Senator Benprer. Do you consider Mr. Poulsen an honorable man? 

Mr. Bryan. I consider Mr. Poulsen a good businessman, and a very 
good engineer, and I respect Mr. Poulsen. 

Senator Benner. That is all. 

Senator Munpr. In your experience as an engineer, have you done 
business with FOA on other items besides this one in question? 

Mr. Bryan. When this came up, Senator Mundt, I didn’t even know 
what FOA meant and I never had heard the word before. 

Senator Munptr. You would not know then whether it was a 
customary practice of FOA to have low dollar competitive bid con- 
tracts or whether they go out and use this design contract, whatever 
that means? 

Mr. Bryan. I have general knowledge of the standard working 
provisions of the United States Government as it pertains to bid 
procedure, and I think all Government agencies more or less follow 
the same pattern. FOA has a typical setup that is all their own. I 
don t know what it is. 

Senator Munpr. Let me read you section 22 of this paper that 
was handed down to you, and which was handed back to me because | 
had never seen it. It is entitled “‘Drawings and Specifications,” and 
let me ask you now, so that you can be thinking about the question 
as I read it, whether in your opinion this language is indicative of a 
design bid, or a low dollar competitive bid. 

Drawings and specifications: The bidder shall prepare and submit attached to 
his bid form, to become a part thereof, preliminary drawings showing location and 
arrangement of all buildings, equipment, tanks, spouts, and so on, and a complete 
list of equipment and material with their specifications to be supplied under this 
invitation. 

Now, in the great country State of South Dakota when I used to 
be a member of the game and fish commission and let a competitive 
bid, the game and fish commission supplied the list of the material 
that it expected to receive bids on, and when these instructions say the 
bidder shall list the equipment and materials he expects to provide, it 
is not the kind of competitive bidding that we did back home. 

I just wondered if in your opinion this is a competitive bid or, 
therefore, a design bid? 

Mr. Bryan. I would say, Senator Mundt, and at this time I am 
engaged in bidding in my company, all quotations have to clear 
through me, and that is one of my functions, and we bid things three 
ways: The customer furnished drawings and specifications, and all 
they want from us is how much is it going to cost us. 

In other instances they furnish us a specification similar to this 
bid set and tell us what they want, and when we bid it we give them 
an engineering drawing and preliminary drawing telling them what 
they are buying, and they have to know what they are going to spend 
their money for. 

The other way is the Air Force, if you are manufacturing a certain 
item, they will write, “We are interested in negotiating a contract 
with you in the research and development of stith-d-00ch” That 
is a negotiated bid. The other two are low dollar bids. 

Senator Munpt. Now, the reason I am asking you the question is 
this: It would seem to me that it would be impossible even for a 
Solomon to determine what is actually a low dollar bid, if you let 
each bidder supply these independent and individual lists of specified 
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equipment. If one man puts in a 10-horsepower motor and another 
puts in a 50-horsepower motor, there is a difference obviously in the 
cost. 

To me a competitive bid is one in which you say ‘“‘these are the things 
we want.”” We want this, and we want something specific, and then 
you go out and get a competitive bid. I believe in competitive bidding 
and I like to get the bids open and up and give them to the low 
bidder if he has a performance bond. I believe in that, and I think 
that is the way bids should be handled. 

But I am questioning whether in this case it was handled that way. 
I want to find out. 

Mr. Bryan. The essence of that thing is this, that the United 
States mission in Pakistan said, “‘We want 3 grain elevators, 10,000 
tons, and we want aeration, fumigation, and we want this and we 
want that and we want everything else,” and for any company to bid 
that bid they have to know what all of that stuff was. 

Now, I don’t know what the other bids looked like from the com- 
petitive companies on this job. 

Senator Munpr. In other words, you do not know whether the 
other companies provided exactly the same equipment and the same 
electrical equipment and the same ventilating equipment, or whether 
it was better or inferior, or more costly or less costly? 

Mr. Bryan. No, sir. 

Senator Munpt. I do not either, and unless it was identical material 
I do not see how it could be a competitive dollar bid. 

Mr. Bryan. Well 

Senator Munpr. This clause 22 to me does not look like it is calling 
for identical equipment from each bidder. 

Mr. Bryan. I previously stated that the classifications covering 
this bid were rather vague. 

Senator Munpt. I remember your stating that, and I agree with 
rou. 

, Mr. Bryan. However, if I were in business for myself, and I bid 
that job according to that tender, I would not be looking for a 
negotiated contract because if I didn’t put the low dollar down there 
I wouldn’t expect that job. That is the only statement that I can 
give you there. 

Senator Munpr. The question we are trying to arrive at is what is 
the low dollar bid, and we are using a variety of types of equipment 
and a variety of types of specifications. 

Now, I would suggest Mr. Chairman, this is called standard form 
No. 33, prescribed by General Services Administration, November of 
1945 edition, and it contains this language regarding the award, which 
again does not look like a competitive bid. It says: 

The contract shall be awarded to that responsible bidder whose bid conforming 
to the invitations for bid will be most advantageous to the Government, price and 
other factors considered. 

It does not just say price. There are a lot of other factors to be 
considered in that. 

Then it says: 

An award mailed or otherwise furnished to the successful bidder within the time 


for acceptance specified injthe bid results in a binding contract without further 
action by either party. 
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I suggest, Mr. Chairman, this: I don’t believe either this young 
man or the members of this committee are qualified to answer the 
question, is this a competitive bid? 

But I think that we should call in someone from General Services 
Administration who prepared the form, and ask them whether, in 
their opinion this is a competitive bid form or a design bid form. 
Otherwise I think that we are shooting futilely in the air in all direc- 
tions. That is unless you are prepared to go further than I am, 
Mr. Bryan, and say that you are an authority and that you know 
positively. 

Mr. Bryan. I am not an expert on those things, but I do know- 

Senator Munpr. I am just trying to find out the facts. The people 
who wrote the form ought to know because it sounds pretty vague 
when you read it. 

The CHArRMAN. May I ask a question there? 

As I understand, you say that this specification was rather vague? 

Mr. Bryan. It is; yes, sir. 

The CuarrMan. Is there anything particularly complicated about 
a grain elevator or size involved here? 

Mr. Bryan. No, sir. 

The CuarrMan. The thing that disturbs me a very great deal is the 
delay, the apparent incompetency on the part of FOA to get the grain 
elevators built. Afghanistan is getting grain business from Russia, 
and India is getting grain business from Russia, and because of what 
I would consider gross incompetence on the part of FOA, they have 
to start all over after years of negotiation, and after years of engineer- 
ing. This seems like an unheard-of situation. 

May I ask you one other question now: I believe that you said 
that these plans and specifications upon which invitations to bid were 
based were vague? 

Mr. Bryan. Yes, sir. 

The CuarrMan. And I asked you if there is anything particularly 
complicated about a grain elevator that necessarily involved vague 
plans and specifications, if one wanted one constructed? 

Mr. Bryan. Well, no, sir; installations such as this, a mechanical 
installation for the purpose of storing grain, can be easily spelled out 
in detail as to exactly what is required. 

The CuarrMan. So if the bid is vague, and if the specifications and 
invitations are vague and ambiguous, is there any reason for bids to 
be sent out that way? Is there justification for sending them out 
so that you cannot tell who is the low bidder? 

Mr. Bryan. The only basis, or the only thing that I could say, is 
that reflection that the bid set makes with respect to the specifications, 
i would appear that a man of not too much experience prepared that 
thing. 

The CuarrMan. Then obviously, there was either inexperience or 
incompetency or neglect of responsibility in sending out bids of that 
character? 

Mr. Bryan. That is right. 

The CaarrMan. For a simple installation of this nature? 

Mr. Bryan. Yes. 

Senator Symineron. Mr. Bryan, in describing your experiences and 
in discussing these bids, you have given evidence that you hada lot 
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of experience as a businessman and an engineer with Government 
bidding. 

In this case, as I understand it, a group of companies bid on this 
bid, whether it was vague or whether it was not vague. They bid on 
it on a competitive basis, as you understand it, is that correct? 

Mr. Bryan. Yes, I would say that, Senator. 

(The Senators present at this time were McClellan, Jackson, 
Symington, Ervin, McCarthy, and Mundt.) 

Senator Symineton. After those bids were in, it was decided that 
none of those bids would be taken but that a company which by 
chance happened to be a high bidder on the overall would be negotiated 
with alone and that the other companies would not get a chance to 
rebid the job on the new specifications. 

My question to you, sir, is based on your experience: Have you ever 
heard of anything like that happening before since you have been in 
business as far as a Government contract is concerned? 

Mr. Bryan. No, sir. 

Senator Syminetron. Thank you. 

The CHarrMan. Any other questions? 

If not, thank you very much, Mr. Bryan. 

Mr. Bryan. I have a question. May I return now to Los Angeles? 

The CuarrmMan. There is no objection on the part of the chairman. 

Thank you very much for your presence. 

Is Miss Armentrout here? 

You do solemnly swear that the evidence you shall give before 
this investigating subcommittee will be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Miss ArmMENTROUT. I do. 

Will you be seated, please? 

At this time, before proceeding with the witness, the Chair wishes 
to announce that we have another witness that had been subpenaed 
to be present and he came to Washington in response to that subpena. 
He had a serious attack of illness and is not able to be present, but 
we have his affidavit as to what he would have testified if present. 
The Chair wishes to read this affidavit into the record with the 
understanding that if the witness’ condition improves so that he can 
be interrogated and cross-examined that that will be done. 

This affidavit is dated ‘Washington, D. C., April 14, 1955:” 


I, John Fritz, make the following true and voluntary statement to Leo C; 
Nulty who has been identified to me as an investigator for the Senate Permanent 
Subcommittee on Investigations. 

I was employed by Albert E. Poulsen for about 1 year in 1952 and 1953 as a 
sales engineer. In May 1954, I went back to work for Poulsen in a partnership 
agreement to sell feed-mixing machines, fabricated by Poulsen. Sometime in 
June, 1954, I first learned that Poulsen was interested in bidding on a project in 
Pakistan to build grain elevators. During the summer of 1954, I overheard several 
conversations between Poulsen and William H. Dryden regarding the Pakistan 
deal and I understood that Poulsen was going to go into a new company with 
Dryden, N. P. Van Valkenburgh, and William G. Herron. Several times I heard 
Pinner’s name mentioned and during the summer of 1954 I saw in Poulsen’s 
office about 3 or 4 different letters to Poulsen from Robert H. Pinner written from 
Pakistan. These letters were handwritten on very thin paper and were sent air 
mail and I definitely saw the signature of Robert H. Pinner on these letters. One 
time after Poulsen returned from Pakistan for the bid opening I saw a note tacked 
on the door of his office addressed to Poulsen from Robert Vakil stating that 
Pinner was in town. During the preparation of the bid for the Pakistan job I 
heard several times that Pinner would have something to do with the bid award 
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but I had no direct involvement in this transaction. In about September 1954, I 
asked Poulsen relative to the state of his business relations with me because he 
was spending so much time on Agricultural Construction Co. business instead of 
his own private business. He indicated that there might be a place for me in the 
new company and I told him I wanted nothing to do with it, that the deal did not 
look good to me. I disassociated myself with Poulsen shortly thereafter. 


(Signed) Joun A. Frirz. 
District of Columbia, ss: 
Subscribed and sworn to before me this 13th day of April 1955— 


before a notary public, Edith M. Stevens. 

That will be placed in the record at this point. I read it for the 
information of all of the members of the committee and others in- 
terested. 

TESTIMONY OF BETTY ARMENTROUT 


The Cuarrman. All right, young lady, will you state your name, 
please? 

Miss ARMENTROUT. Betty Armentrout. 

The CHatrMAN. Where do you live? 

Miss ARMENTROUT. In Los Angeles, Calif. 

Senator McCarrtuy. I might say, Mr. Chairman, this is a pleasant 
change of pace. 

The CuarrMan. We like to be pleasant when the right opportunity 
is afforded. 

Where are you now employed? 

Miss ARMENTROUT. I am secretary for the Poulsen Co. 

The CHarrMan. For the Poulsen Co? 

Miss ARMENTROUT. Yes. 

Senator Munpt. What relationship is the Poulsen Co. to this 
Agricultural Construction Co.? Are they affiliates? 

Miss ArmeNTROUT. Mr. Poulsen is an officer of the Agricultural 
Construction Co. 

The CuatrmMan. Does he have a company of his own in the name of 
the Poulsen Co.? 

Miss AnMENTROUT. He does. 

The CuarrMan. That is a different company from the Agricultural 
Construction Co.? 

Miss ARMENTROUT. Yes. 

The CuatrMan. Mr. Alfred E. Poulsen is associated in both com- 
panies? 

Miss ArmMentrROvT. That is right. 

The CHatrMaNn. You work for the Poulsen Co., one of the companies 
in which he is interested? 

Miss ARMENTROUT. Yes. 

The CuarrmMan. How long have you been so employed? 

Miss ARMENTROUT. Since October 1953. 

The Cuarrman. During that period of time have you done any 
work in connection with and for the Agricultural Construction Co.? 

Miss ARMENTROUT. Yes; I have done some. 

The CuarrmMan. You also act in a secretarial capacity in doing 
work for that company and for Mr. Poulsen? 

Miss ARMENTROUT. Yes. 

The Cuatrman. In the course of that service have you had occasion 
to take letters? Are you a stenographer? 

Miss ARMENTROUT. Yes. 

61242—55—pt. 2—-8 
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The CuarrMan. You do take dictation? 

Miss AnmenTROvT. Yes. 

The CsamgmMan. And transcribe it? 

Mics aaMENTROUT. Yes, sir. 

+ CHAIRMAN. In the course of your employment? 

Njisss ARMENTROUT. Yes, sir. 

‘Lhe Cuarrman. You have occasion to take letters from Mr. Poulsen 
or any other member of the firm during that period of time to a Mr. 
Pinner, Robert H. Pinner? 

Miss ARMENTROUT. Yes, sir. 

The Cuarrman. How many letters during that period of time did 
ou take from Mr. Poulsen or other members of his firm addressed to 
{r. Robert Pinner at Karachi? 

Miss ArmentTROUT. I would say around 5 or 6. I don’t remember 

exactly, but I would say around 5 or 6. 

The Cuareman. Did you address them to Mr. Pinner, yourself? 

Miss ArmentTROvT. Yes; I did. 

The Cuarrman. Did you muil them or post them? 

Miss ARMENTROUT. Sometiraes; yes, I dropped them in the box. 

The CuarrMan. You deposited them in the box? 

Miss ARMENTROUT. Yes. 

The CxHarrMan. Properly addressed with postage in the United 
States mails? 

Miss ARMENTROUT. Yes, sir. 

The Cuarrman. Do you know what those letters contained? 

Miss ArmMentTROUT. Yes;1 wrote them. I cannot remember every- 
thing I wrote; but I did type the letters. 

The Cuarrman. Did you make copies of them? 

Miss ArmentROUT. Yes; I did. 

The Cuarrman. I will ask the photographers to desist until we have 
at least practically concluded with the interrogation of the witness. 
It is somewhat disconcerting to the chairman; it might be to the wit- 
ness. A little later we will give you the opportunity. 

You did make copies of the letters? 

Miss ARMENTROUT. Yes, sir; I did. 

The CuarrmMan. What did you do with the copies? 

Miss ArmMENTROUT. I placed them in the file. 

The CHarrMan. Was it a regular file or a special file? 
at ArmeEntROUT. At first I put them in the regular Poulsen Co. 

es. 

The Cuarrman. Then what occurred after? 

Miss ARMENTROUT. Later they were given to Mr. Poulsen and he 
had the folder. 

The CuarrMan. Were they placed in a separate folder? 

Miss ARMENTROUT. Yes; they were in a separate folder. 

The Cratrman. Were there letters also received by Mr. Poulsen 
from Mr. Pinner during the time he was in Karachi? 

Miss ArnMENTROUT. Yes; they were all together. 

The Cuarrman. What was the nature of those letters? 

Miss AnmEentTROUT. They were in longhand and I didn’t read them. 
I couldn’t read the writing. I just didn’t read them. 

The Cuarrman. Do you know how many letters Mr. Poulsen re- 
ceived from Mr. Pinner during the time you were writing these 5 or 6? 

Miss ArmentRovt. I think 5 or 6, I don’t remember exactly. 
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The CHarrMan. About the same number? 

Miss ARMENTROUT. About the same. 

The CuarrMan. Do you know what the subject matter of the letters 
was that Mr. Poulsen wrote to Mr. Pinner? 

Miss ArMENTROUT. I know that he wanted certain things cleared 
up that he didn’t understand in the letters. 

The CHarrMANn. About what? 

Miss AnMENTROUT. There were certain sizes of grain cleaners and 
tonnage and engineering information like that that I don’t understand, 
but that was the general, different questions. 

The CuarrMaNn. Maybe it should not be expected that you would 
understand all the technical aspects of the contents of the letters, but 
the general subject matter was grain storage elevators in Pakistan; is 
that correct? 

Miss ARMENTROUT. Yes. Some of the letters were about flour mills; 
and different feed mills and flour mills I understand they were going 
to erect in Pakistan; I don’t know, but there was some information 
about flour mills. 

The CuarrMAN. There was correspondence, then, about other proj- 
ects in Pakistan other than the grain storage projects? 

Miss AnMENTROUT. That is right. 

The CuarrMan. Were these letters from Mr. Pinner letters in an 
official capacity as an employee or as working for the FOA, or were 
they letters of a personal nature? 

Miss ArmentROUT. I would say they were personal; they were 
handwritten and they were usually addressed to Mr. Poulsen person- 
ally. 

The CuarrMan. Usually addressed to him personally, not to the 
company? 

Miss ARMENTROUT. It seems to me they were marked “Personal.’’ 
I can’t say that is true of all of them. 

The CuarrMan. Now copies of the typewritten letters from Mr. 
Poulsen to Mr. Pinner, together with the handwritten letters from 
Mr. Pinner to Mr. Poulsen, were placed in a special file; were they? 

Miss ARMENTROUT. Yes, they were just labeled “Mr. Pinner.” 

The CuarrMan. The file was labeled “Mr. Pinner’’? 

Miss ARMENTROUT. Yes. 

The CaarrmMan. Did you keep that file? 

Miss ARMENTROUT. No, I didn’t. 

The CuatrmMan. How do you know there was such a file? Did 
you set it up? 

Miss AkMENTROUT. Yes, I made the file. I typed the label on it 
and made the file, and it was in my file cabinet for a while, and it was 
given to Mr. Poulsen; most of the time it was on his desk. 

The CuarrMan. When did you last see the file? 

Miss ArMEeNTROUT. That I just don’t remember. It has not been 
recently. I had no oceasion to look for it. 

The Cuatrman. Do you know whether that file is still available? 

Miss ARMENTROUT. I don’t know. 

The Cuarrman. Do you know whether it has been destroyed? 

Miss AnmMentROvT. I don’t know. 

The CuarrMan, It was, then, in your custody as other company 
files were? 

Miss AnmMENTROUT. No, it was not. 
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The CuarrMan. It was taken from your custody? 

Miss ARMEeNTROUT. Well, it: was just put on his desk. I don’t 
know whether I would say taken from my custody. 

The CuatrMan. Can you give us some idea as to the last time you 
saw the file? 

Miss AnmENtTROUT. I would say 2 or 3 months ago. I really can’t 
remember. I am just guessing. 

The Cuarrman. There has been testimony before this committee 
by Mr. Pinner to the effect that he had no letters from and wrote no 
letters to Mr. Poulsen during the time he was in Karachi. Is that 
true? 

Miss AnmentrovT. No, that statement is not true. 

The Cuarrman. All right, Senator Symington. 

Senator Symineron. Could you remember whether or not the 
envelopes in which the letters from Mr. Pinner to Mr. Poulsen came 
were marked “Personal, confidential” or “‘Confidential” or were they 
just put in the mail? 

Miss Armentrout. I think they were marked “Personal.” I am 
just not too sure. I do open his personal mail sometimes, and I don’t 
remember. 

Senator Symineton. Thank you. 

The CuarrmMan. Any questions? 

Senator Munprt. Who initiated the exchange of correspondence 
between Mr. Pinner and Mr. Poulsen? Was it initiated at your end 
of the line or at the Karachi end of the line? 

Miss ArMentrRovT. I did not understand. 

Senator Munpt. Who initiated the exchange of correspondence? 
Was it initiated at your end of the line or at the Karachi end of the 
line? 

Miss Armentrout. As I recall the first letter came from Karachi. 
As I recall, it did. 

Senator Munpr. Mr. Chairman, if we have not already done so, 
I think we should subpena those letters. 

The CuHarrman. We have Mr. Poulsen and he will be asked to 
produce them. They have been subpenaed. Whether he will produce 
them or not, I don’t know. 

I have one more question. In your position with the Poulsen Co. 
did you have occasion to place long-distance telephone calls for him 
in the operation of his busimess? 

Miss ARMENTROUT. Yes. 

The CuHarrman. Do you recall having placed any long-distance 
calls to Karachi? 

Miss ArnmentrRout. No, sir; I did not place one. 

The Cuarrman. Do you know of any calls from Mr. Poulsen to Mr. 
Pinner while he was in Karachi? 

Miss ArmentrRovut. I know of one call to Mr. Pinner. 

The CuatrMan. You do know of one? 

Miss Armentrovt. I did not place the call, but it was made from 
our office to Mr. Pinner. 

The CHarrman. Was that during the period of time that Mr. 
Pinner was in Karachi working for the FOA? 

Miss ArmenzRovut. Well, it was around, I think, the middle of 


July. 
The CHAIRMAN. Last year? 
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Miss Armentrovt. Yes; of 1954. 

The CuHarrman. Do you know of any calls coming from Karachi 
to Mr. Poulsen, from Mr. Pinner? 

M'ss ArmEeNTROUT. No; I don’t remember any of those. 

The CuarrMANn. Do you know of any cables either way, from either 
of them to the other? 

Miss ArRMENTROUT. There was a cable to Mr. Pinner that Mr. 
Poulsen was going to call, I know that. 

The CuarrnMAN. There was a cable—— 

Miss AnMENTROUT. To Mr. Pinner that Mr. Poulsen was going to 
call him the next day or whatever it was. 

The CuarrMan. Mr. Poulsen sent a cable to Mr. Pinner alerting 
him to the fact to expect a call from Mr. Poulsen the next day? 

Miss AnMENTROUT. That is right. 

The CuarrMANn. Did you write the cable? 

Miss ArmMEeNTROUT. I don’t believe I typed that one up. 

The CuarrMan. Did you see the copy? 

Miss ArMEeNTROUT. Yes; I saw the copy. 

The Cuarrman. Who placed that call the next day? 

Miss ARMENTROUT. Well, it was placed before | came to work. 
Mr. Poulsen and Mr. Dryden placed the call. 

The Cuarrman. Do you know whether they talked on that call? 

Miss ARMENTROUT. Yes; I know they did. 

The Cuarrman. You do know they talked on that call? 

Miss ArmeNntTROUT. The call came through after 1 came to work. 

The CuairMan. Mr. Juliana. 

Mr. Juuiana. To your knowledge when did Mr. Poulsen become 
aware of the fact that this subcommittee was investigating the 
installations in Pakistan? 

Miss ARMENTROUT. I am sorry, I don’t know. 

Mr. Juuiana. Did he request these letters to be placed in his 
custody in a separate file prior to the time that he heard of such an 
investigation or was it after he heard about the interest of the sub- 
committee? 

Miss ARMENTROUT. That was prior. He had had the folder several 
months. I don’t know when this investigation started, but he has 
had the folder most of the time. 

Mr. Juuiana. You testified 2 or 3 months? 

Miss ARMENTROUT. Two or three months. I was just guessing at 
that. I really don’t know. When the letters were first written in 
May or June I made a folder and put it into my file, but after that 
time Mr. Poulson had it; however, Thad seen the file on his desk. 

Mr. Juuiana. Now let us try to place the time when you placed the 
folder containing these letters on Mr. Poulsen’s desk. as it the 
year 1955, this year? 

Miss AnmEeNTROUT. No. 

Mr. Juuiana. It was prior to January 1955? 

Miss ARMENTROUT. Yes; it was in 1954. 

Mr. Juniana. It was sometime in 1954? 

Miss ARMENTROUT. Yes, 

Mr. Juuiana. Then it was longer than 2 or 3 months ago? 

Miss ARMENTROUT. They had asked me when I last saw the folder; 
didn’t they? Isaw it among Mr. Poulsen’s papers on his desk, but i 
didn’t have the folder. 
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aye Jutiana. When did you place the folder on Mr. Poulsen’s 
desk? 

Miss ARMENTROUT. I would say it was on his desk from July 1954 
on. 
Mr. Jutiana. Now did anyone counsel you as to what position you 
should take if you were contacted by this subcommittee? 

Miss ArmMENTROUT. They did not. 

Mr. Juutana. They did not? 

Miss ARMENTROUT. I was told to tell the truth and that is what I 
am doing. 

Mr. Juztiana. Who counseled you to tell the truth? 

Miss AnmEeNTROUT. Mr. Poulsen and Mr. Absé. 

Mr. Jut1ana. When did they so counsel you? Was it within the 
last week or within the last month? 

Miss AnmMEnTROUvT. I had no reason to even discuss the case. It 
was when I was subpenaed. 

Mr. Jutiana. When you were subpenaed? 

Miss AnMENTROUT. Because I knew very little about it. They told 
me to get up here and tell the truth. That is all I could do. That is 
what was expected of me, and that is what I did. 

The CuarrMan. Let me ask you another question. Who instructed 
you to try to avoid being subpenaed? 

Miss Armentrout. I didn’t try to avoid it. I did try to avoid it 
the day it was served on me. I had to leave in 4 hours. I couldn’t 
leave in 4 hours. 

The CuarrMan. Were you instructed to try to avoid the subpena 
and leave the office early for that purpose? Just tell us the facts. 

‘i Miss ArRMENTROUT. Yes, sir; I was told I could go home. I went 
ome. 

The CuarrmMan. You knew what it meant? 

Miss ARMENTROUT. Yes. 

The Cuarrman. You did not go right home; did you? 

Miss Anmentrovur. No; I had an engagement. I wasn’t to go 
home to wait for my subpena. 

Mr. Jutiana. Did Mr. Poulsen tell you that you could go home? 

Miss ARMENTROUT. Yes. 

Senator Ervin. You stated that you did not write out the cable- 
gram whereby Mr. Poulsen apprised Mr. Pinner that he was going 
to call him the next day. I understood you to start to say that you 
did—it was some other cablegram. 

Miss AnMENTROUT. I don’t think I did. We had a girl in the 
office for 4 months. I don’t know which one of us typed it. 

Senator Ervin. Is that the only cablegram you knew anything 
about? Wasn’t there another cablegram you did write? 

Miss ArMENTROUT. I don’t think there were any more to Mr. 
Pinner. I can’t recall of any. 

Senator Ervin. That is all. 

The Cuarrman. I have one other question. You said you had 
been told in the last day or two to tell the truth. I believe when 
you were first interrogated about this you did not remember about 
the letters; did you? 

Miss Armentrovut. No; I didn’t; that is true. 

The CuarrmMan. Your memory was refreshed then? 
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Miss ArMENTROUT. I didn’t want to become involved. I didn’t 
want to come to Washington. I am here, though. 

Senator Ervin. In other words, you thought a good forgetter was 
better than a good memory? 

Miss ARMENTROUT. That is what I thought at the time. 

The Cuarrman. All right; thank you very much. 

Mr. Bryan, will you resume the stand for a minute? Just have a 
seat. Counsel has a question or two. 


TESTIMONY OF JAMES W. BRYAN-—Recalled 


Mr. Kennepy. Mr. Bryan, the Poulsen organization and those 
people that were affiliated were always optimistic about receiving the 
contract; is that right? 

Mr. Bryan. Well, considering the amount of money spent toward 
making their proposal and the amount of work put into the proposal, 
I would say “Yes.” 

Mr. Kennepy. You heard the name of Mr. Pinner mentioned quite 
frequently around the office? 

Mr. Bryan. That became more or less a byword. 

Mr. Kennepy. You knew that Mr. Pinner was the individual who 
was advising the mission in Pakistan? 

Mr. Bryan. Mr. Pinner’s position to my knowledge, Mr. Kennedy, 
was that he was project engineer assigned by the FOA to ascertain 
the need of and build some grain elevators in Pakistan. 

Mr. Kennepy. Were you aware early in July or toward the middle 
of July that Mr. Pinner’s decision was the one that was to be para- 
mount as to who was to get this award? 

Mr. Bryan. I have heard said that Mr. Pinner would be a member 
of the committee that evaluated and selected the bid that they wanted. 

Mr. Kennepy. Did you hear that Mr. Pinner would be the one who 
would have the primary say as to who would get the award? Were 
you told that? 

Mr. Bryan. Yes; I had heard that Mr. Pinner would be the guiding 
factor in the selection. 

Mr. Kennepy. You learned that from Mr. Poulsen? 

Mr. Bryan. I heard that from Mr. Poulsen and his associates. 

Mr. Kennepy. Mr. Dryden? 

Mr. Bryan. Mr. Dryden. 

Mr. Kennepy. It was this sense of optimism that permeated every- 
thing you did on this project or everything that the Poulsen people 
did on this project? 

Mr. Bryan. I might say there never was any negative thinking on 
this thing from the standpoint of the award. 

Mr. Kennepy. Did you understand that that was based on the 
relationship that existed between Mr. Poulsen and Mr. Pinner? 

Mr. Bryan. I have to make an assumption. I assume there would 
have to be a basis for the expenditure and that would be it. 

Senator McCarruy. The thing that puzzles me a bit is what was 
Pinner getting out of it. We find now that he wrote a letter telling 
Poulsen what he should bid. He gave him the inside track on giving 
ihe eae on the new specifications, in fact cooperated fully with 

oulsen. 


What, if anything, was Pinner getting out of it, if you know? 
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Mr. Bryan. Senator McCarthy, I wouldn’t know. 

Senator Munpt. You said his name was a sort of byword. Did 
you hear anything that would lead you to believe that he was getting 
anything out of it? 

Mr. Bryan. I never heard any definite proposal as to Mr. Pinner’s 
remuneration or salvation from this thing. I can’t truthfully answer 
that question other than say “No.” 

Senator Munpr. Did you hear anything around the office that 
would be in the nature of an assumption on the part of Mr. Poulsen 
and his associates that “Pinner is our boy in there and we kind of 
have him in our pocket, we can count on him to take care of us’’? 

Mr. Byran. Based on his past association with Mr. Poulsen and 
the fact he was in Pakistan and he had a high level position concern- 
ing these awards, I would say that a lot of people assumed a lot of 
things but as far as hard cash down proposals or “I am going to give 
you $100,000 if I get this job” or $10,000 or “Give you a job” or 
any personal gain to Mr. Pinner, I have no knowledge of whatsoever, 

Senator Munpr. You didn’t hear any discussion of it? 

Mr. Bryan. No, sir. 

Senator Symineron. I would like to ask one question, if I may. 

The CuarrmMan. Senator Symington. 

Senator Symineton. Regardless of any question of any deal, based 
on the way things developed and based on the testimony that you 
have given so far, do you feel that Mr. Pinner or anybody was placing 
this deal with the Agricultural Construction Co. on a noncompetitive 
basis? 

Mr. Bryan. That end-result was indicative, but I think my 
opinion—I speak for myself personally since I can’t speak for the 
other principals involved—considering the association and consider- 
ing the time expended toward preparing a complete proposal to our 
Government, I felt that the competitive firms would not go to this 
extent, and I might have felt that we would not have either if the 
relationship had not existed. Now those are my personal feelings. 

Senator Symineton. Thank you, Mr. Bryan. 

The Cuarrman. Thank you very much. You are excused. 

Mr. PovuLsENn, come around, please, sir. 

You do solemnly swear that the evidence you shall give before this 
investigations subcommittee will be the truth, the whole truth and 
nothing but the truth, so help you God? 

Mr. Povutsen. I do. 


TESTIMONY OF ALFRED E. POULSEN 


The CuarrMan. Will you state your full name, please? 

Mr. Povtson. Alfred E. Poulsen. 

The CHarrmMan. Where do you reside? 

Mr. Povutsen. 684 South June Street, Los Angeles, Calif. 

The Cxarmman. In what business or businesses are you now 
engaged? 

r. Poutsen. I am engaged at the present time in the manufactur- 

ing and engineering and contracting business in the city of Los 


eles. 
“"Bhe CuatrMAN. What are the names of your different firms 
or companies? 
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Mr. Povutsen. The Poulsen Co., and I am affiliated with the Agri- 
cultural Construction Corp. 

The CuarrMan. What is your position with the Poulsen Co.? 

Mr. Pouusen. I am president of the organization. 

The Cuarrman. What is your position with the Agricultural Con- 
struction Co.? 

Mr. Povusen. I am vice president of the Agricultural Construction 
Co., in charge of engineering. 

The CHarrMAN. When was the Agricultural Construction Co. 
chartered? 

Mr. Poutsen. The final paper was August 9, 1954. 

The Cuatrman. Who were the other organizers and stockholders, 
originally? 

Mr. Pouutsen. The other members of the company are W. H. 
Dryden, N. P. Van Valkenburgh, I can’t think of his initials—Mr. 
Herron, David I. Absé, and Miss Henrietta Morris. 

The CuarrMan. Five of you, is that right? 

Mr. PounsEen. Yes. 

The CuarrMan. Are you the principal owner or stockholder of the 
company? 

Mr. Poutsen. No, sir. 

The CHarrMAN. Are you the managing official of the company? 

Mr. Poutsen. This company, from the standpoint of management, 
I watch the affairs in California and Miss Morris takes care of the 
office and affairs in Washington. 

The CuatrmMan. What was the purpose of organizing the Agricul- 
tural Construction Co., Mr. Poulsen? 

Mr. Pouusen. The purpose of organizing the Agricultural Construc- 
tion Co. was to bid on grain storage programs and other agricultural 
programs which may arise domestically as well as foreign. 

The CHarrmMan. Was it to get business in Pakistan, construction 
business? 

Mr. Povtsen. That happened to be the first one that we entered 
into, yes, sir. 

The Cuarrman. In other words, the invitations to bid on the 
granary project of three elevators in Pakistan was the thing that 
inspired the organization of this company? 

Mr. Pouusen. That is right, sir. 

The Cuarrman. Did you intercede in the course of the organiza- 
tion? I believe you were chartered on the 9th of August, which was 
the original date that the invitation for bids were to be received, is 
that correct? 

Mr. Pounsen. August 9, I don’t believe, that is not when the 

The CHAIRMAN. en were the original invitations, the closing 
date of the original invitation? 

Mr. Pouusen. The closing date of the bid in Pakistan was originally 
set for August 9 and then extended to August 23. 

The Cuarrman. That is correct. So your company was organized 
on the date, chartered on the date that the original invitations for 
bids were to be received? 

Mr. Povutsmen. The date that is on the certificate is August 9. 

The CHarrman. Well, that is the same date that the invitation 
went out for the closing of the bids, was it not? 

Mr. Poutsen. Yes. 
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The Cuarrman. So your company was organized that day. Did 
you prior to that time intercede with or consult with any officials or 
members of the FOA regarding this proposed contract? 

Mr. Povuusen. The first thing that came about in this program was 
a letter which I received in May of 1954 from Mr. Robert H. Pinner 
who was then in Karachi, Pakistan, That is the first time that I 
personally knew anything about the program which the FOA was 
contemplating for the Pakistan Government. 

The Cuarrman. What did that letter say? 

Mr. Povtsen. That letter at that time asked if I was aware that 
these plants were going to be negotiated for. 

The Cuarrman. Negotiated for? 

Mr. Pouusen. Well, that these plants in Pakistan were being 
started in the primary 

The Cuarrman. Was that a personal letter or official? 

Mr. Pouusen. A personal letter. 

The Cuarrman. Mr. Pinner had been employed or he was working 
for a firm of engineers that had been employed as consultants for the 
FOA, is that correct? 

Mr. Poutsen. Yes, sir. 

The Cuarrman. He wrote you this personal letter asking you if 
you were aware of it? 

Mr. Povuusen. Yes. 

The CuarrmMan. Do you have the letter? 

Mr. Povusen. I do not. 

The CuarrMan. Where is it? 

Mr. Povuusen. I have none of the letters pertaining to the corre- 
spondence between myself and Mr. Pinner. When my company 
moved on the ist of December and formed a corporation I cleaned 
my files and destroyed them. 

The CuarrmMan. Well, this contract was then under consideration 
for negotiation, was it not? 

Mr. Poutsen. Yes. 

The CuarrnMaNn. You were then undertaking to negotiate a contract 
for the construction of these granaries, were you not? 

Mr. Poutsen. We had placed a bid, yes, sir. 

The Cuarrman. You had not only placed a bid but you had also 
been advised at that time that you had your letter of intent, did you 
not, from Mr. Stassen, that the FOA would undertake to negotiate 
this contract with you? 

Mr. Povtsen. I believe the letter of intent came out either Decem- 
ber 23 or we received it in early January, undated. 

The Cuatrman. You received it undated in early January? 

Mr. Poutsen. Yes. 

The Cuarrman. That is a little unusual for a letter to go out to be 
undated? 

Mr. Povutsen. That is what we thought. 

The Cuarrman. You don’t know when it was written or mailed? 

Mr. Poutsen. No, sir. 

The Cuarrman. Do you have the letter? 

Mr. Poutsen. They have taken the letters in my files. 

The CHAIRMAN. at part of your files in connection with this 
transaction from the time Mr. Pinner went to Karachi do you not 
now have? 
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Mr. Poutsen. The only letters that arc not in that file are the 4 
or 5 letters which I received from Mr. Pinner and the answers which 
I sent back. 

The CuarrMAN. How did you happen to preserve all the rest of the 
files except those letters? 

Mr. Poutsen. The rest of the file pertained to engineering informa- 
tion which is the actual beginning of the time which I started to 
engineer this project, which had the facts and figures and my tech- 
nical information. 

The CuarrMaANn. Some of the letters from Mr. Pinner contained 
some facts and figures and drawings and designs, did they not, with 
respect to the electrical equipment? 

Mr. Povutsen. I don’t recall any definite detail on the electrical 
equipment. I heard Mr. Bryan’s testimony. 

Senator Symineton. Does the witness know that he is allowed to 
have a lawyer? 

The CuarrMaNn. Do you have an attorney? 

I beg your pardon. You may come around if you are his counsel. 

Mr. Apsh. May I talk to Mr. Poulsen a second? 

The CHarrMAN. Yes—wait a minute. Will you identify yourself? 

Mr. Ass&. I have been representing him. I have no objection to 
his going alone. 

The Caisaman You have a seat right by him. Will you identify 
yourself? 

' Mr. Ass&. David I. Absé, 524 13th Street. 

The CuarrMan. I do apologize. You being a businessman and an 

attorney know the rules of the committee. I am glad somebody called 


it to my attention, however, and I will try not to make the mistake 
again 
~ What T am trying to understand is that of course this contract had 
not been closed, this was not a past transaction that was wiped out 
and completed or consummated, and you had no longer any need for 
your files. I am trying to ascertain just why now you withdrew the 
e 


Pinner letters and your letters and communications to him and retained 
all the rest of the file. 

Mr. Poutsen, There is only one answer to that. They had no 
more value as far as the bid was concerned. A lot of the information 
in the letters was such things as asking about what kind of weather 
it was over there and how many times a year it rained, what kind of 
clothes I was going to wear when I came over there, and my wife 
accompanied me, sould see no reason for that kind of information 
to be held up. 

The CuarrMan. You had held it up for a while? 

Mr. Pouusegn. I held it up for a while, sure, not very long. 

The Cuarrman. There was also other information in there besides 
the weather; was there not? 

Mr. Povutsen. In the letters that I received, Senator, the first 
letter indicated that there were grain storage plants to be erected in 
the Government of Pakistan. 

The CuarrMan. In other words, your first knowledge about this 
project at all came from Mr. Pinner? 

Mr. Poutsen. That is right. 

The Cuarrman. Do you know of anyone else he wrote and alerted 
to the fact that such a project was being developed? 
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Mr. Poutsen. I believe that he wrote another company in Los 

Angeles, but I shouldn’t testify to it because I can’t prove it. 
he CuarrMan. You don’t know that. Was this due to some 
revious relationship between you and Mr. Pinner that he thought 
i was under obligation or felt that he should gratuitously contact 
you and alert you to the possibility of these contracts, these projects? 

Mr. Povtsen. If you will allow me I will go back a few years. 
Mr. Pinner’s father, R. T. Pinner, is a large mill operator. He was 
during the war. I don’t think he operates any longer. He ran a 
concrete-pipe business, and he ran a flax-cleaning plant of which I 
built three of them for him. It was in those associations in the forties 
that I became acquainted with Mr. R. H. Pinner to which we have 
reference. 

He at one time worked for his father in one of these plants during 
the time we were constructing it. He later became a contractor, 
himself, and he left his father and went into business for himself in 
the Imperial Valley. During his contracting days in the Imperial 
Valley we had eork with a competitive concern of his father’s in the 
sense that there was a co-op where we had flax plants similar to grain 
storage plants to put in. 

Inasmuch as Pinner at that time was in the contracting business 
in the Imperial Valley, we sublet the foundations and the erection 
of these tanks for this company. It was a short time later, as I recall, 
one job was in the spring, and the other was in the fall, that we took a 
contract for the manufacture of a fertilizer plant in close by Bakersfield, 
Calif., where we had to revamp a letter shed into a housing for the 
installation of a fertilizer plant. 

He subcontracted at that time the job of remodeling this building 
from us and for the installation of the equipment. It was at this time 
where he had gone over his estimate as far as our subcontract was con- 
cerned, and I refused to pay some $3,000. The thing held fire for 
several months, as I recall. Suit was threatened. It was never car- 
ried out. But it was settled out of court. 

Shortly after that, Mr. Pinner associated himself with the employees, 
one of which was an employee of my company, and they continued on 
their way, and I did not have any more to do with Mr. Pinner from 
about 1949, I believe it was, until he walked in my office one day, 
either the latter part of 1953 in December, or the first part of January 
1954. 

He explained to me that he was having problems, that he had lost 
considerable money with this company he was in, that his partners 
had run out on him, his wife was leaving him, and he was out of a job. 
He asked me if I had any ideas as to where he might seek employment. 

I instructed Mr. Pinner that we had no position open for a man of 
his caliber, that we were not at that time available, we did not have 
positions available and consequently I didn’t give him much help. 

He returned to the valley, as far as I know, and it was about—there 
is a letter in the file which I turned in, it was about a month or two 
later, as I recall, I first received a telephone call from Mr. Pinner 
stating that he had applied with the Parsons Co. for a position. He 
did not state where it was or anything about it, but he had given our 
name or my name as reference, and he wondered if I would give him 
a black ball or write him a recommendation. 
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I forget, I think it was the next day I got a letter from Parsons, 
which is part of my file, I answered the letter, as I have done many 
times for employees of my company, acknowledging his character 
and saying I thought he would be an adequate employee. The next 
thing I got this letter on May 17 from Karachi, Pakistan. 

I believe we furnished Mr. Pinner, it was over the phone he asked 
me, if we would give him a set of literature. We represented a con- 
siderable amount of concerns in the East, manufacturing grain cleaning 
equipment, grading equipment, dehydrators, and not knowing where 
he was going or what he was going to do he asked me if I would put 
together for him a set of catalogs which he could use for reference. 
He did not come to our office to pick them up. His father came. So 
I did not see him between the latter part of December, only by tele- 
phone did he talk with me. 

Then I got this letter on May 17 that he was in Karachi, Pakistan. 

The CuarrMANn. Did you send him any cables while he was in 
Karachi? 

Mr. Poutsen. Yes. 

The CuarrMan. Do you know how many? 

Mr. Pouusen. I don’t know how many, Senator. I would imagine 
there were 6 or 7, I suppose. 

The CHarrRMAN. Six or seven cables? 

Mr. Pouusen. I can’t say that truthfully because I don’t know. 

The CuarrMAN. How many letters did you receive from him? 

Mr. Poutsen. The amount of letters which I received from him as 
I recall was either 4 or 6, 4, 5, or 6. 

The CuarrMan. Do you know, Mr. Poulsen, whether he was in 
the same contact and carrying on the same correspondence with the 
other bidders on this job? 

Mr. Poutsen. I have no way of knowing that any was in contact 
with him other than one letter stating that our competitors had had 
men in Pakistan and we 

The CuarrMan. Of course when they were there and went over and 
delivered the bid any company would be in contact with him but I 
am talking of correspondence about this matter thereafter or before. 

Mr. Pov.tsen. I wouldn’t know about that. 

The Cuatrman. Did you leave on the door of your office.a_note to 
him telling him where to telephone you when he got back to California? 

Mr. Poutsen. I did not tore the note. I did not know that the 
note was on the door. It was removed before I got there. However, 
I do know that the note was there, but I didn’t see the note. I was 
informed by one of my employees. 

The Cuarrman. How do you know it was there? 

Mr. Pouusen. I was informed by one of my employees. 

The Cuarrman. Did he tell you who put it there? 

Mr. Pouusen. No. 

The CuairMan. Or what the purpose of it was? 

Mr. Poutsen. No, he did not. 

The Cuarmman. Did Mr. Pinner call you while he was in Los 
Angeles or on his way from Pakistan to Washington when he stopped 
over there? 

Mr. Pouusen. Yes, he did. 

The Cuarnman. Now many times? 
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Mr. Poutsen. Once, I believe. 

The CuarrMan. Called you one time. 

Did you see him while he was there? 

Mr. Poutsen. Yes, I did, sir. 

The CuarrMan. Mr. Pinner testified that he didn’t call you, he 
didn’t see you, he didn’t send any letters to you or received any cables 
from you when he testified a few days ago before this committee. 
Can you account for it? 

Mr. Povutsen. I can’t account for it. 

The Cuarrnman. Can you account why you told the members of 
this staff that you had not written him or heard from him or sent any 
letters, cables, or received any from him? 

Mr. Poutsen. Yes, I can account for that. 

The Cuarrman. I wish you would. 

Mr. Povutsen. Mr. Pinner’s family I have known for many years. 
The reason I testified as I did in front of Mr. Nulty was, I don’t think 
I said ‘“‘No,”’ I said, “I didn’t think so.” 

The CuarrmaNn. The first time you said “‘No,” the next time you 
didn’t think so, and the last time you said you did. 

Mr. Poutsen. The way I am testifying today is the truth, so help 
me. 

The Cuarrman. I am just pointing out how difficult it is to try to 
do a responsible job. 

Mr. Poutsen. Senator, I said to Mr. Kennedy of the committee 
when he interrogated me this morning, before I know what I am saying 
I sit back and listen and | am liable to say anything. I did ask if I 
was under oath or not under oath. 

The CuarrMan. You were not under oath when you were interro- 
gated by the staff. Of course you knew that, but you knew they were 
seeking information to help resolve the problem and the issues before 
this committee, but you did not tell them the truth when they inter- 
rogated you. 

Mr. Poutsen. You can assume that, yes. 

The Cuarrman. I don’t want to assume. You are testifying. 

Mr. Poutsen. If they state I said ““No,” in some cases and have 
it in the record, I said “No.” 

The CuarrMAn. Was there some understanding between you and 
Mr. Pinner with respect to his favoring you in connection with this 
transaction? 

Mr. Poutsen. There has never been anything between me and Mr. 
Pinner, in any way whatsoever that he would get gratuity commis- 
sions, payoff, anything you might call it, there never has been and 
never will be. That is not the way I do business. 

The Cuarrman. Was there some understanding he was to undertake 
to assist you in getting this contract? 

Mr. Pou.sen. There was no understanding toward that either. 

The CuatrmMan. Do you know why then you were favored in the 
sense that he was in communication with you whereas he was not 
with the other bidders? 


Mr. Poutsen. There was only one reason I can feel in my heart, 
it was that he probably felt closer to me because of the fact that he 
stole some of my men away from me when he went in business in the 
Imperial Valley, and he might be paying back an indebtedness of 
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friendship. I don’t know. 1 feel it was my letter that I wrote the 
Parsons Co. that got him the job. 

The CHarrMAN. You thought in terms of the favor, he was down 
and out at the time he came to you, and having written that letter 
vou thought he was trying to repay that favor? 
~ Mr. Poutsen. I had no thoughts of that kind. 

The CHAIRMAN. Sir? 

Mr. Poutsen. I had no thoughts—— 

The CHarrMAN. Well, it is a little strange situation. I am trying 
to get you to account for it. You are under oath and you can tell 
it as you believe and know it to be. 

Mr. Poutsen. That is what I am telling you. 

The CuarrmMan. Can you account for these actions and conduct 
on the part of Mr. Pinner toward you as one of the bidders on these 
projects that did not exist and was not carried on and conducted 
toward the other bidders? Can you account for it? 

Mr. Povutsen. Sir, will you restate it? I did not quite understand 
your question, 

The CuarrMan. Yes, sir. Can you account for the actions and 
conduct, including the correspondence and the communications that 
transpired between you and Mr. Pinner, in contrast for their not 
having occurred similar actions and conduct between Mr. Pinner and 
the other bidders on this project? 

Mr. Poutsen. I have no way of determining why he wrote me the 
first letter. I have no way of determining, if you so state and believe 
that he showed me a favor, I have no way of knowing why he did it 
to this very day. 

(At this point Senator McCarthy left the room.) 

The CHarrMAN. He never discussed it with you? 

Mr. Poutsen. No. 

The Caarrman. What did you discuss when he stopped over in 
California on his way back? He testified that he didn’t see you at 
all, he had no communication with you. Now you did see him and 
talked to him. Can you tell us the nature of that conversation? 

Mr. Poutsen. His stopoff in Los Angeles was on his way to Imperial 
Valley. He stopped among a group of people which were friendly 
toward him from the standpoint that they knew him. After this 
group meeting I talked with him for about an hour and a half. It 
was at that time I found out the project was going to be changed from 
three 10,000-ton plants to two 15,000-ton plants. 

The CuatrMan. What date was that? 

Mr. Pouusen. I would have to go back to my records to look. It 
was when he came from Karachi to Los Angeles, whatever day he 
arrived. I have it in my records. 

The CuarrmMan. Was it in September? 

Mr. Povutsen. It seems to me it was in September, yes. 

The CuarrMan. The early part? 

Mr. Poutsen. It could have been the early part. 

The Caatrman. As I understand from you that was the first time 
you knew that the plans were going to be changed so as to construct 
2 elevators instead of 3? 

Mr. Poutsen. That is right. It was at that time that I went to 
work on changing my drawings, 
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The Cuarrman. You heard Mr. Bryan testify that he had developed 
these plans for the 2 grain projects instead of the 3 prior to the time 
that Mr. Pinner returned from Karachi? 

Mr. Povutsen. I don’t think he testified that, Senator. The 
drawings themselves speak for themselves because they are dated 
October 5, 1954. 

The CuarrmMan. That is when he concluded them? 

Mr. Pounsen. Yes. Previous to that time | was working on them. 

The Cuarrman. You had hired Mr. Bryan to draft the plan, had 
you not? 

Mr. Poutsen. If I may have a statement regarding Mr. Bryan right 
now, Mr. Bryan was hired in my employ purely because he had extra 
draftsmen and could take the work and put it on my paper. 

The CuarrmMan. You didn’t start putting it on paper until you knew 
the plans had been changed, did you? 

Mr. Poutsen. I just stated I knew they were going to be changed 
when he was in town. 

The Cuarrman. How long was he in your employ on this project? 

Mr. Povutsen. Who is that? 

The Cuarrman. Mr. Bryan. 

Mr. Povutsen. He started—that is a matter of record, too—he 
testified to that, as I recall—as I recall, it was 4 or 5 weeks. 

The Cuarrman. The point is that you had no occasion to start 
drawing plans for two elevator projects until after you had talked to 
Mr. Pinner on his return from Karachi; is that correct? 

Mr. Poutsen. Yes. 

The CuartrmMan. Now that is positive; there would have been no 
occasion for you to start. According to your testimony you didn’t 
even know that the plans were going to be changed until you talked 
to Mr. Pinner. Is that correct? 

Mr. Povutsen. That is my honest belief. 

The Cuarrman. You would not have to believe that. You know 
whether you knew it, you had any information about it or not? 

Mr. Poutsen. Well, my testimony will stand; yes, I will say ‘‘Yes.” 

The Cuarrman. So whatever was done toward these plans that 
were produced here today, that Mr. Bryan has testified to, the begin- 
ning of them to the finishing of them started after you had the con- 
versation with Mr. Pinner when he returned from Karachi and 
stopped over in Los Angeles; is that correct? 

Mr. Poutsen. I would say yes. 

The Cuarrman. Now you are the one that is testifying. Then if 
it is true that the plans were finished as stated on October 5, then a 
start had to be sometime before then; is that correct? 

Mr. Poutsen. That is right. 

The Cuatrman. How long would it take to draw those plans? 

Mr. Povutsen. Depending—you are speaking of days or hours now? 

The Cuarrman. You may use either term. 

Mr. Povutsen. I would say the drawings that we made could be 
made, the changes we made could be made within a week with a good 
draftsman. 

The CuazRman. How long was Mr. Bryan in your employ on this 
project: 

Mr. Poutsen. I don’t recall how-much time was spent on it. He 
billed me for it which I can produce a bill for. 
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The CuarrMan. How much did he bill you for? 
Mr. Povutsen. I can’t recall that, this dollars and cents either. It 
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was plenty. 
‘he The CuarrMan. What would 104% man-hours cost you for a job 
ted like that? 

Mr. Povtsen. I would judge 104% man-hours, as I recall I had a 

rate set with Mr. Bryan at five and a half an hour as I recall. 

m, The CuarrMaNn. Five dollars and a half an hour? 

ad Mr. Povutsen. That would run about $550 or $560 or $570, wouldn’t 
it? 

rht The CHarrMan. Well, it would be over $550, I think. 

tra Is it not true that these plans were begun and in process prior to the 
time that Mr. Pinner returned from Karachi? And don’t you now 

ew know that to be a fact? 

Mr. Povutsen. Before I would answer yes or no on that I would like 
red | to refer to my files. I have given you everything I have to refer to. 

d The CHarrMAN. I know, but you have given the committee a state- 
+t? oF ment that you didn’t even know 

4 Mr. Poutsen. You are asking me to testify on dates and I can’t 

remember that far back. 
he The CuarrMan. You can remember this, that you didn’t even know 

that the plans had been changed from a 3-elevator project to a 2- 

rt elevator project until you talked to Mr. Pinner. Now you have 
to testified to that. Do you want to change that statement? 

Mr. Poutsen. I would like a second to think about it because I 

don’t want to tell you anything that isn’t true. 
no Senator Munpr. You should be able to remember whether from 
n’t any previous telephone call, cable, or letter you had ever heard from 
ed Mr. Pinner or anybody else that this was a 2-elevator job instead of 
a 3-elevator job. 

Mr. Povutsen. You asked me a while ago if we had cables. I can’t 

WwW say that we didn’t get a cable from him stating that. We might have 
heard previous to his coming. I can’t say here now yes or no. 

A” Senator Munprt. In other words, you are not sure. 

at Mr. Povutsen. I am not sure sitting right here in front of you 

n- gentlemen that I did not know before he arrived in Los Angeles that 

n- there were 2 instead of 3. I do not know and I am testifying honestly. 

ad Senator Munpr. That is what we are trying to find out, whether 
you knew it before or after. 

The Cuarrman. Did you know it before he came or you didn’t 
if know it until you talked to him after he came? Which are you saying? 
a Mr. Poutsen. I am saying I don’t know. I reject what | said 

before, and say I don’t know because I can’t recall honestly and tell 
you honestly and I am not going to lie about it. 

The Cuarrman. Can you recall you said this morning you didn’t 
v? know they were changed until you got to Washington? Can you 

recall that? 
be Mr. Poutsen. So I did. I am testifying now, what I am telling 
od you now is the truth. 

The Cuatrman. As recently as this morning your statement was 
‘is that you didn’t know they were changed until you got to Washington. 

You made that statement this morning, didn’t you? 
le Mr. Poutsen. I don’t have a record of it. If he says I did, I 





probably did. 
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The CuarrmMan. What do yousay? It just happened today. You 
were asked about it this morning. 

Mr. Poutsen. I have talked about a thousand things between the 
time I talked to him and this morning. 

The Cuarrman. You have talked of a thousand things, so you don’t 
remember 

Mr. Povusen. I consider it truthfully and tell you right now he 
could read them off and I would be scared to say yes or no. 

The Cuarrman. Would you be afraid to say yes or no tomorrow to 
what you said today? 

Mr. Povutsen. Yes, sir, I will. 

The Cuarrman. We are trying to get at the facts. Your first testi- 
mony before us was that you didn’t even know the plans were changed 
until Mr. Pinner came over here and you talked to him. Now it 
develops from Mr. Bryan’s testimony that he had been working on 
these plans for a two-elevator job prior to the time that Mr. Pinner 
came, if he had been working on them under your direction and using 

art of the plans you had drawn as you testified to, you were bound to 
Sard known of it or you were bound to have sold the project after he 
got over here. Now which is it? 

Mr. Povtsen. I sold the project to whom? 

The Cuarrman. If you drew the plans without his knowing before 
he got here and he adopts them, then you sold him the idea... That is 
what I mean. Which happened? 

Mr. Poutsen. The program which you are discussing, Senator, is 
nothing different than the plan we have got. 

The Cuarrman. I am not talking about the plan you have got. 

Mr. Povutsen. I am speaking of the original set of drawings. The 
only difference is we added eight more tanks and eliminated some 
equipment off those. 

The Cuainman. That makes a lot of difference. You eliminated 
one storage tank altogether, didn’t you? 

Mr. Poutsen. No. 

The Cuarrman. You had 3 to start with and you have only 2 now. 

Mr. Poutsen. We eliminated a whole tank farm if that is what you 
mean. 

The Cuartrman. You eliminated the whole tank and you increased 
the size of the other 2 remaining 50 percent, isn’t that right? 

Mr. Pouusen. Yes. 

The CuatrMan. Besides changing and eliminating other equipment 
that was in the original design. 

Senator Munpr. Will you yield? 

The Cuatrman. Yes. 

Senator Munpr. Here is a question I am sure you can recall the 
answer to. Whose idea was it, yours or Mr. Pinner’s, to change from 
a 3-elevator job to a 2-elevator job? You certainly know that. 

Mr. Poutsen. | know that definitely. It wasn’t mine. 

Senator Munpr. You know that that idea came to you from 
Mr. Pinner. 

Mr. Poutsen. That came directly from Mr. Pinner; yes, sir. 

The CaarrMan. Senator Symington. 

Senator Symineron. Mr. Poulsen, you say you moved your office 
and you destroyed these letters. 
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Mr. PovuseNn. I removed them at the time 

Senator Symineton. When was that? 

Mr. Poutsen. We moved our headquarters on the first day of 
December 1954. 

Senator SymrneTon. At that time you destroyed these letters? 

Mr. Poutsen. I destroyed them along with a great many other 
things in my personal files. 

Senator Symrneton. Was there anything in the letters that inti- 
mated that there would be a bid that would require 2 tanks instead of 
3? 

Mr. Poutsen. I don’t recollect, Senator. I would say no. I got 
that information—the details of that information I got when Mr. 
Pinner was in town. Now I may have known through cable contact 
that it had been changed before he got there, but I didn’t know exactly 
what was to be eliminated and what was not to be eliminated. 

Senator Symrneton. Now you hired the draftsman to plan two 
15,000-ton granaries instead of three 10’s? 

Mr. Poutsen. Yes. That was about a week or 10 days before the 
October 5 date. 

Senator Symineron. You must have done that from something 
Mr. Pinner told you or something Mr. Pinner wrote you? 

Mr. Poutsen. Or cable. Now I don’t know which one it was. 

Senator Syminetron. In other words, your information came from 
Mr. Pinner? 

Mr. Povtsen. That is right. 

Senator Symrneron. Now I would like you to think about this 
question and answer it carefully if you will. Did he tell you that this 
bid was going to be given to you on a noncompetitive basis? 

Mr. Povutsen. No. 

Senator Symineron. He did not? 

Mr. Poutsmn. He did not. 

Senator Symineton. After he left you in California you did not 
know that you were going to be selected 

Mr. Povutsen. We did not. 

Senator SymrneTon. As the company with which FOA was going to 
negotiate? 

Mr. Poutsen. When he left Los Angeles we were aware of the fact 
that we had been selected in Pakistan. 

Senator Symrneron. You were aware of that fact? 

Mr. Povtsen. That was purely word of mouth. 

Senator Symrnevon. Who from? 

Mr. Povutsen. From Mr. Pinner. 

Senator Symineron. He told you you were selected? 

Mr. Poutsen. He told us we had been selected as having the best 
design. We were No. 1 on the list. 

Senator Symineron. How did he tell you? 

Mr. Povuustn. By word of mouth. 

Senator Symineron. When? 

Mr. Poutsen. I don’t know whether it was during the conversation 
at luncheon. It probably was when I was with him after the group 
was over, when I was talking about this arrangement. 

Senator Syminetron. During that time when he visited you in Los 
Angeles. Roughly what was that date? 
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Mr. Povuusen. Senator, I would have to go to records because [| 
don’t remember. It was either early in September as I recall or—it 
was in September. 

Senator Symineron. Mr. Poulsen, you are a businessman. I have 
been a businessman. You have looked at a lot of prints in your time, 
Were you not a little surprised that based on the three 10,000-ton 
granary blueprints being changed into two 15-ton granary blueprints, 
without any request for a bid along with other companies that he 
could tell you that your design for three 10,000 tons was such that he 
could arbitrarily award to you or recommend you for the 2 fifteens? 

Mr. Poutsen. No, I wouldn’t say that. Understand, gentlemen, 
when I was in Karachi, Pakistan, if I may go back for just a minute. 
I had many meetings between Mr. Pinner and Mr. Alsam, who was 
the director for the Pakistan Government, in regard to the program 
which they wanted and what they needed in Pakistan. 

Along with that I discussed many things such as flour mills and feed 
mills. And I happened to build insecticide plants at the present time 
and they are badly in need of insecticides. 

I discussed all of those things with Mr. Alsam, trying to hit more 
than one thing while I was in Pakistan. 

As you well know, it is quite expensive to go over there. So while 
I was talking to Mr. Alsam and Mr. Pinner, I was fully aware that in 
one of their provinces, which was Lyllapur, that they had a plant up 
there which was built of concrete. 

I was not in town. So I don’t know. It was only conversation | 
had between the 2 of them, that there was a possibility that they 
could add equipment to that and complete it and thereby get away 
with 2 plants instead of 3. 

Now, that decision was not made in my presence in Karachi. 

Senator Symineron. I am just talking about design. Here are a 
group of bids that come in on a competitive basis, on a performance 
and bid request, for three 10,000-ton granaries, and it happens that 
your bid, counting service charges, was the highest of those. 

So were you not a little surprised that they decided they were going 
to negotiate with you alone for two 15,000-ton granaries? 

Mr. Poutsen. No. We were told in Karachi, Pakistan, at the day 
of opening by Mr. Wheeler, the head of the mission, that these bids 
would be taken in and not necessarily be given on low bids; they were 
to be turned over to a group consisting of Mr. Pinner, Mr. Alsam, a 

rocurement man, I believe his name—lI can’t think of his name, and 

r. Snyder, who was in the Agriculture Department. 

They would look all bids over and the one they felt best suited this 
program in Pakistan was the one they were going to select. 

e were then to return to Washington and negotiate on the design 
which they chose. 

Now, we are not changing the design and adding eight tanks to it, 
or eliminating some equipment out of it. . 

Basically it is the same thing. 

The Cuatrman. Are not all those elevators basically the same thing? 

Mr. Poutsen. Basically a grain elevator is a grain elevator. It is 
the mechanical function of the handling of the grain which is in 
variation. 

Senator Symineron. When you talked to Mr. Pinner did he tell 
you at that time that you were going to have two fifteens instead of 
three tens? 
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Mr. Povtsen. At what time are you referring to now? 

Senator Symineton. When you talked to him when he came to 
California? 

Mr. Poutsen. When he came to California I was aware that there 
were going to be two 15,000 tons instead of three. 

Senator Syminecton. You had already been working on that? 

Mr. Poutsen. That is the question that I have been asked. I 
cannot say yes or no without checking my files. 

T am sure I can check my files and make a positive answer. 

Senator Symrneatron. And find out how you were told that. 

Mr. Poutsen. I think I can. 

Senator Symineton. Did Mr. Pinner know you were coming to 
Karachi? 

Mr. Poutsen. Yes. 

Senator Symineton. How did he know? 

Mr. Povutsen. Because I talked to him on the telephone. 

Senator Symineton. Did you tell him that you were coming over 
or did he suggest you come? 

Mr. Poutsen. I told him I was coming because I was the only 
one in the construction company that was the logical person to go 
over there. 

Senator Syminetron. Did you call him up and tell him you were 
coming? 

Mr. Povtsen. I sent a cable. 

Senator Symineton. Now, on those letters you destroyed, from 
Mr. Pinner, you said there was something about the weather in 
Karachi. Was there any detail with respect to what was going on, 
that you were interested from the standpoint of the possibility of 
your getting this work? 

Mr. Povutsen. In the original letter, he sent an original letter 
which I received in May. There was a general outline of three 
plants, three 10,000-ton plants. They wanted a head house. They 
wanted 1,500 tons of grain sack storage. They wanted to receive 
100 tons on one side. 

They wanted to receive and ship, they wanted to weigh, clean, and 
they wanted a small drier. 

That is all of the information I had. 

Senator Symincton. That was sent to you in a personal hand- 
written letter from Mr. Pinner? 

Mr. Poutsen. Yes. 

Senator Symineron. Do you know how the other companies were 
notified? 

Mr. Povutseun. I have no way of telling. Nor do I know whether 
he ever wrote them or contacted or sent them the same information. 
I don’t know that. 

Senator Symineton. You answered that letter? 

Mr. PoutsEeNn. I answered the letter right back and said that I 
wasn’t aware of the project, but that I would need before I became 
interested in it, I would have to have some more detail. 

Senator Symineton. What kind of detail? 

Mr. Poutsen. I would have to have more detail as to whether they 
wanted bucket elevators or belt elevators, or junk screw elevators. 
I think one of the questions I asked him if there was a preference in 
the size of tanks. The answer to that was no. 
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The letter I got back, actually I think it was the third letter that 
came back, it was just yes or no to questions I asked him regarding 
the project. 

Senator SymineTon. That was the second letter from him? 

Mr. Povutsen. I believe that was the second letter I got back, yes. 

Senator Symineron. Then you wrote him again. at. did you 
say in that? 

Mr. Povutsen. Then I wrote him again. I discussed with him in 
the next letter possibly more information as to the detail of the opera- 
tion of the plant; whether they wanted—I think Mr. Bryan, that 
might be the time that he happened to come into the picture on the 
electrical end of it. 

I thought it was a little assinine also that they wanted so much 
power. There wasn’t any general decision made by Mr. Pinner at 
that time and we held forth until the tender came out to verify what 
I already had. 

Senator Symineron. And he wrote you back. What did he say in 
his letter back, roughly? 

Mr. Povuusen. He wrote back and said that the program was that 
they were going to buy the plants and they were going to, as I recall 
it was common news at that time that the Government had issued a 
given amount of money for this project over there. 

Senator Symineron. Is that the time you found out how much 
money was available for the project? 

Mr. Pounsen. I don’t think he told me; I don’t think that was the 
time. I think I had found out previous to sending me these letters. 

Senator Symineron. I did not hear that. 

Mr. Pou.sen, It was previous to one of the first letters; it was in 
between previous to the last letter; I will put it that way. 

Senator Symrineton. He told you how much money was available? 

Mr. Poutsen. He told me that the budget for the expenditure was 
$1,480,000. 

Senator Symineton. Does that include the servicing? 

Mr. Poutsen. That was just for the construction of the three plants. 

Senator Symineron. How much was your original bid for the 
construction? 

Mr. Poutsen. My original bid for the construction, I believe was 
1 million 7. 

Senator Symineron. Now, you felt that they wanted too much 
power and Mr. Bryan felt that they wanted too much power, but 
apparently they felt your design for power, even if it were too much, 
was the right design, did they not, because they gave you the green 
light based on what you could supply? 

Mr. Pountsen. When the tenders came out, and the bid which we 
repared was based on the asking in the tender, they continued to ask 
or it so we figured it that way. 

There was not anything we could do about it. 

Senator SyMInGTon. They felt that is what they wanted and they 

gave you the bid. 

Mr. Poutsen. I wouldn’t say they gave us the bid. 

Senator Symineron. They told you they were going to negotiate 
with you alone? 

Mr. Pouusen. No, they never did tell me that. 
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Senator Syminetron. Now, I think we have covered 3 or 4 letters. 
Were there any more letters, any details you can remember that Mr. 
Pinner wrote you? 

Mr. Povutsen. As I started to say, he broke down in one of his 
letters the equipment was so many thousand dollars and the erection, 
which was so many thousand dollars, and the electrical, and it all 
added up to within this budget. 

That was in one of the letters that came over. 

Senator Symrneron. It all added up to 1 million 4? 

Mr. Povtsen. $1,485,000, as I recall. 

Senator Symrineton. Then why did you bid 1 million 7? 

Mr. Poutsen. Because on good, sound engineering, I couldn’t see 
anybody else could bid any less, so I took my chances. 

Senator SymrneTon. So you had to go above his budget? 

Mr. Povuusen. Certainly. 

Senator Symrineron. Did you feel that in suggesting to you that 
these were the prices that he was suggesting to you the prices that 
would get the job? 

Mr. Povutsen. No. 

Pardon me. Let me have your question over. 

Senator Symineton. Did you fee! in giving you the details, item by 
item, of what he felt you should bid, that he was suggesting to you 
what the price should be in order to get the job? 

Mr. Povtsen. No, sir; it has been my opinion what Mr. Pinner 
has been trying to do on this whole job straight through is to help the 
Government in any way they could to get this equipment, the best 
equipment they could for the amount of money. 

Because everything that he has ever asked me in these letters, 
everything he has told me in these letters, was that they were going to 
have to live withia these budgets. 

Senator Symineton. You bid right up to the top of the bucket, in 
fact, you bid over the bucket. 

Mr. Poutsen. No, I didn’t. I was not the high bidder. 

Senator Symrnctron. You were not the high bidder? 

Mr. Povtsen. I was not the high bidder on the three plants them- 
selves. 

Senator Symineron. Then you have the question of service charges. 

Mr. Poutsen. That is right. 

Senator Symineton. But regardless of whether you were the high 
bidder on a competitive basis for the construction, you were not 
the low bidder, and you were not the second low bidder. 

But, nevertheless, when you bid you felt that the figures given 
ou by Mr. Pinner were too high; did you not? I mean too low; I 
eg your pardon. 

r. Poutsen. The figures that we came up with—I will put it 
this way—were the least we could build the plants for. 

Senator Symineron. They were higher than the figures given to 
you by Mr. Pinner? 

Mr. Povutsen. His figures were not with reference to any, that I 
could see, with reference to any breakdown. There was so much for 
machinery, so much for installation, so much for marine leg. 

I assumed it was his idea that he had as to what it should cost. He 
didn’t tell me what I should come in for, or anything of that nature. 
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Senator Symineton. He was telling you, was he not, what had been 
appropriated under the various items as being available in case some- 
body wanted to bid on the job; was he not? 

Mr. Poutsen. No; I don’t think so. I have no way of knowing 
where he got the figures or why he got them. I don’t know that they 
were ever, who had given them to him previously. They could have 
come from other sources of competition. I don’t know where he got 
them. 

In my opinion it was only a breakdown in his mind, with that much 
money how much each one of these items was going to cost. That is 
the way I looked at it. 

Senator Symineton. You did not know whether or not, and you 
do not know whether or not those were the amounts allowed under 
the budget of FOA? 

Mr. Poutsen. I don’t know that. 

Senator Symincton. Thank you. 

The CuarrMan. Senator Ervin. 

Senator Ervin. Mr. Poulsen, all of the cablegrams which passed 
from you to Mr. Pinner, and all of the letters that passed between you 
and Mr. Pinner related solely to the question of building the grain 
elevators in Pakistan? 

Mr. Povu.sen. That is right, other than one letter which was a 
commentary on types of clothing. There were things in the letter 
= I asked, such as how much an hour do the employees get over 
there. 

Senator Ervin. All of these communications that passed between 
you had reference to a contract which you were hoping to get from the 
Government in behalf of your corporation, the Agricultural Con- 
struction Co.? 

Mr. Poutsen. That is right. 

Senator Ervin. Yet when you were asked why you destroyed these 
papers the only excuse you gave us was that you destroyed them 
because they were your personal files; is that right? 

Mr. Poutssen. That is right. 

Senator Ervin. That is all. 

The Cuarrman. I have one or two other questions. 

First, I will ask you who was at that meeting in Los Angeles when 
Mr. Pinner was present on his return from Karachi? 

Mr. Poutsen. Mr. Kennedy asked me that question this morning. 
There were a number. Mr. Dryden, Mr. Herron 

The Cuarrman. Identify those who are members of your company. 

Mr. Poutsen. Mr. Dryden is; I believe his title is vice president. 

Mr. Herron is chairman of the board. 

I believe N. P. Van Valkenburgh, who is president. 

I think Miss Morris who was secretary was there. Myself, and I 
wouldn’t testify, but I think there might have been some others. It 
was a general meeting of the group and employees of my organization. 

The CuarrMan. Primarily a general meeting between Mr. Pinner 
and your company and its officials? 

Mr. Povutsen. No, I wouldn’t say that was the purpose of it. 

The CuarrmMan. What other purpose did you have for having that 
group present with Mr. Pinner? 

Mr. Poutsen. We were naturally interested, having spent all this 
money in design and estimates and going over there; we were naturally 
interested in what was going on. 
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The CuarrMaAn. You are not sure that you designed it yet. 

Mr. Poutsen. I am sure I designed it. 

The CuarrMan. You testified a while ago you did not know whether 
you started designing it before Mr. Pinner got back, or after. 
~ Mr. Poutsen. The question when I started doesn’t say I didn’t 
design it. 

The Cuarrman. I am talking about these new designs. You know 
what I am talking about. The two grain elevators which you first 
said you never heard of until Mr. Pinner came back so you had not 
spent any money designing those. 

If that statement is true, you could not have. 

Mr. Poutsen. They are made and they are there in my file, and I 
got a bill for them. So I think we spent money for them. 

The CHarrMAN. I am not questioning that. But you did not up to 
that time if your first statement is true. 

So that would not have been what motivated you because you spent 
money on these plans if they had not even been conceived up until 
that time. 

What are the assets of the Agricultural Construction Co.? 

Mr. Povutsen. That I have not the responsibility of and I cannot 
give it forth because I don’t have it. 

The CuarrMan. How much is it incorporated for? 

Mr. Povutsen. That I don’t know, either. 

The CuarrMaNn. How much stock has been issued? 

Mr. Poutsen. That I don’t know, either. 

The CuatrrmMan. Who does know? 

Mr. Poutsen. I would judge the chairman of the board. 

The CuarrMan. Who is the chairman of the board? 

Mr. Poutsen. Mr. W. Herron. 

The CuarrMan. Is he present? 

Mr. Poutsen. I think he is present; yes, he is present. 

The CHarrMaNn. Are there any other questions? 

I do want to state that I would like very much to have Mr. Herron 
testify on that point before we recess this afternoon, if we can. 

All right, Senator Mundt. 

Senator Munpr. You mentioned, if I understood correctly, that 
you went to Karachi for an official opening of bids some place. 

Mr. Povtssen. I went for the official opening of bids on this grain 
storage project; Yes, sir. 

Senator Munpr. On the grain storage project; the one we are 
talking about? 

Mr. Poutsen. Yes, sir. 

Senator Munpt. At that meeting in Karachi, you said you were 
told this was going to be a design-bid business and might not go to 
the low bidder? 

Mr. Poutsen. That was my understanding on the day of the open- 
ing; yes, sir. 

Senator Munpt. Was that same information conveyed to all the 
other bidders there represented, or you alone? 

Mr. Poutsen. No, sir; all the bidders were there with the exception, 
1 believe, of Fairbanks Morse Co. The rest of them had representa- 
tives there. 

Senator Munpr. At that meeting in Karachi of all the bidders who 
wanted to be there could be there, most of them were there, and all 
of them were told this was not necessarily a low dollar bid? 
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Mr. Povutsen. That is right. 

Senator Munpr. You are sure of that? 

Mr. Povutsen. Yes. 

Senator Munpt. When did that meeting take place? 

Mr. Povutsen. On August 23, 1954. 

Senator Munpr. So since August 1954, all of the companies had 
been notified that this was not a low dollar competitive bid proposi- 
tion; is that right? 

Mr. Povutsen. I don’t know that, Senator Mundt. 

Senator Munpr. You were there. 

Mr. Poutsen. I was there and there was a verbal discussion. [ 
don’t know if that has been put in writing. 

Senator Munpr. Was it made verbally to you alone, as well as all 
the rest of them? 

Mr. Povtsen. That is right. 

Senator Munptr. Which was done? 

Mr. Povuusen. It was made verbally to everyone in the room on 
the day of the opening, August 23. 

Senator Munprt. At least some of your competitors were there? 

Mr. Povutsen. That is right. 

Senator Munpr. I think you testified that your bid was roughly 
$300,000 over the suggested Pinner figure. I think you said $1,700,000 
as against $1,400,000, in rough figures. 

Mr. Poutsen. That is the rough figure. 

Senator Munpr. In your opinion, why did you get the contract if 
you were $300,000 over what Mr. Pinner had indicated was available 
in the FOA budget for this project? 

Mr. Poutsen. My belief has always been that the reason we got 
a contract that this was definitely a design bid and the design bid 
which we put in was liked better than the others, so we got it. 

Senator Munpr. Have you had access to the specifications in the 
other design bids so that you are in a position to answer questions as 
to whether or not comparisons between your bid and the other fellow’s 
bid shows that you were including material or supplies or parts or 
services that the other fellow did not offer? 

Mr. Povutson. In the presence of Pinner and Alsam in Pakistan, 
I hurriedly took a glance at the other bids. I am not in a position to 
compare them unless I had them laying here in front of me. 

Senator Munpr. You have not had a chance to make a detailed 
enough study so that you could say, “Our bid provided this which 
the other bid did not provide’’? 

Mr. Povutsen. I have not had access to that kind of testimony. 

Senator Munpt. How much was your bid over the low bid; do you 
know that? 

Mr. Poutsen. Roughly $300,000, as I recall. I can verify that 
from my file. 

Senator Munpt. You were roughly over $300,000? 

Mr. Poutsen. Our bid was between 90 and 100,000 dollars over 
and above the machinery and equipment per unit on the 3 units. 

Our estimate on the amount of people which we figured it would 
take to build this project in 6 tion thi time from the time our equip- 
ment landed was a complete breakdown from our actual cost here 
based on union scale with overseas pay. 
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The amount of men we figured based on that basis came to $184,000 
a unit. 

Now, the low bidder had a bid of $5,000 to install a unit. In 
looking at the the amount it takes to send a man over to Karachi is 
about $3,700, so they are going to construct the unit, send a man over 
for a couple of years, for $5,000. 

So when you look at my figures, I think basically you have to take 
the bids and break down what we were going to furnish against what 
the others were going to furnish and then compare cost, because there 
is nothing in my bid 

Senator Munprt. I have been asking questions since the first day, 
directed toward that end, but I cannot seem to find anybody who can 
answer that. 

I am going to ask counsel a question. 

Do we have all these bids available so that somebody can make a 
study to determine whether each of them was comparable to the other, 
or whether one provided different services or spare parts, or different 
kinds of equipment that the other did not, so that we can kind of 
figure out this mystery out in the open? 

Mr. Kennepy. Mr. Chairman, we have been in touch with the 
General Accounting Office on the question of whether this bid was a 
design bid, or a dollar bid. 

Senator Munpr. I am asking whether they have shown us the 
specifications, or whether these bids are still all secret in some place 
and we cannot have them. 

The CuarrMan. The Chair would like to answer it first in this way: 

The FOA designed the project. The FOA sent out the bids. We 
have had FOA here to testify. If they have not been able to explain 
it so that somebody can inddentadet it, then the reflection is on those 
who put out the bid. 

The FOA put them out and the FOA has been here to testify and 
have been given an opportunity to explain it. 

The Chair is not trying to conceal any mystery. 

Senator Munpr. I may be lacking in engineering experience, I am 
not lacking in perseverance. 

I will renew my question to the counsel. Will the reporter read 
the question? 

The Reporter (reading): 

Do we have all these bids available so that somebody can make a study to de- 
termine whether each of them was comparable to the other, or whether one pro- 
vided different services or spare parts, or different kinds of equipment that the 
other did not, so that we can kind of figure out this mystery out in the open? 

Senator Munpr. I want to define the word “mystery” for the 
benefit of the chairman. 

I am not indicating that anything is concealed. I am merely 
thinking of the lack of comparable figures. 

Mr. Kennepy. One, we have all the bids. 

Two, if I understand the question correctly, as to whether we have 
—T them to an independent authority or judge, the answer is 
“No. 

The reason for that being that we were told when we initially got 
them that they belonged to the individual company involved and that 
they should not be shown to other people, which we have not done. 
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Senator Munpr. You told that to FOA? 

Mr. Kennepy. Yes. 

Senator Munpr. Some place along the line the public ought to 
have some information. 

Mr. Kennepy, Then the Agricultural Construction Co. when we 
first talked to them said that their design was so unique that it would 
be unfair if somebody else looked at them. 

Mr. Asst. The position of the company—— 

The CuarrMan. Just a moment. Let us let these folks up here 
argue. If you want to testify about the position of the company, 
we will let you be sworn a little later. 

Are there any other questions between counsel and members of the 
committee? 

Senator Munpt. I am suggesting this time. I think that regard- 
less of any attitude that the FOA might take, that the public or this 
committee, or the engineer, should not have access to the bids so 
that we can make a comparison, that we should treat it precisely the 
way we treated the earlier rumor that we would not have access to the 
witness or the facts. 

Mr. Kennepy. That was not a rumor. We were told that. 

Senator Munpt. Do you know, Mr. Poulsen, of any unusual factors 
in this grain deal situation over there which would. indicate why we 
should have to have a special design at any time in the first place? 

T live in the grain country. We build a lot of granaries. It is a 


kind of standard operating procedure. 
Why would it not be possible to set up some specifications and get 
a good, honest competitive low dollar bid? 


Mr. Poutsen. That would have suited us 100 percent. 

Normally when we bid we get the plans to bid off of. When you 
get the plans to bid off them, you bid off what the other fellow is 
going to bid off. You come up with a price and you submit your 
price. 

If you are low, then you win; if you don’t, you don’t win. 

In this case that was not true. There were no bids that went in 
that were alike. 

Now, I am qualifying myself, there is no bid there where every 
motor, for example, will be the same size, nor every elevator will be 
equal in size. 

I could go on through. Tanks varied in sizes. 

Senator Munpt. Do you know any reason why this particular 
project had some unusual features about it, regardless of whether it 
was in Pakistan or any other reason, that justified the FOA in failing 
to provide these customary specifications that normally operate in a 
business transaction? 

Mr. Povusen. The only thing I know regarding this, the first 
question I asked when I arrived in eoechis Vakininn, and went in 
to see the procurement officer, was who in the world made up this 
tender? 

I come to find out that the tender was made up by the procurement 
officer out of catalogs which he had secured from companies, I don’t 
know whether it is 1 or 10, and from those catalogs he had drawn up 
what he supposedly thought was what they needed. 

Now, those words were told to me by the procurement officer. 
Then they found they were in trouble. That is when they put out a 
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holler in Karachi for help and they asked the Parsons Co. to send a man 
over. 

That is what was told to me in answer to that question when | 
arrived in Kurachi, Pakistan. 

Senator Symineton. Mr. Poulsen, was August 23 the first time you 
were told that the bid was to be negotiated bid? 

Mr. Poutsen. Yes, sir. 

Senator Symrneton. Was not that the day all the bids were opened? 

Mr. Povutsen. That is right; yes, sir. 

Senator SyminctTon. So first they took all the bids on the basis of 
the specifications, presumably on a competitive basis and then they 
opened them and then they said it was to be a negotiated bid? 

Mr. Poutsen. Senator, my statement was that the bids were turned 
in supposedly at 11 o’clock on August.23, or previous to that time, if 
you so wished. Three sealed bids by each customer. 
~ Some bids didn’t turn in sealed bids. There were complaints 
at, the time—— 

Senator Syminecton. I am not interested in what they said. 

Mr. Povutsen. At that time we were told by Mr. Wheeler that these 
gentlemen I have mentioned would take the bids, study them, analyze 
them and see which bids best suited the needs in Pakistan. 

Senator Syminaton. You are sure the other companies heard that 
as well as yourself? 

Mr. Poutsen. It was in this room about the size of this chamber, 
I don’t see how they could have missed it. 

Senator Symrneron. I do not want to get into who is the best 
company, but some of these companies are in my State. You men- 
tioned the fact, by implication you said their serviceability for installa- 
tion was wrong; you said $3,700 for a man to travel and the total bid 
was $5,000 for that. 

How many granaries have you built, 10,000 tons or over? 

Mr. Povutsen. I have built no actual granaries 10,000 tons or over 
comparable to this plant where the granary is independent. I have 
built 2 plants in California which were combined with tonnages of 
this size into feed mills, 1 ran a million and a half dollars. I built 
that. I even bought the ground for this company. 

I built another plant in San Diego for about five or six hundred 
dollars. 

Senator Symrneton. Would you be interested to know that this 
company that was the low bidder built some 200 granaries? 

Mr. Poutsen. I can’t see that it makes any difference. 

Senator Symineton. It would imply that they knew what they were 
doing when they made a bid, would it not? 

Mr. Poutsen. No, not necessarily. 

Senator Symineton. They have been in business over 50 years 
and have built over 200 granaries and yet they probably made the 
wrong type and character of bid and you built 2 or 3; is that correct? 

Mr. Poutsen. I will put it this way: I will put myself up against 
anyone they have got. 

Senator Symincton. Now, they have been in business over 50 
years. When was your company organized? 

Mr. Povutsen. ich company? 

Senator Symineron. Agricultural Construction. 





178 FOA GRAIN STORAGE ELEVATORS IN PAKISTAN 


Mr. Poutsen. The Agricultural Construction Co. was discussed 
as far back as in the early part of June. 

Senator SyMINGTON. ere was it organized? 

Mr. Povutsen. The corporation is incorporated in the State of 
Delaware. 

Senator Syminecton. Are you recorded in the State of California 
as a corporation to do business? 

Mr. Poutsen. That is not my responsibility and I can’t answer 
that. 

Senator Symincron. Whose responsibility would it be? 

Mr. Povtsen. I would judge it either rests in the hands of our 
legal department or in the hands of the chairman of the board of 
directors. 

Senator Symineron. Did you get a letter of intent from the FOA 
on this job? 

Mr. Poutsen. That is what I assume it is. 

Senator Symineoron. A letter? 

Mr. Poutsen. A letier of intent. 

Senator Symrnetron. Have you had any notification that it was 
being withdrawn? 

Mr. Povuusen. No, sir. 

Senator Symineron. So far as you know you still have the letter 
of intent? 

Mr. Pou.sen. So far as I am speaking myself, I consider that we 
still have a letter of intent. 

Senator Symineton. In effect that is a Government commitment. 

Mr. Poutsen. That is right. 

Senator Symrneton. It has not been withdrawn? 

Mr. Poutsen. It has not been withdrawn to my knowledge. 

Senator Symineton. Who came to you first with respect to the 
Agricultural Construction Co., with the possibility of forming such a 
company? 

Mr. Pounsen. The icultural Construction Co., Mr. W. B. 
Dryden and Mr. Van Valkenburg had a company organized which 
they called Vandar Corp. They were in Washington on some other 
business when they ran into, when they went up to see the FOA with 
regard to what Mr. Van Valkenburg had heard they wanted—was 
going to extend a great amount of flat storage in this country, and 
Mr. Dryden being aware of this Pakistan project went into the FOA 
and discussed the matter with them at that time. 

Senator Symington. When did they come to you, or did you go to 
them to form such a company? 

Mr. Poutsen. It was at that time they came home and came back 
to me and said that they had decided on the name of the Agricultural 
Construction Co. That was in late June, as I recall it. 

Senator Symineron. Did they say at that time, will you be our 
vice president for nothing, or will you serve at a salary, or will you take 
stock? What was the arrangement you made with them at that time 
when you became vice president of the company? 

Mr. Axs&. A point of order, Mr. Chairman. Is this within the 
“— of the investigation? 

he Cuarrman. You mean the development of this company? 
Mr. Axss&. Correct. 
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The CHarrman. I do not know whether there is a company with 
any assets or not that put in this bid. It is the responsibility of the 
Government agencies to know something about the people that it is 
dealing with and making contracts and binding the company and the 
taxpayers’ money. 

Senator Symineron. Mr. Poulsen, are you worried about answering 
the question that I have just asked you? 

Mr. Pouusen. No. 

Senator SymineTon. Is your counsel a director of the corporation? 

Mr. Poutsen. He is a director of the corporation. 

Senator Symineton. You can ask your counsel, is he worried about 
disclosing anything in answer to that question? 

The CHatrMaNn. I would not ask the counsel that. 

Senator Symineron. I will ask Mr. Poulsen: 

Where did Mr. Herron come into this arrangement? 

Mr. Poutsen. Mr. Herron came into this program when he met 
with Mr. Dryden and Mr. Van Valkenburg here in Washington. 

Senator Symineron. Then they came back to you? 

Mr. Poutsen. Then they came back to California, yes. 

Senator Symrncton. Did you have a meeting, did you incorporate 

yourselves? 
' Mr. Poutsen. We had a meeting and the company was organized 
to the extent that Mr. Herron would take care of the corporate side of 
it, that Mr. Van Valkenburg as president would take care of the Los 
Angeles end of it; as far as I was concerned I was taking care of the 
engineering end of it. 

Senator Symrneton. Who got the stock? 

Mr. Poutsen. Who got the stock? The stock is today held in 
trust. 

Senator Symrineton. For whom? 

Mr. Poutsen. For the five members of the association, 

Senator SymineTron. Are you one of those? 

Mr. Poutsen. I am, 

Senator Symincron. Previously you testified that you did not get 
any stock which left the impression with the committee that you did 
not have any interest in the company except the salary, or your 
officership. 

Now, will you explain that? 

Mr. Povunsen. I didn’t testify that I wasn’t an officer of this 
company. I testified that { didn’t have any stock. 

Senator Symineron. Right, but if the stock is held in trust for you, 
you do have the stock? 

Mr. Poutsen. It is not held in trust for me. 

Senator Symineron. I beg your pardon. I thought you said it was 
held in trust for five people. 

Mr. Poutsen. I said it was held in trust. 

Senator Symineron. I thought you said it was held in trust for five 
principals. 

Mr. Povutsen. I don’t know. 

Senator Symineron. Who is it held in trust for? 

Mr. Poutsen. I don’t know that. 

Senator Symineton. You know that it is not held in trust for you? 
Mr. Poutsen. I know that I have not received any stock. 
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Senator Symineron. I understand that, but do you know that the 
stock—— 

Mr. Pounsen. I assume that shares of stock would be—— 

Senator Symincron. Mr. Poulsen, all we want are the facts and 
the information. You testified sometime ago, probably 2 hours ago, 
that you did not have any stock. Now you testified that all the stock 
is held in trust. All I ask you: Was some of it held in trust for you? 
If not, what is your interest in this corporation? 

Mr. Poutsen. Yes; I will say it has been my assumption that 
some of the stock would be mine. 

Senator Symincton. How much stock was held for you? 

Mr. Poutsen. 20 percent. 

Senator Symrneron. In other words, you 5 got together and you 
cut the stock up 5 ways; is that right? 

Mr. Povutsen. Well, it is not quite that way; no. 

Senator Syminecton. Tell me how it is then. 

Mr. PovuxsEen. Senator, the reason that I am a little hazy on it is 
that I have paid attention to the engineering end of it and left the 
financial end of it up to Mr. Herron and Mr. Van Valkenburg. 

Senator Symrneron. Mr. Poulsen, you were interested enough to 
go to Karachi and spend some time out there. 

Mr. Povusen. That is right. 

Senator Symineron. Are you getting a salary out of the corpora- 
tion? 

Mr. Poutsen. No. My money that I get was advanced to me by 
Mr. Van Valkenburg. 

Senator Syminecton. My only question is: If you did that, you 
must have known you were going to get something out of the company 
in return for the effort you put in. 

Mr. Poutsen. I assumed that 

Senator Symineton. How was it planned that you were going to 
get that? 

Mr. Poutsen. I assumed that—how was it planned? It was 
planned that if and when we received a job for the company—— 

Senator Symrncton. You had a job in the company. 

Mr. Poutsen. I do and I don’t. 

Senator Syminecton. You were vice president of the corporation. 

Mr. Poutsen. That doesn’t mean that I have a job. There are 
many vice presidents that don’t receive a salary and don’t receive 
any compensation. 

— Symineton. You had a job then, without salary; is that 
right? 

Mr. Povtsen. That is correct. No; I beg your pardon. During 
the time when I was working on the plans and getting them ready for 
Pakistan and making up the bid, the corporation paid me a salary. 

Senator Symincton. How much was the salary? 

Mr. Povtsen. It was based, I believe it was based on $25,000 a 
year, but that was not how much I got. 

Senator Symineton. Was the check paid to you by the Agricultural 
Construction Co.? 

Mr. Poutsen. No. 

Senator Symrnetron. Who paid the check? 

Mr. Povutsen. Mr. N. P. Van Valkenburg advanced me money. 
I have no definite checks of any one amount. I have been advanced 
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five amounts of money as the project went along. They buy my 
airplane tickets and so forth and pay for those. 

Senator Syminetron. Let me sum this up if I may. To the best of 
your knowledge the stock of this corporation is split five ways and 
20 percent of that stock belongs to you in trust; is that correct? 

Mr. Poutsen. The correct splitting of the stock is 20 percent 4 
ways, 10 percent 2 ways. 

Senator SymineTon. Six people? 

Mr. Poutsen. There are six people in this organization. 

Senator Syminaton. I beg your pardon? 

Mr. Poutsen. There are six people in the organization. 

Senator SymrineTon. Will you name those people, please? 

Mr. Povutsen. Poulsen, Herron, Dryden, Van Valkenburg, Absé, 
and Morris. 

Senator Symineton. What Mr. Morris is that? 

Mr. Pouusen. Henriette Morris. It is a Miss. The stock is 
split 4 and 2. 

Senator Symineton. You thought there were five. Now, your 
memory gives six; is that right? 

Mr. Poutsen. That is who they are. 

Senator Symineton. When you incorporated this company, did 
you have a meeting? Do you have a charter to the corporation? 

Mr. Poutsen. Yes; we have a charter to the corporation. 

Senator Symineron. And bylaws? 

Mr. Poutsen. And bylaws. 

Senator Symineton. Do you keep minutes of the corporation? 

Mr. Povtsen. I would assume so. 

Senator Symrncton. Have you had meetings of the corporation? 

Mr. Povutsen. We have had one meeting, I believe. 

Senator Symrineron. You do business in California? 

Mr. Povutsen. The corporation does business in California. 

Senator Symrneton. You operate in California? 

Mr. Poutsen. We operate in California. 

Senator Symineron. Have you filed your 

Mr. Poutsen. We operate in California purely as a—I would say 
yes; we operate in California. 

Senator Symrneron. Now, Mr. Chairman, I would like to read a 
letter from the secretary of the State of California. 

Apri 11, 1955. 
Mr. Rorert F. Kennepy, 
Chief Counsel, Senate Permanent Investigation Subcommittee, Senate Office 
Building, Washington, D. C. 

Dear Str: In response to inquiry made by Mr. Leo C. Nulty of your staff, I 
wish to advise that our records reflect that there is no record in the State of 
California of a corporation known as the Agricultural Construction Co. 

In order to qualify for the transaction of intrastate business in California, a 
foreign corporation must file in this office a certified copy of its articles of incor- 
poration and all amendments thereto, together with a designation of agent for 
service of process. 

Very truly yours, 


FRANK M. JorDAN, 
Secretary of State. 


May I offer this as an exhibit, Mr. Chairman? 

The Cuatrman. It will be made exhibit 16. . 

Senator Symineton. Mr. Poulsen, on that basis, how can you do 
business in California? 


61242—55—pt. 2—__5 
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Mr. Pouusen. All I can answer is that that is not in my realm. | 
am not the financial adviser. I don’t take care of that end of it. 

That is part of the other members of the corporation. 

As far as I am concerned, I am told what to do and how to do it and 
I do it that way. 

Senator SymineTon. One final question. 

Governor Stassen said that FOA was going to submit this for rebid- 
ding. You, however, have not yet received any notice that your letter 
of intent from the Government has been terminated? 

Mr. Poutsen. I have not. I can’t answer for the company. 

Senator Symineton. Who can answer for the company? 

Mr. Azsté. Not today, not to our knowledge, unless something came 
in today. 

Senator Symineton. Mr. Counsel, could you find out and let the 
committee know tomorrow? 

Mr. Ass&. As of last night, nothing. 

Senator Symineron. Thank you, Mr. Chairman. 

Senator Munpr. Mr. Chairman, I would like to renew my sugges- 
tion, for the record at least, that our committee secure the services of 
some competent engineer who can make a study of these various bid 
proposals and that we insist upon FOA making the bid proposals avail- 
able to that engineer so that we can determine whether or not the high 
bidder was the low bidder, or the low bidder was the high bidder, be- 
cause the implication is very clear here that the FOA was about to 
make a deal. If it is a bad deal we want to stop it. If it is a good deal 
we do not want to interfere. 

I feel the only way to find out the facts is to get a competent engineer 
to study the various specifications of the equipment that they propose 
to make available, what spare parts, what size motors, what size tanks. 
I do not think we want to get involved and skate along without the 
basic factor in the case, and that is could this company sandbag the 
Government by getting a contract with a high price without having 
additional value to be received by the Government? 

Up to now—you can ridicule—but up to now this Member of the 
Senate has not found anything yet in which we could put our teeth. | 
am interested in a good break for the Government. 

I think we all are. I do not know why we hesitate any longer to 
take that step because it is basic to the procedure. 

The CuarrMan. I am glad to have the Senator’s comments. The 
Chair will undertake to have the proper authorities of the FOA back 
down here to see if they can explain it. If they cannot, then we can 
give consideration. 

I would like to find out if the FOA is competent to explain it before 
“— hiring somebody. 

r. Poutsen. I would like to know, also. 

The Cuarrman. You do not believe they can, either? 

Mr. Povtssn. No, sir. 

The CuarrmMan. I want to conclude with this witness as early as 
we can. I would like to have Mr. Herron on the stand for a minute. 

Senator Symineton. I have no further questions. 

The Cuarrman. Counsel may proceed. 

Mr. Kennepy. On these letters that were exchanged between you 
ond Mr. Pinner, you say that that file has been destroyed? Is that 
right? 

Mr. Povtsen. That is true; yes, sir. 
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Mr. Kennepy. Did you move your office? 

Mr. PoutseENn. Yes, sir. 

Mr. Kennepy. From what address to what address? 

Mr. Povutsen. From 4957 West Third Street to 2341 East Eighth 
Street. 

Mr. Kennepy. You said the first letter came on May 17, is that 
right? 

har. Poutsen. I told you that this morning. 

Mr. Kennepy. That is approximately 10 months ago? 

Mr. PovtsEn. Yes, sir. 

Mr. Kennepy. You handed over to us these files of material that 
has gone on regarding this project. You bad all those other Ietters. 
How is it that you happened to remember that that letter was dated 
May 17? 

Mr. Povutsen. The reason that that makes an impression on me is 
because it came as a sudden surprise when it was laid on my desk 
on the morning I went in and sat down, that I had a letter from him. 

I think you always remember your birthday, so I have a favorable 
impression of when that letter was received by me. 

Mr. Kennepy. It was on your birthday? 

Mr. Poutsen. No, sir. I said I remembered it just as plain as I 
remember my birthday. 

Mr. Kennepy. You have not seen that letter in the last 24 hours? 

Mr. Poutsen. No, sir. 

Mr. Kennepy. But you can remember 10 months past that that 
letter was dated May 17. 

Mr. Poutsen. That is right. 

Mr. Kennepy. You have not seen the letter? 

Mr. Poutsen. I have not seen the letter. 

Mr. Kennepy. You just happened to remember that date? 

Mr. Poutsen. That is right. 

Mr. Kennepy. You can remember that date, but when Mr. Nulty 
asked you about whether there was any correspondence 2 days ago 
you said you couldn’t remember if there was any correspondence. 

Mr. Poutsen. I just made a statement that when something like 
that happens to you you can generally remember. I write on an 
average from 25 to 30 letters, pages of letters, a day out of our office. 

Mr. Kennepy. Mr. Poulsen, are you aware of the fact that the 
staff of this committee has interviewed almost everybody in your 
company and asked them the questions about your relationship with 
Mr. Pinner? 

Mr. Poutsen. I am not aware of it, but I assumed it. 

Mr. Kennepy. If there was nothing to hide, do you understand why 
none of them were able to give any information on it, and the fact 
that you even denied it 2 days ago? 

Mr. Pouusen. I don’t know. They are individuals, you know. 
Loyalty means a lot, you know, many times. 

r. Kennepy. That is all, Mr. Chairman. 

The Cuarrman. Thank you very much, Mr. Poulsen. 

Mr. Herron, will you come around, please? 

Will you be sworn? 

_ You do solemnly swear that the evidence you shall give before this 
investigating subcommittee, will be the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. Herron. I do. 





184 FOA GRAIN STORAGE ELEVATORS IN PAKISTAN 


TESTIMONY OF W. G. HERRON, CHAIRMAN OF THE BOARD, THE 
AGRICULTURAL CONSTRUCTION CO. (ACCOMPANIED BY COUN- 
SEL, DAVID I. ABSE) 


The CuarrMan. Please state your name. 

Mr. Herron. W. G. Herron. 

The Cuarrman. Where do you live? 

Mr. Herron. In Los Angeles. 

The CuarrmMan. Mr. Herron, does Mr. Absé represent you? 

Mr. Aps&. Yes, sir. 

Mr. Herron. Yes, sir. 

The CuarrMan. For the present we will not be able to conclude, 
We will want further testimony from you, but for the present the 
Chair was interested to get some information about this company. 

What is your position, your official position, with this corporation? 

Mr. Herron. | am the chairman. 

The CHarrMan. Chairman of the board? 

Mr. Herron. Right. 

The CuarrMan. As such, do you have the information? Are you 
able to supply the information about the structure of it? 

Mr. Herron. I think together with the general counsel for the 
company, who incorporated it, we can either do it or get it for you. 

The CuarrMaANn. For the purpose of your testimony on this point, 
you may confer with counsel about it and the Chair would like to 
snow, it has been established that it was incorporated on the 9th of 
August last year. What was it incorporated for; how much? 

Mr. Herron. It was incorporated for the minimum amount per- 
missible, of $1,000. 

The Cuarrman. Incorporated for $1,000? 

Mr. Herron. That is the minimum amount permitted in Delaware 
for a corporation. 

The CuarrmMan. Has any stock been issued? 

Mr. Herron. So far as I know, no stock has been issued pursuant 
to an agreement that was entered into at or shortly after the time of 
the incorporation. 

The Cuarrman. All right, no stock has been issued? 

Mr. Herron. No. It is being held in trust. 

The CuarrMan. What assets 4. this company? 

Mr. Herron. The only assets that it has are the designs, whatever 
assets may be involved in a potential bid which was provided by 
advances from the individual group. 

The Cuarrnman. The fact you make a bid is not an asset to the 
company. I am talking about assets of value that make this company 
financially responsible to enter into a contract and perform it. 

Mr. Herron. Well, the thing that makes it responsible to enter into 
the contract is a bid bond still in effect, which bid bond was obtained 
by one or more of the individual groups who comprised the company. 

The CuarrMan. I understand, then, that the company itself has no 
assets? 

Mr. Herron. Other than the nominal amount. 

The CuarrMan. Does it own any property? 

Mr. Herron. It owns no property. 

The Cuarrman. Have you ever invested a dollar in it? 
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Mr. Herron. Have I ever invested a dollar? What do you mean 
by investing a dollar? 

“The CuarrMANn. Have you placed any money into the company 
treasury? 

Mr. Herron. I placed a thousand dollars in the company treasury 
to provide the initial thousand dollars necessary for the incorporation 
of the company. That was deposited in a bank in Washington and 
it simply was deposited, part of it has been used for nominal petty 
cash payments and so on. 

I would like to say this is common in the construction business. 
There are not any substantial contractors in the country, in my 
opinion, that don’t have possibly 30 or 40 or 50 skeleton companies 
of this type which are made available. 

I would appreciate not being ridiculed about this—— 

The CuarrMan. I am not ridiculing you. I am only asking for 
facts. 

Mr. Herron. I am not speaking about you. I see a lot of smiles 
going on about the fact that corporations, that this is common practice 
in the construction industry, but it is for the purpose of joint ventures. 

The CuarrMAN. That is a matter of argument and discussion. 

Let me ask you, just to get the facts: Does this company have any 
other assets now other than the thousand dollars, whatever is left, to 
bid? 

Mr. Herron. So far as I know, the corporate entity by the name 
of the Agricultural Construction Co. does not, because it was never 
intended it should unless it got a contract. 

The CuarrMan. Whether it was intended or not, it does not have? 

Mr. Herron. No, sir. 

The CuarrMan. I believe six have been named here as the organ- 
izers of it. 

Mr. Herron. That is right. 

The CyHarrMan. Has any one of the organizers of it ever con- 
tributed or made an investment in this company by depositing the 
money in the treasury of the company? i 

Mr. Herron. No, I don’t think so for the reason that everyone 
connected with it has advanced, as you do in a joint venture, has 
advanced their individual funds. 

The CuarrmMan. They have advanced their services? 

Mr. Herron. No, they have not. They have advanced cash and 
services in substantial amounts. 

The CuatrMan. They go into the treasury of the company? 

Mr. Herron. No, sir; that is not the way you do it in the con- 
struction industry. 

The Cuarrman. I do not know about that. I am trying to get 
down to this company as a company. I do not know what you do on 
the outside, but as a company, this company never had more than a 
thousand dollars assets to its credit anywhere at any time? 

Mr. Herron. That is right. 

The CuarrMan. That is the maximum? 

Mr. Herron. That is right. 

The CuarrMan. It has less now? 

Mr. Herron. That is right, and it still has a bid bond in effect. 

The CuarrMan. As a company, a corporation, the individual in- 
panes in the company is not liable personally for a company contract, 
is he? 
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Mr. Herron. Not unless they pledge the credit in providing the 
bid bond. 

The CuarrmMan. Not unless they commit some other act or obligate 
themselves individually in some other way. I mean on the basis of 
the company they have no personal obligation or liability? 

Mr. Herron. No, that is the same as in any other corporation. 

The CuarrMan. So they are the company doing this bidding that 
has less than a thousand dollars in assets? 

Mr. Herron. That is right. It is done everyday, sir. It is not 
uncommon. 

The Cuarrman. There has been no stock issued, I believe you said? 

Mr. Herron. There is none issued because it was not known 
whether the corporation was going to be successful with this bid or 
with regard to other bids which it had bid on for other work. 
ys The Cuarrman. Has this company bid on any other job, this 
Agricultural Construction Co.? 

Mr. Herron. Yes, sir. 

The CHarrMAN. Has it received any work? 

™ Mr. Herron. I believe not, sir. There was a small award J think 
from Turkey. It has bid on a grain storage plant in India. It has 
prepared preliminary plans for substantial other work in other coun- 
tries as it came along. 

je It was formed for the purpose of entering this field by a group of 
people who individually as contractors have done a great deal of the 
work in an effort to pool their resources. 

The CuarrMan. Is your company authorized to do business in the 
State of California? 

» Mr. Herron. I can’t answer that, sir. 

® The CuarrmMan. Have you complied with the law out there with 

respect to filing certified copies and naming someone as agent for 

service? 

m Mr. Herron. I can’t answer that, sir. I just don’t know. 

Beer CuarrRMAN. Who of the six of you can answer that? Do you 
ow? 

Mr. Herron. I can’t tell you at the moment unless it might be 
Mr. Van Valkenburg. 

The CHatrman. Are there any further questions? 

Senator Symineton. Yes, I would like to ask a couple questions. 

The Cuarrman. All right, Senator Symington. 

Senator Symineton. Mr. Herron, who started this company? 
Whose idea was it? 

Mr. Herron. As nearly as I can find out and permit me to say if 
you don’t mind, not this company, originally it was a company formed 
by Mr. Van Valkenburg and Mr. Dryden and a man named Russell 
to bid on contracting work in California. 
cau Van Valkenburg is a large independent contractor in Los 

eles. 

Now, for the purpose of bidding on some jobs to include these 
people they formed a joint venture company, exactly like this one, 
as I say, which is done in the construction industry 

Senator Symineton. We are not criticizing the formation of the 
company. What I would like to know is: o conceived the idea 
of the formation of the Sema s Construction Co.? 

Mr. Herron. The Vandar Corp. is the predecessor company to the 
Agricultural Construction Co. 


f 
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Senator Syminaton. The Vandar Corp.? 
Mr. Herron. The Vandar. It was started by these three people 

who took their initials and put them together and got the name 

Vandar long before I had ever heard of it. I had no knowledge of it 

and was not interested in it. 

Senator Symineton. Who got you interested in it? 

Mr. Herron. Mr. Van Valkenburg and Mr. Dryden came to 
Washington. I happened to be in Washington on other business. 
While they were here Mr. Van Valkenburg asked if I could advise 
him whom he could see at the FOA to try to get some information 
regarding the possibility of foreign work. 

There are a number of Los Angeles contractors who are doing jobs 
and some very large engineering companies. I said I didn’t know, 
but I would undertake to try to find out. 

After making some inquiry in the Department of Agriculture, I 
inquired from the Foreign Agricultural Administration office there 
and was told to call up a Mr. Somebody whose name I can’t remember, 
and they thought he could probably get us started to get some 
information. 

We went up to see this gentleman and found that he was not the 
gentleman, that he did not cover that territory, but a gentleman two 
doors down by the name of Mr. Middaugh of the FOA, who I later 
learned was agricultural adviser in the Department of Technical 
Services, knew about it. 

Senator Symineton. What I am getting at is how your company 
was started. You say that Mr. Van Valkenburg and Mr. Dryden 
came to Washington and by chance you were in Washington at that 
time and they talked to you about how they could get foreign business. 

Mr. Herron. That is right. 

Senator Symineron. You said that you would find out for them 
and you did your best to get them the proper and right contact in 
FOA; is that correct? 

Mr. Herron. No; it is not quite correct, because I merely tried to 
find the name of someone they could see and visit over there. 

Senator Symineron. You tried to find a name for them? 

Mr. Herron. That is right. I found Mr. Middaugh who then 
referred them to various other people. 

Senator Symineron. How do you spell that? 

Mr. Herron. Middaugh, M-i-d-d-a-u-g-h. 

Senator Symrneton. What does he do in FOA? 

Mr. Herron. I think he has something to do with planning pro- 
grams. I think his title is an agricultural adviser in the Agricultural 
Division of the FOA in that area, I mean in the Far East. 

He has 6 or 7 countries. 

Senator Symineron. You say that he recommended somebody 
else to you. Who was that? 

Mr. Herron. He recommended that we see a Mr. Lodwick. 

Senator Symineron. Did you see him? 

Mr. Herron. Yes, sir; he was coming through from Pakistan, he 
said, and thought he would be in the following day. 

Senator Syminaton. Be in where? 

Mr. Herron. In Washington, in the FOA. 

Senator Symineron. Excuse me. I think I understand that you 
got to the FOA people and that you saw Mr. Middaugh and Mr. Lod- 
wick. When was the Agricultural Construction Co. formed? 
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Mr. Herron. It was not actually incorporated and formed until 
August 9, for the reason that they considered 
Senator SymineTon. Where was it formed? 

Mr. Herron. It was incorporated in Delaware. 

Senator SymincTon. It was incorporated in Delaware? 

Mr. Herron. Yes. 

Senator Symincton. Did you have a meeting? 

Mr. Herron. That is right, a meeting of the incorporators and later 
a meeting of the majority of the board held in Washington. 

Senator Symineton. The meeting of incorporation was held in 
Washington? 

Mr. Herron. Washington, D. C. 

Senator Symineron. Are you an officer of that company? 

Mr. Herron. I am chairman of the board of that company. 

Senator Symincton. You are chairman of the board? 

Mr. Herron. That is right. 

Senator Syminecron. You have 20 percent of the company held in 
trust for you? 

Mr. Herron. That is right. It was done that way because J 
advanced. 

Senator Symineron. That is all right. I am not criticizing it in 
any way. 

Who is the trustee of that stock? 

Mr. Herron. At the present time the general counsel and Miss 
Morris. 

Senator Symrncron. The general counsel and Miss Morris? 

Mr. Herron. That is right. 

Senator Symrneron. The general counsel is the gentleman sitting 
on your right? 

Mr. Herron. That is right. 

Senator Symincron. Who is Miss Morris? 

Mr. Herron. Secretary of the company. She lives in Washington. 

Senator Symrneron. What does she do beside work for this company? 

Mr. Herron. When you say work for the company, no one is on 
the payroll because there is no payroll. 

Senator Symincron. What does she do besides have the stock of 
the company? 

Mr. Herron. For some 14 years she has represented in Washington 
major foreign importers and exporters, including I think 2 or 3 of the 
largest companies in the United States. 

Senator Syminetron. She and Mr. Absé are the trustees of this 
stock; is that right? 

Mr. Herron. That is right. 

Senator Symineron. Where is Mr. Absé’s office? 

Mr. Herron. Mr. Absé’s office? I will have to ask him that. 

Senator Symineron. Is he in Washington? 

Mr. Herron. In the Pennsylvania Building, Washington, D. C. 

Senator Symineron. So that all the stock is in trust to these two 
people in Washington? 

Mr. Herron. That is right, for delivery with the understanding 
that the stock would be delivered when it became known as to what 
the capital structure of the company should be in order properly to - 
enter into business. 

Senator Symineron. I understand that. I do not understand it, 
but I am sure that is right. 
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When did you first meet Mr. Poulsen? 
Mr. Herron. I first met Mr. Poulsen, as I recall, 3 or 4 years ago 
when I was associated with the A. C. Smith Construction Co. in Los 
Angeles, and Mr. Smith had gotten in touch with him in regard to 
some construction work. 

Senator Symineton. When did you first meet Mr. Pinner? 

Mr. Herron. I first met Mr. Pinner in Los Angeles when the 
people whom I have named visited Los Angeles for the purpose of 
holding a meeting of the directors of the corporation. 

Senator Symrneton. Was that the meeting that Mr. Poulsen re- 
ferred to where, first, there was a general meeting of these directors, 
and then he talked to Mr. Pinner alone? 

Mr. Herron. The meeting was held. over a period of 5 or 6 days 
in order to complete the incorporation of the company. 

Senator Symrneron. Was Mr. Pinner at those meetings for 5 or 6 
days? 

Mr. Herron. No. 

Senator Symrnaion. How long was he in the meeting with you? 

Mr. Herron. I don’t know. I was surprised when Mr. Pinner 
attended the meeting which he came to. 

Senator Symrneton. He was not an officer of Agricultural Con- 
struction Co.? 

Mr. Herron. Never had any connection with it and I had never 
seen him before. 

Senator SymrineTon. It was at a meeting of the board of directors? 

Mr. Herron. It was not a meeting of the board There were a 
number of people there. 

Senator Symrneron. Why did you tell Mr. Kennedy that Mr. 
Pinner was not at that meeting? 

Mr. Herron. Primarily I would say because at the time that the 
committee asked for the files on this bid, on a Friday, I called on 
Senator McClellan with all the information we could get—— 

Senator Symineton. Let me repeat the question: 

Why did you tell Mr. Kennedy that Mr. Pinner was not at the 
meeting which now Mr. Poulsen has testified Mr. Pinner was present? 

Mr. Herron. I am trying to tell you that, to tell you in just one 
word, if Imay. At that time I called on Senator McClellan to volun- 
teer all the information I knew about this company, because they had 
requisitioned the files and I had every reason to feel with the letter of 
intent having been issued that the company would be awarded a 
contract. 

I knew nothing of the engineering; I knew nothing of the other end 
of it whatsoever. 

Senator Symineton. What has that to do with whether Mr. Pinner 
was or was not at the meeting? 

Mr. Herron. Only this: when I called on Senator McClellan and 
said I would appreciate it if you would investigate everything in con- 
nection with this company and if it can be expedited we would like to 
volunteer all the information we can with regard to it because it has 
been investigated by Mr. Stassen and your committee has assumed 
jurisdiction 

Senator Symrneton. Mr. Herron, I do not mean to interrupt you. 
I have asked you a simple question. I would like to ask it again with 
a smile and complete good feeling. 
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Why was it you told Mr. Kennedy that Mr. Pinner was not at the 
meeting when Mr. Poulsen tells the committee today under oath, 
and you are under oath, why was it you said Mr. Pinner was not at the 
meeting and now we find that Mr. Pinner was at the meeting? 

Mr. anon. Because in response to my invitation Mr. Nulty came 
down to the office that afternoon and asked a lot of questions with 
regard to the company. One of the first questions, one of the first 
things I said to him is that I think that among other things that 
might be in issue is a matter of a relationship with a Mr. Pinner 
because I have heard in the FOA offices that the files of the engineering 
company had been requested 

Senator Symineton. Mr. Chairman, may I respectfully ask you 
that you direct the witness to answer the question. 

The CuarrMan. Is that the best you can do? 

Mr. Herron. I am making another attempt. I told Mr. Nulty 
that time 

Senator Ervin. Mr. Chairman, he was asked about his conversation 
with Mr. Kennedy. 

Senator Symrneron. My question was: Why did you tell Mr. 
Pinner—I will revise the question: 

Why did you tell Mr. Kennedy that Mr. Pinner was not at the 
meeting when you know that Mr. Pinner was at that meeting? 

Mr. Herron. Because I had originally told that to Mr. Nulty 
because I had understood that Mr. Pinner might be embarrassed be- 
cause of certain marital situations that he had, and certain family 
troubles that he had had, if it were known that he was in Los Angeles 
on the way home. 

Senator Symineton. Now, we will pass that question. 

Mr. Herron. Having told it to Mr. Nulty, 3 months ago when Mr. 
Kennedy invited me up for an informal conference, I wasn’t under 
oath and when he shot at me how about this meeting, I couldn’t 
think of anything else to say without getting into a—— 

Senator Symincton. Why did you tell Mr. Kennedy that you did 
not know that the blueprints had been changed? 

Mr. Hurron. Because I didn’t know. Iam not anengineer. When 
you say the blueprints had been changed, I was not familiar with any 
of that part of it. I have been only in the office in Los Angeles, not 
more than 2 or 3 times since this thing started. 

So I have no information about blueprints being changed or being 
worked on. 

Senator Symineton. What was the conversation with Mr. Pinner 
when he came to this meeting with you gentlemen who were members 
of the board, not having a board meeting? 

Mr. Herron. I don’t recall what discussion was because he came in 
he sat down at the far end of the table. I did not discuss, as I recall, 
any details of blueprints or details of anything other than something 
to the general effect that he was—— 

Senator Symincton. Were you not interested in the company? 

Mr. Herron. I certainly was. 

Senator Symineton. Why were you not interested in the details? 

Mr. Herron. I was not interested in the details of the blueprints 
because I didn’t know anything about them. 

Senator SyMINGTON. You were interested in the details of whether 
you got the order from Karachi and you had the man who could deliver 

ou the business in your room. Were you not interested in what he 
ad to say? 
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Mr. Herron. I had heard a comment to the effect that it looked as 
if our company had a good opportunity to obtain this contract. 

Senator Symincron. Who made that comment? 

Mr. Herron. As I recall it was made either by Mr. Poulsen or may 
have been made by Mr. Pinner. 

All I was interested in at the time from my standpoint was to try to 
find out when this would be acted upon. 

Senator Symineron. You are the chairman of the board of the 
company; are you not? 

Mr. Herron. That is right. 

Senator Symincron. What are you going to do as chairman of the 
board for the company? What were your plans? 

Mr. Herron. My plans were to help finance the company if it got 
a contract and as soon as the company got under operation I was 
going to leave and go fishing. Those were my plans because I have not 
been in active business for a long time. 

I had no intention of getting into this thing in the first place. 

Senator Symrneron. You had no intention of getting into it in the 
first place? 

Mr. Herron. As I told you at the time we came up here, I hadn’t 
the foggiest idea of getting into any kind of a foreign operation. I 
wasn’t interested. 

Senator Symrneton. What did you think the company was formed 
for if it was not to get in a foreign operation? 

Mr. Herron. I think I am talking about two different things 
possibly with you. At the time they came to me to go to FOA I was 
not interested at all in getting into any kind of additional contracting 
effort. I happen to be an sien of a military rental housing project. 

Senator Symineron. With what Government agency do you deal 
on that? 

Mr. Herron. That is a project at Dugway, Utah, which is an 
Army project which I joint ventured with March Brothers of Los 
Angeles. 

1 am president of that Dugway Co., at Dugway, Utah. 

Senator Symineron. With what agencies does that company do 
business? 

Mr. Herron. With the Army. 

Senator Symineron. It contracts with the Army? 

Mr. Herron. The Dugway Housing Corp. is a Wherry—you are 
familiar with Wherry projects I am quite certain. 

Senator Symineton. You have a relationship with FHA? 

Mr. Herron. With FHA and the Army. 

Senator Symineron. And the Army? 

Mr. Herron. That is right. 

Senator Syminecron. You are building houses for the Army with an 
FHA guaranty under the Wherry Act? 

Mr. Herron. They have been built and rented for the last several 
years. 

Senator Symineton. That arrangement is complete? 

Mr. Herron. I think it is a 50-year Army lease. It is a typical 
Wherry operation. 

Senator Symineton. Thank you, Mr. Chairman. I have no fur- 
ther questions at this time. 

The Cuarrman. The Chair, before adjourning, by request, is going 
to make two letters a part of the record for the information of those 
who are interested, and the Chair will read them. 
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I have received today a letter from Mr. Hilton C. Smith, vice 
president, and Ralph M. Parsons Co. I will read the letter into the 
record. It will be made exhibit 17. 


Hon. Joun L. McCiexuan, 
Chairman, Permanent Subcommittee Investigations of the Committee on Gov- 
ernment Operations, Senate Office Building, Washington, D. C. 

Dear Senator McCuie.uan: I enclose copy of letter dated April 14, 1955, to 
Mr. Robert H. Pinner, terminating his employment with the Ralph M. Parsons 
Co. We are at a loss to understand Mr. Pinner’s conduct. At the moment, the 
only information we have is that Mr. Pinner apparently saw or talked with Mr. 
Poulsen, vice president of the Agricultural Construction Co., on occasions other 
than those he had disclosed to us and to your committee. 

Mr. Robert Kennedy, the subcommittee counsel, has been advised that Mr. 
James Halferty, our vice president in charge of the Pakistan program, arrived in 
Washington this morning and brought with him all checks which had been issued 
to Mr. Pinner and other available data having a bearing on this matter. We 
should be happy to make the checks or any other data we may have available 
to the committee and to give whatever assistance we can to help the committee 
obtain all the facts related to the matter. 

We should appreciate having this letter and the enclosed copy of the letter to 
Mr. Pinner made a part of the record concerning this. 

Sincerely yours, 
Tue Ratpx M. Parsons Co., 
By Hivron C. Smirn, Vice President. 


The copy of the letter which he enclosed to Mr. Pinner will be made 
exhibit 18. 
The Chair reads it as follows: 


Subject: Termination of employment. 


Mr. Rosert H. PINNEx, 
Care of Washington Hotel, Washington, D. C. 


Dear Mr. Pinner: I am sure that you must appreciate how disturbed I was 
to learn this morning that you had withheld from us relevant information con- 
cerning the grain-elevator matter and that the testimony you gave to the Senate 
committee on April 6, 1955, was in some respects not accurate. I understand 
that you now say that you did not have contact—other than those you testified 
to last week—with representatives of The Agricultural Construction Co., one of 
the firms involved in the controversy over the construction of grain elevators in 
Pakistan. 

I should like to call your attention to the many conversations I have had with 
you as far back as November and December of last year when I asked specifically 
whether you had, while on the west coast, been in touch with or had been 
approached by anyone who had bid on the grain-storage project. Your statement 
to me at all times, and also to our counsel who was asked by us to appear with 
you before the Senate committee last week, was to the effect that you had not 
been in contact with anyone connected with this project since your return to the 
United States. 

Because you have violated the confidence of our company and have withheld 
information which the Senate committee investigating this matter was entitled 
to have, I am terminating your employment with The Ralph M. Parsons Co. for 
cause effective immediately. 

Very truly yours, 
Tue Raps M. Parsons Co., 
By Hiuron C. Smiru, 
Vice President. 


I will advise Miss Armentrout she may be excused from further 
attendance. 
:’ Mr. Poulsen and Mr. Herron and Mr. Absé will remain under 
subpena. 
he Chair will recess until tomorrow afternoon at 2 o’clock. 
(Thereupon, at 6 p. m., the subcommittee was recessed, to re- 
convene at 2 p. m. Friday, April 15, 1955.) 
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FRIDAY, APRIL 15, 1955 


Unitep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
CoMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 2 p. m., pursuant to recess, in room 357, 
Senate Office Building, Senator John L. McClellan (chairman of the 
subcommittee) presiding. 

Present: Senators John L. McClellan (Democrat), Arkansas; Henry 
M. Jackson (Democrat), Washington; Stuart Symington (Democrat), 
Missouri; Sam J. Ervin, Jr. (Democrat), North Carolina; and Joseph 
R. McCarthy (Republican), Wisconsin. 

Present also: Robert F. Kennedy, chief counsel; Donald F. O’Don- 
nell, chief assistant counsel; James N. Juliana, chief counsel to the 
minority; Leo C. Nulty, investigator; and Ruth Y. Watt, chief clerk. 

(At the time the hearing convened Senators McClellan, Ervin, and 
McCarthy, were present.) 

The CHarrMAN. The committee will come to order. 

Mr. Robert H. Pinner. 

Does anybody have any message from him? 

Mr. Pinner was ordered to be here at 2 o’clock this afternoon. He 
is under subpena. 

May I inquire whether counsel or any member of the staff has had 
any information regarding Mr. Pinner today? 

Mr. Kennepy. We telephoned his hotel in order to speak to him 
this morning. He was not there. He still has his room. We were 
not able to locate him. We paged him in the lobby. We tried to 
locate him a number of times, but were unable to do so. 

The CuHatrMAN. We will take a brief recess while some member of 
the staff tries to locate him in the hotel. The committee will be in 
recess for a few minutes. 

(A short recess was taken) 

The CuatrMANn. The committee will resume order. 

(At this point Senator Symington entered the hearing room.) 

The Cuarrman. Mr. Pinner, will you come around. Have a seat. 


TESTIMONY OF ROBERT H. PINNER (ACCOMPANIED BY HIS 
COUNSEL, ISAAC N. GRONER, WASHINGTON, D. C.) 


The CuarrMan. Mr. Pinner, you testified before this committee 
on April 6; is that correct? 

Mr. PInNerR. Yes, sir. 

The CuarrMan. You testified in relation to your connection with 
and participation in a proposed grain storage elevator project over in 
Pakistan; did you? 
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Mr. Pinner. Yes, sir. 

The CHarrman. You were under oath at that time? 

Mr. Pinner. Yes, sir. 

: The CuarrmMan. You realized you were under oath when you testi- 
ied? 

Mr. Pinner. Yes, sir. 

The Cuarrman. You recognize and acknowledge that you are still 
under oath, that the testimony you give here today shall be the truth, 
the whole truth, and nothing but the truth, so help you God? 

Mr. PINnNER. Yes, sir. 

The Cuarrman. Mr. Pinner, you appeared before this committee 
again on yesterday, at which time you expressed a desire to make cor- 
rections in, or change the testimony you gave previously and also 
requested an opportunity to secure counsel because your previous 
counsel had withdrawn from his position or obligation to represent 
you; is that correct? 

Mr. Pinner. Yes, sir. 

The Cuarrman. The committee afforded that opportunity and 
instructed you to be back at 2 o’clock this afternoon. 

Mr. Pinner. Yes, sir. 

The CuHarrMAN. Have you secured counsel? 

Mr. Pinner. Yes. 

The CuarRMAN. You now have your personal counsel? 

Mr. Pinner. Yes, sir. 

The CuarrMan. He is sitting beside you? 

Mr. Pinner. Yes. 

The Cuarrman. Will you identify yourself for the record? 

Mr. Groner. Isaac Groner, 1701 K Street NW., Washington, D. C. 

The CuarrMan. Are you familiar with the rules of this committee 
with respect to counsel appearing with witnesses? 

Mr. Groner. I am not sure that I am. 

The Cuarrman. The rules permit any witness who testifies in a 
hearing of this nature to have present with him vounsel. He may sit 
beside him, and he may consult with him at any time during the course 
of the interrogation. 

Counsel cannot testify for the witness. Counsel can only represent 
him if he has anything to suggest to the committee by addressing the 
Chair and getting recognition and the Chair will then hear the 
counsel’s request and undertake to take appropriate action on it. 

The witness must be free to testify as to the facts without prompting 
or suggestion from counsel. He may only consult you and properly 
do so by consulting you about any legal aspects of the inquiry that 
he needs counsel about. 

We shall proceed, Mr. Pinner. 

You testified on April 6 before this committee. Did you observe 
your oath and tell the committee the truth, the whole truth, as you 
swore you would do? 

May I ask the photographers, it is a little disconcerting even to 
the chairman up here in the rear. In the course of the interrogation 
please observe that. It is disconcerting I am sure to the witness. 

All right. Have you answered the question? 

Mr. Pinner. May I read my statement, Mr. Chairman? 

The Cuarrman. Have you furnished a copy of the statement to 
the committee? 
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Mr. Pryner. No; I have not. 

The CuarrMan. Have you copies for the committee? 

Mr. Pinner. No; we do not have sufficient copies for the com- 
mittee. 

The Cuarrman. Well, you will have to submit your prepared 
statement. I do not think the committee will have any objection 
to it, but under the rules of the committee if you wish to use a prepared 
statement you should submit it 24 hours in advance. 

Under the circumstances, however, the Chair would be inclined to 
waive the 24-hour provision of the rule. If you will submit it to the 
committee we will hurriedly inspect it. 

But in the meantime, the Chair would request you to answer the 
questions as they are propounded to you. I will ask counsel to 
hurriedly read the statement. 

(At this point Senator Jackson enters the hearing room.) 

The CuatrMAN. | asked you the question. Will the stenographer 
repeat the question the Chair asked. 

The Reporter (reading): 

You testified on April 6 before this committee. Did you observe your oath 
and tell the committee the truth, the whole truth, as you swore you would do? 

Mr. Pinner. No, sir; I did not. I would like to take this oppor- 
tunity to request that I read my statement. 

The CuatrmMan. The Chair would like to ask you some preliminary 
questions, sir, if I may. You did not tell the committee the whole 
truth at that time? 

Mr. Prnner. No, sir. 

The CHarrMan. Are you ready now and prepared today, since the 
committee has granted you the courtesy of hearing you again, are you 
ready and prepared to tell the truth, the whole truth, and without any 
mental reservations or equivocations as to what the facts are? 

Mr. Pruner. I am, sir. 

The CHatrRMAN. You are ready to do that? 

Mr. Pinner. Yes. 

The CuarrMan. And you will do that? 

Mr. Pinner. Yes, sir. 

The CHarrMan. All right, we will take a 5-minute recess so that 
the statement can be read. The Chair would be inclined to grant 
this except under the circumstances where your lawyer withdrew 
yesterday and you were required to get another one. 

Are you willing to read this statement under oath? 

Mr. Pinner. Yes, sir. 

The CuarrmMan. The committee will hear you read it. 

Senator McCarruy. Might I suggest, Mr. Chairman, the witness 
be admonished that unless everything in that statement is true, he will 
be getting into worse shape by reading it? I get the impression that 
something there is a contradiction of the testimony we have received. 

So you should be now on your guard. You were in the other day 
and perjured yourself. If you try to clear your skirts today, you had 
better go all the way. Do not play with the chairman. He was not 
born yesterday. It is important to you that you not read any state- 
ment unless you are sure that it is the truth. 

You were caught by other witnesses so that it appeared that you 
were guilty of perjury. You are trying to come in to clear yourself of 











196 FOA GRAIN STORAGE ELEVATORS IN PAKISTAN 


perjury, but do not think that the chairman does not have more 
information, 

I wanted to admonish you for your own benefit. I am not your 
lawyer, but do not say anything today unless you are sure it is the 
truth. 

The Cuarrman. The Chair will suggest to you that the Chair and 
all the committee do not intend to take any advantage of you, sir. 
And we are giving you the opportunity that you seek and the oppor- 
tunity to appear under advice of counsel sitting beside you. 

The Chair is assuming that your counsel is competent to advise 
you. But you have apparently testified falsely before this committee 
and you are given an opportunity to tell the truth. So far as I am 
concerned it will be the last opportunity you will have before this 
committee. 

Proceed. 

Let the record show that a conference is proceeding between the 
witness and his counsel. 

(The witness conferred with his counsel.) 

The CHarrMan. Are you ready to proceed? 

Mr. Pinner. Yes, sir. 

Mr. Chairman and members of the committee, I appreciate the 
opportunity to correct the testimony that I gave to the committee 
last week. However, what I am about to read does not necessarily 
limit me to my answers today. I came today to answer all questions. 

The Cuarrman. The Chair will advise that you will be further inter- 
rogated after you read your statement, but I wich to admonish you 
that any statement you read under oath is part of your testimony and 
if untrue will be subject to the same responsibility as if you gave your 
statement in answer to questions. I am sure you understand that. 

Mr. Pinner. Yes. 

You will recall in a series of questions addressed to contacts that I 
may have had with Mr. Poulsen and others since my employment by 
the Ralph M. Parsons Co., I denied any contact between 1951 and 
October 1954 -except when Mr. Poulsen came to Karachi with other 
bidders. 

That denial was inaccurate. I did in fact have the following contacts 
with Mr. Poulsen since December 1953 when I filed my application. 

The CuarrmMan. Just a little louder now. 

Mr. Pinner. I called upon Mr. Poulsen at his office in Los Angeles 
within a month or so after I initially applied for the position with the 
Parsons Co. I called him primarily to thank him for what I assumed 
to be his favorable recommendation. 

I might add that at about the same time I also called on the other 
two gentlemen I had named as references in my application for the 
same purpose, 

Two. On or about June 15, I wrote him a letter in longhand oc- 
casioned by my daughter’s birthday. The committee should know 
that Mr. Poulsen has known and worked with my family for aAny 
years. He was therefore acquainted with the family difficulties I 
was then having, 

I had recently divorced my wife and my parents were estranged 
from me because of that divorce. 

When I had last seen Mr. Poulsen prior to my departure, he talked 
to me at great length about my personal problem and he volunteered 
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to serve as a means of keeping in touch with my family from whom I 
wanted to keep my address a secret. 

The letter was a personal letter in which I recounted my activities 
in Pakistan in general terms and I doubt I said anything about my 
work, but in the same manner that any friendly letter would have 
described activities in a foreign land. 

Mr. Poulsen sent me a letter in reply which reply was again devoted 
entirely to personal matters 

Sometime in July I wrote ‘direc tly to him to obtain some cost data 
with respect to concrete forms and related jack equipment. I needed 
this information to complete the cost details of my general survey. 

This survey had nothing to do with the partic vular project which is 
the subject of the committee’s present inquiry. I knew Mr. Poulsen 
would be able to supply this information. 

In reply to that letter he sent me a cable requesting additional 
information he needed in order to answer my inquiry. 1 cabled him 
the information he needed. Finally I received a letter which con- 
tained the cost data which I was seeking. 

Four. Sometime in July or August I received a telephone call from 
Mr. Poulsen. He called me to ask questions about the invitation to 
bid. JI answered the questions clarifying the items in the invitation 
which he was not clear about. The information which I gave him 
on that phone call is exactly the same information that I gave him in 
person in Karachi, to Mr. Dalquist of the Butler Manufacturing Co., 
and the man whose name I do not recall now, but who I believe repre- 
sented the John Marshall Co. 

I did not think then, and I do not think now, that I did anything 
wrong in giving this information. I felt it my duty to clarify any 
ambiguities that any interested party may have seen in the public 
invitation to bid. 

While I do not now remember the details, I believe that Mr. Poulsen 
cabled me to explain the change in his previous announced arrival in 
Karachi. 

For 2 weeks that Mr. Poulsen was in Karachi, I saw him along with 
other representatives of companies submitting bids in an official 
capacity. I did not treat him in any way different from the treat- 
ment I gave those other representatives. 

The only other contact I had with Mr. Poulsen before I came to 
Washington is a luncheon in Los Angeles on September 25, 1954. 
On my return to this country I had phoned his office to inquire into the 
health of my children and parents. He was not at his office, but I 
was referred to the Biltmore Hotel where I reached him by phone. 
He invited me over to luncheon. 

There were other people present at the luncheon, including Mr. 
Herron and Miss Morris, who I understand are officers of the Agricul- 
tural Construction Co. 

I do not recall the names of others present at the luncheon. I be- 
lieve that during the course of the luncheon I indicated that as of 
that time their company was at the top of the list of those recom- 
mended. I note from this morning’s press that testimony before this 
committee yesterday spoke of more letters and cables than I have 
mentioned. 1am unable to deny the accuracy of such testimony, but 
can only say that my best recollection is set forth in this statement. 


61242—55—-pt. 26 
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I want to thank the chairman and the committee for the opportunity 
given me to make this corrected statement. I deeply regret any 
mconvenience I caused by my testimony of last week. 

I realize that it was a great mistake. The only possible justification 
being my reluctance to publicize my family difficulties. 

The contacts I had with Mr. Poulsen, would, without explaining 
my domestic problems, understandably lend themselves to a sinister 
interpretation that was in no sense consistent with the facts and so 
mistakenly decided to deny any contacts. 

I sincerely trust that this explanation makes adequate amend for 
that mistake. 

The CHarrMAN. Have you concluded reading your statement? 

Mr. Pinner. Yes, sir. 

(At this point Senator Jackson withdrew from the hearing room.) 

The CuarkMaNn. So you take the position that the reason you did 
not tell you the truth was that ~~ were trying to conceal some domestic 
problem that you had? Is that in substance what you are saying? 

Mr. Pinner. Basically; that is right. 

The CuarrmMan. What reason did you have for denying to your 
own company that you had been in contact with Mr. Poulsen? 

Mr. Pinner. I did not feel that I was denying the company any 
information that they were entitled to. 

The Cuarrman. I understand they asked you again as far back 
as last November or December about your contacts with Mr. Poulsen, 
or any other representative of the Agricultural Construction Co. 

Did Mr. Smith, the vice president of Parsons Co., interrogate you 
at different times about your contacts with representatives of the 
Agricultural Construction Co.? 

Mr. Pinner. He asked me. He did not interrogate me. He 
asked me several times. 

The CuarrMan. What is the difference between asking you and 
interrogating you? Let us get down to facts. Let us quit splitting 
hairs. 

Mr. Pinner. He asked just a simple question. 

The CuarrMAN. You gave a simple answer? 

Mr. Pinner. Yes, sir. 

The CuarrmMan. What was your answer? 

Mr. Pinner. No. 

The CuarrmMan. That was not true, was it? 

Mr. Pinner. No, sir; it wasn’t. 

The CuairmMan. Any more than what you told here as the truth. 
What was the reason for denying to him that you had been in touch 
with him? You were not concerned about your family affair then, 
were you? 

Mr. Pryner. Well, I was concerned about my family affairs being 
brought out, certainly, but the company itself was also my concern. 

The Cuarrman. Which company? 

Mr. Pinner. The Parsons Co. . 

The Cuatrman. The Parsons or the Agricultural Construction Co.? 

Mr. Pinner. The Parsons Co. 

The CuarrmMan. That company was your concern; did you not feel 
that your superiors were entitled to have the truth from you? 


Mr. Pinner. They were entitled to have all the truth on the tech- 
nical portion of my work. 
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The CHarrRMAN. Are they not also entitled to the truth about those 
with whom you were in contact? Were they not entitled to have the 
truth about that also? 

Mr. Pinner. Apparently they felt so. 

The CHarrMANn. How did you feel? 

Mr. Pinner. I felt it was a personal matter. 

The CuarrMAN. You mean your being in contact with one of the 
bidders on this job where you were supposed to be acting in an inde- 
pendent and neutral position, you felt it was none of your company’s 
business when they inquired if you had been in contact with one of 
the bidders or representatives of one of the bidders, you felt it was 
none of their business? 

Mr. Pinner. Well, sir, I do not want to say I don’t think it was 
any of their business. Frankly, I did not feel that I had done any- 
thing wrong in it. 

The CuarrMan. I was not asking that. If you did not feel you 
had done anything wrong, I am trying to find out what was the reason 
for not telling. 

Mr. Pinner. I did not want to be implicating the company. 

The CHatrMAN. How would it be implicating the company if there 
was nothing wrong? 

Mr. Pinner. There wasn’t anything wrong with it. 

The CuarrmMan. If there was not anything wrong with it, how 
could you implicate the company by telling them yes, you had been 
in touch with him; you had some personal correspondence? 

Mr. Pryner. Well, I guess I should have. 

The CuarrmMan. Well, let us go a little further. Did you advise 
officials of the FOA that you had had this contact and had been in 
touch with Mr. Poulsen or other representatives of the Agricultural 
Construction Co.? 

Mr. Pinner. No, sir. 

The CuarrMAN. Were you asked about it? 

Mr. Pinner. Yes, sir. 

The CuHarrMan. By whom? 

Mr. Pinner. I think Mr. Morrison asked me about it. 

The CuarrMan. Mr. Morrison did not agree with your recommenda- 
tions, did he? 

Mr. Pinner. He didn’t agree with the Mission’s recommendation. 

The CHarrMAN. Well, you were part of the Mission, were you not? 

Mr. Pinner. Yes, sir. 

The CuarrMan. You were the one who was here advocating, spon- 
soring the Mission’s recommendations? 

Mr. Pinner. That is right. 

The Cuarrman. You did do that? 

Mr. Pinner. I represented the Mission here. 

The CuarrmMan. As against and contrary to the two committees 
that were set up here to pass on it? 

Mr. Pinner. Going contrary to the 

The Cuarrman. Yes, sir. The Mission recommendation, of which 
you were a part, recommended that a contract be negotiated with the 
Agrinultuldh Construction Co., did they not? 

Mr. Pinner. Yes, sir. 

The CuatrMan. But the contracting committee, the ad hoc com- 
mittee and the contracting committee here, of which you were also 
a member, the majority of them disagreed with you, did they not? 
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Mr. Pinner. They disagreed in part of it. 

The Cuairman. Well, they disagreed with respect to giving this 
company a negotiated contract, period, did they not? 

Mr. Pinner. Yes; that is correct. 

The CuarrMan. But you were still advocating the mission’s recom- 
mendation, ef which you were a member, and also to get a negotiated 
contract with this company; is that correct? 

Mr. Pinner. That is not quite correct, sir. I returned to Wash- 
ington representing the mission and the Pakistan Government with 
their recommendation. 

The Cuarrman. In other words, you were in the position of con- 
sultant to the FOA on this job, were you not? 

Mr. Pinner. Yes, sir; and 1 was backing up the recommendation 
because that was the only decision at that time that had been mace. 

Now, when the contracting committee made its decision—— 

The CuarrMAN. With which you disagreed 

Mr. Prynzr. To go this other way, I had absolutely no objection. 

The CHarrMan. Well, was it unanimous? Did the contracting 
committee with your consent unanimously recommend that they not 
make a negotiated contract with this company? You did not agree 
to that recommendation, did you? 

Mr. Pinner. Yes, sir. 

The Cuarrman. Did you change your position? 

Mr. Pinnzr. My personal position was unchanged from the time 
that I went to Karachi. I always believed that this should have been 
a low dollar bidding situation. 

The CuarrMan. Let us get down to this, the contracting committee 
and the ad hoc committee both recommended against a negotiated 
contract with this firm, did it not? 

Mr. Pinner. Yes, sir; and I went with them. 

The CuarrMan. Who persuaded Governor Stassen to overrule the 
committee? Did you not take part in that persuasion? 

Mr. Pinner. No, sir. 

The CuarrMan. Did you not consult with him and advise him to 
follow the recommendations of the Mission rather than his com- 
mittee’s here? Did you not do that? 

Mr. Pinner. No, sir; I never. 

The CuarrMan. Were you not in the conference when Mr. Poulsen 
and—— 

Mr. Pinner. No, sir. 

The CHarrMaNn. Well, at the time Governor Stassen had a con- 
ference—which conference were you in with Governor Stassen? On 
what date? 

Mr. Pinner. December 22, I think it was. 

The CuarrMan. Who else was present at that conference? 

Mr. Pinner. All of the heads of the FOA in Washington that were 
concerned with this project. 

The CuarrmMan. Did you in that conference advocate a negotiated 
contract with this Agricultural Construction Co.? 

Mr. Pinner. No, sir; 1 don’t recall that I did. 

The Cuarrman. Did you or did you not? You ought to know. 
You were the consultant. What recommendations were you making 
to Governor Stassen at that time? 
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Mr. Pinner. As I recall, the only recommendation that was 
asked me in that conference was should the negotiation take place 
in Karachi or should it take place in Washington. 

I told Mr. Stassen that I felt the negotiation should take place in 
Washington. 

The CxHarrmMan. That the negotiation should take place in 
Washington? 

Mr. Prnner. Yes. 

The CuarrMan. In other words, that Washington should go ahead 
and negotiate the contract? 

Mr. Prnner. .No, sir; that was outside of my province. He asked 
me where the negotiation should take place. 

The CHairMAN. In other words, you were talking about a nego- 
tiated contract, were you not, when you said negotiations? 

Mr. Pinner. He was; ves. 

The CuarrMan. All right. This is the company that had been 
selected. No other company had been selected for negotiating with 
except the Agricultural Construction Co.; is that not true? 

Mr. Pinner. That was his decision. 

The CHAarRMAN. That was his decision? 

Mr. Pinner. That was his decision. 

The CuarrmMan. Did he make the decision on your recommenda- 
tion? 

Mr. Pinner. No. 

The CHarRMAN. Are you sure? After all, you are under oath now. 

Mr. Pinner. I know I am. 

The CHarRMAN. Governor Stassen finally made the decision. I 
want to find out if he made that decision after overruling his two com- 
mittees, his contract committee and ad hoc committee, who recom- 
mended against a negotiated contract. 

He made a decision to ne gotiate with this company and he says he 

takes the full responsibility ‘for it. I want to know if he made that 
decision on your recommendation as consultant to the FOA. 

Mr. Pinner. No, sir. 

The CHarrMan, You denied having made such a recommendation 
to him; is that correct? 

Mr. Pinner. That is correct, sir. 

The CHarrMaANn. Well, do you know who made such a recommenda- 
tion to him? 

Mr. Pinner. No, I am sorry, sir; I don’t. 

The Cuarrman. Did anyone make it during the conference at 
which you were present? 

Mr. Pinner. I was in the conference approximately 30 minutes or 
a half hour, the last part of it. 

The Cuarrman. While you were there did anyone make such a 
recommendation to Governor Stassen, either direc ‘tly or indirectly? 

Mr. Pinner. No, sir. 

The Cuarrman. You did not? 

Mr. Pinner. No, sir. 

The CuarrmMan. No other employee of the FOA or staff member of 
the FOA made any such recommendation at that time? 

Mr. Pinner. No, sir; not that I recall. 

The Cuarrman. You do not recall any? 
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Mr. Pryner. No, sir; I do not. 
The Cuarrman. How did it happen that Mr. Morrison interro- 
gated you about your contacts with the Agricultural Construction 
Co., or Mr. Poulsen, or any other representative of it, how did he 
happen to ask you about that? 

Mr. Pinner. I don’t know, sir. 

The Cuarrman. Was it not because you were recommending to 
negotiate with this company and contending they should negotiate 
the contract? Is that not the reason he asked you? 

Mr. Pinner. No;I don’t think so, sir. I think probably the reason 
he asked me was the fact that the Agricultural Construction Co.’s 
aggregate price that they had bid was 6 than the lowest aggregate 
and he was attempting to analyze the bids on the dollar, on the low 
dollar basis. 

He did ask me why the high figure had been awarded the contract. 

The CuarrmMan. He asked you that, did he not? 

Mr. Pinner. He asked me that. 

The CuarrmMan. That is what disturbed Mr. Morrison, that you 
and your mission, or the mission of which you were a part, had come 
in with a recommendation that this contract be negotiated with the 
high bidder. Is not that the truth? That is what aroused Mr. 
Morrison’s interest, was it not? 

Mr. Pinner. Yes, sir. 

The CHarrMAN. Because your mission—you were a part of the 
mission, if not all of it, out in Pakistan—was recommending that a 
contract be negotiated with the high bidder. Is that not true? 

Mr. Pinner. No, sir. Mr. Chairman 

The CuartrMan. Well, you were recommending that it be negotiated 
with the Agricultural Construction Co.; is not that correct? 

Mr. Pinner. That is correct. 

The Cuarrman. Now, Mr. Morrison determined that from his judg- 
ment that the Agricultural Construction Co. was the high bidder, 
did he not? 

Mr. Pinner. In his opinion. 

The CHarrMan. In his opinion it was the high bidder and that is 
what prompted him to interrogate you about whether you had been 
in touch with the Agricultural Construction Co., or Mr. Poulsen 
representing them. Is not that correct? 

Mr. Pinner. Yes. 

The CuarrmMan. You did not think it was proper or, at least, you 
did not under those circumstances acknowledge to him the truth, that 
you had been in touch with him, did you? 

Mr. Pinner. No, sir; I didn’t. 

The Cuarrman. Is it not a fact, and do you not know from what 
occurred, that Mr. Morrison became suspicious that there was col- 
lusion between you and the mission and the Agricultural Construction 
Co. and that is what prompted him to interrogate you accordingly? 

Mr. Pinner. No; I did not know that. 

The Cuarrman. You had a suspicion of it, did you not? 

Mr. Pinner. No. 

The Cuatrman. Why did you deny it? If you were not trying to 

conceal something, why were you denying it? 
Mr. Pinner. I didn’t have anything to conceal. 
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The CHatrMan. Well, you did conceal it, so you must have had it. 
You could not conceal it without having it. You did conceal it, did 
you not? 

” Mr. Pinner. I concealed that fact; yes. 

The CuarrMAN. That you had been in touch with him? 

Mr. Pinner. That is true. 

The CHarrMan. So you had something to conceal and you did 
conceal it, did you not? 

Mr. Pinner. Yes. 

The CHarrMAN. Now. let us get down to specific questions. 

When you testified on April 6, by Mr. Kennedy, the counsel for the 
committee, you were asked this question: 

Did you have any contact with Mr. Poulsen between the time that you received 
your appointment on the payroll of Parsons & Co. on April 21 and the date that 
he arrived in Karachi, Pakistan? 

You answered, ‘‘No, sir.”’ 

Is that answer correct? 

Mr. PINNER. It is not correct, sir. 

The CuarrMan. It is untrue? 

Mr. PInNER. Yes, sir. 

The CuarrMAN. What is the truth? The answer you gave, you 
say the other day when you said “No, sir’, is not true. What is the 
truthful answer to the question? 

Mr. Pinner. The truth is that I had had contact with Mr. Poulsen 
through letter, cable, and telephone. 

The CuarrMan. Then the answer to that question, had you told 
the truth when you testified before, instead of ‘‘No, sir’, should have 
been ‘Yes, sir’? 

Mr. Pinner. Yes, sir. 

The CuarrmMan. Then you were asked by Mr. Kennedy another 
question: 

Did you have any contact, either by telephone, by letter, or in person, with 
Mr. Poulsen during the period of April 21 and the day that he arrived in Karachi, 
Pakistan, in the middle of August? 

To that question you answered, “‘No, sir.” 

Was that answer true? 

Mr. Pinner. It is not true. 

The CuarrMan. What is the true answer to that question? 

Mr. Pinner. I did have contact by letter, cable, and telephone. 

The CuarrMan. Then you were asked this question by Mr. Ken- 
nedy, and I quote: 

Did you receive any cablegram from Mr. Poulsen while in Pakistan prior to 
August 15? 

Your answer to that question was, ‘No, sir.” 

Is that the correct answer to that question? 

Mr. Pinner. No, sir. 

The CuatrMan. What is the true answer? 

Mr. Pinner. I had contact with Mr. Poulsen prior to August 15. 
; The Cuarrman. Mr. Kennedy then asked you this question, and 

quote: 


Did you send him any cablegrams? 


Your answer to that question was, ‘No, sir.’ 
Is that answer correct? 


’ 
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Mr. Pinner. No, sir; it is not. 

The Cuarrman. What is the correct answer to that question? 

Mr. Pinner. I did send a cablegram. 

The CuarrmMan. Do you have copies of the cablegrams and letters 
that you sent Mr. Poulsen? 

Mr. Pinner. No, sir. 

The Cuarrman. What became of them? Did you make any copies? 

Mr. Pinner. No, sir. 

The Crarrman. So we will have to proceed without the benefit 
of copies because Mr. Poulsen says he does not have a copy. 

Do you have the original cables or letters that Mr. Poulsen sent 
you? 

Mr. Pinner. No, sir. 

The Cuarrman. Do you have copies of them? 

Mr. Pinner. No, sir. 

The Cuarrman. What did you do with them? 

Mr. Pinner. I never kept any personal mail. 

The CuarrmMan. You destroyed that mail? 

Mr. Pinner. Certainly, all of it. 

The Cuarrman. And the cables you received from him? 

Mr. Pinner. Yes, sir. 

The Cuarrman. In sending these cables, to whom were they 
charged? 

Mr. Pinner. Pardon? 

The CuarrMan. When you sent cables to him, to whom did you 
charge them? Who paid for them? : 

Mr. Pinner. | did. 

The CuHarrMan. Personally? 

Mr. Pinner. Yes. 

The CHAIRMAN. Or were they charged to your expense account? 

Mr. Pinner. No, sir. 

The CuarrMAn. You are sure of that? 

Mr. Pinner. Yes, sir. 

The Cuarrman. You are positive? 

Mr. Prnner. Yes, sir. 

The CuarrmMan. You did not charge the company for them? 

Mr. Pinner. No, sir. 

The Cuarrman. You did not charge the FOA for them? 

Mr. Pinner. No, sir. 

The Cuarrman. Now, you were asked another question. Mr. 
Kennedy asked you and I quote: 


Did you send him any letters in this period of time? 


Your answer to that question was, ‘No, sir.”’ 

Is that answer true? 

Mr. Pinner. No, sir; it is not. 

The CuarrMaAn. That answer is false. What is the truth? 

Mr. Pinner. I did send him letters. 

The CuarrmMAn. How many letters? 

Mr. Pinner. Two or three letters. 

The Cuarrman. Do you know how many? 

Mr. Pinner. No, sir; I am sorry, I don’t. 

The Cuarrman. Mr. Kennedy asked you this question, and I quote: 


It was a surprise to you therefore when Mr. Poulsen arrived in Pakistan? 
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You said, ‘Beg pardon?” 
Mr. Kennedy repeated the question: 


It was a surprise to you when Mr. Poulsen arrived in Pakistan? 


And your answer to that was “‘Yes.”’ 

Then you qualified it by saying that: 

The mission knew prior to his arrival, his company had notified the mission by 
cable he was arriving. 

Is that correct? 

Mr. Pinner. No, sir. 

The CuairmMan. He had notified you that he was coming, per- 
sonally? 

Mr. Pinner. Yes, sir; he notified both of us. 

The CHAarRMAN. Well, you already have said he notified the mission, 
but it was not correct when you said that it was a surprise to you that 
he was coming? That was not true, was it? 

Mr. Pinner. The surprise was not a surprise. The difficulty was 
he cabled the mission as to his arrival, or his company did. That 
was the first time I knew anything about the company as the Agri- 
cultural Construction Co. 

Then his itinerary was disturbed for some reason and he sent me a 
cable advising me that he would be in at a later date. 

The CuarrMan. Then you were asked a question by Mr. Kennedy 
and I quote: 

That was the first time you had knowledge that his company, the Agricultural 
Construction Co., or any of its affiliates, were interested in this contract? 

He asked you if that was the first time you knew it. 

Your answer was, “Yes, sir.” 

Is that correct? That that was the first time you knew it? 

Mr. Pinner. Yes, sir; that was the first time that I knew of the 
Agricultural Construction Co. The subsidiaries I did not know except 
that during the telephone conversation from Los Angeles to me in 
Karachi regarding the bid invitation, indicated to me that there was 
a group forming. 

The CuarrmMan. He told you that, did he not? 

Mr. Pruner. Yes. 

The CHarrMaAn. He told you they were forming a group to bid on? 

Mr. Pinner. What the form was, or the nam», I didn’t know. 

The CHarrMan. They had not arrived at the name at that time? 

Mr. Pinner. As far as I knew they did not. 

The CHarrMan. But he told you they were going to form a com- 
pany to bid on these projects, did he not, in a telephone conversation? 

Mr. Pinner. Yes. 

The Cuarrman. Then you were asked by Mr. Kennedy: 

Do you know if any of the other companies to this date have been notified of 
the changes and eliminations that were made in the original bid specifications? 


Your answer to that was: 
None of the companies have been notified to my knowledge. 


Is that correct? Were any other bidders notified of the changes, 
as was Mr. Poulsen and his company? 

Mr. Prnner. Pardon me a second. 
(The witness confers with his counsel.) 
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Mr. Prnner. Mr. Chairman, I would like to clarify the changes as 
you have asked. 

The Cuarrman. Clarify the changes. Well, I will just ask you 
again. I will start right over. 

Mr. Kennedy asked you this question when you testified on April 6: 

That was the first time you had knowledge that his company, the Agricultural 
Construction Co., or any of its affiliates, were interested in this contract? 

Your answer was, “Yes, sir.” 

Is that correct? Is that true? 

Mr. Pinner. That is the previous question. 

The CuarrmMan. Well, I will ask the next one. Maybe I repeated 
the wrong one. This question was asked you by Mr. Kennedy fol- 
lowing the one I have just asked you. I quote: 


Do you know if any of the other companies to this day have been notified of 
the changes or eliminations that were made in the original bid specification? 


Your answer to that question was: 

None of the companies have been notified to my knowledge. 

Is that answer correct? 

Mr. Pryner. That answer is correct in that no companies have 
been, to my knowledge, notified of any, have been officially notified 
of any changes. ; 

The CHarrMAN. You notified none of the others? 

Mr. Pryner. No, sir. 

The CuatrmMan. You were not in contact with any of the other 
bidders, were you, after they left Karachi? 

Mr. Pinner. No, sir; not after they left Karachi. 

The CuarrmMan. You were still in contact with Mr. Poulsen and 
his company? 

Mr. Pinner. I saw Mr. Poulsen back here; yes, sir. The changes 
were under discussion in Karachi all during the bidding procedure. 

The CuatrMan. Sir? 

Mr. Pinner, These changes and deletions that you are referring 
to were all under general discussion in Karachi, in the Pakistan 
Government and in the mission. 

The CuatrMan. That was after the bids had been received. Is 
not that correct? 

Mr. Pinner. No; not necessarily. 

The Cuarrman. I do not know what you mean by “necessarily.’’ 
You submitted invitations and they bid on those invitations. 

Mr. Prxner. That is correct. 

The Cuarrman. Now, these companies that bid, including the 
Agricultural Construction Co., up to the time they submitted their 
bids had no indication or information, or had not been advised that 
there was any contemplation of change in the specifications; had they? 

Mr. Pinner. No. They were instructed, as far as my knowledge 
is, that they were to, and should, bid on the invitation as it was. 

The Cuarrman. That is what they did; is not that correct? 

Mr. Pinner. Yes; they were bidding on the invitation. 

The Cuarrman. Prior to the time that the bids were received on 
August 23, as I recall, prior to that time when the bids were received 
in Karachi, no notice had gone out from the FOA to any of the bidders 
that these plans or specifications of the bid would be changed, had it? 
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So that whatever change occurred occurred after the bids were 
received; is that correct? 

Mr. Pinner. Yes, sir. The official change took place on Sep- 
tember 14. 

The CuarrmMan. On September 14? 

Mr. Pinner. On September 14. 

The Cuarrman. How did that change take place? 

Mr. Prnner. That took place by agreement between the Pakistan 
Government and the United States Government. 

The CuarrmMan. Was that with respect to the major change, that 
they would build two 15,000-ton capacity instead of three 10,000 tons? 

Mr. Pinner. Yes, sir. 

The Cuarrman. Whom did you immediately notify that that change 
was contemplated? 

Mr. Pinner. That change had been contemplated for some time. 

The CHArRMAN. Well, after the decision was made then, whom did 
you immediately notify that the decision had been made? 

Mr. Pinner. I didn’t notify anybody immediately after the 
decision had been made. 

The Cuarrman. When did you notify Mr. Poulsen of the Agricul- 
tural Construction Co. of the change? 

Mr. Pinner. That was in September. 

The CuarrmMan. What time in September? 

Mr. Pinner. September 25. 

The CuarrMaNn. Now, in the meantime Mr. Poulsen had com- 
pleted plans, he hired somebody, they drew blueprints and plans for 
two elevators, in accordance with what apparently now was the deci- 
sion that had been made. Did you give him that after you got back 
to Los Angeles or did you wire it to him, or communicate it to him 
before you came back? 

Mr. Prnner. He had complete plans of the changes. 

The CuarrmMan. How could he get complete plans if you had not 
told him, or no one told him until the 23d of September? 

Mr. Pinner. Well, in Karachi, just prior to the bid opening 
changes were discussed and changes were settled as far as the mission 
and the Pakistan Government was concerned. 

The CuarrMan. You just said a moment ago that decision was made 
the 15th of September. 

Mr. Pinner. That was the official decision, the day they signed on 
the bottom line, but during this period from June, June 20 something, 
on up to the time that the bids were opened, I was out going into the 
entire project, and as the points came up, the elimination of items, 
those decisions, preliminary decisions, were made between the mission 
and the Pakistan Government informally and were all understood that 
those would be changes, and the decision was not to recall the bids 
- the invitations and ask for new bidding. They didn’t want to do 
that. 

The CuarrMan. You said they were all understood. By whom were 
they understood, by the bidders? 

Mr. Pinner. No, sir. 

The CuarrmMan. How did Poulsen and his company get knowledge 
of it? The others had no knowledge. 

Mr. Pinner. I understood we were referring to official notification 
to the companies. 
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The CuarrMan. Well, did he have notice of it before official notifi- 
cation? If so, how? 

Mr. Pinner. He got that in Karachi. 

The Cuarrman. The decision had not been made; it was just a 
matter of discussion? 

Mr. Pinner. That is true. 

The CuarrmMan. He could not know what decision had been made? 

Mr. Pinner. Not every detail. If he got the balance of it, if he 
filled in details that were not available to him in Karachi 

The Cuarrmman. Well, he was in communication with you during 
that time? 

Mr. Pinner. Yes, sir. 

The Cuarrman. And you were giving him the information as you 
went along, trying to develop these changes, were you not? 

Mr. Pinner. | had communicated with him. 

The Cuarrman. Was not that the purpose of it? Pointing out to 
him what changes were being made? 

Mr. Prnner. No, sir. 

The CuarrmMan. He testified yesterday at first that he did not know 
that there had been a change from a 3-storage project to a 2-storage 
project until you got back and told him in Los Angeles. Is that true, 
or not? He first testified that way. 

Mr. Pinner. He didn’t know it had been changed from three to—— 

The CuarrmMan. To two, until you got back to Los Angeles and told 
him. Is that true, or not true? 

Mr. Pinner. Well; to the best of my recollection, sir, I hardly 
think it is. 

The Cuarrman. How do you think he found out beforehand? 

Mr. Pryner. I think it was in one of the communications. 

The CuarrmMan. One of your communications to him; is that right? 

Mr. PINNER. Yes, sir. 

The Cuarrman. And your communication was after the official 
decision had been made, was it not, after the 15th of September 
when you say the official decision had been made to make the changes, 
then you notified Mr. Poulsen, did you not, by communication? 

(The witness confers with his counsel.) 

The CuarrmMan. Let the record note this long conference. 

(At this point Senator McCarthy withdrew from the hearing room. 
Senators remaining in the hearing room at this point are Senators 
Symington and Chairman McClellan.) 

The Cuarrman. The Chair is being lenient for this conference. I 
trust the rule of the committee is being observed. You may counsel 
about legal questions, but not as to what your answer should be. 

(The witness continued in conference with counsel.) 

Mr. Pinner. Well, sir, the contact with Mr. Poulsen that could 
have been relative to the change from the 3 to 2 certainly must have 
taken place prior to the official release or the official signing 

The CuarrMan. Had you written to him and told him that there 
was contemplation that changes of that character would be made? 
he: had been in communication with him by telephone, cable, and 
etter. 

In the course of those communications, had you advised him that 
it was contemplated sucha change would be made? 

Mr. Pinner. I could very well have, sir. 
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The Caarrman. Do you think you did? You have to understand, 
there is a peculiar relation here. You are dealing with just 1 bidder 


out of 5 or 6 and keeping him informed and he comes up with the 


plans about a week after you arrive here. 
Mr. Pinner. I assure you, I think he was very foolish in assum- 
ing , 

The CHarrMAN. I think he would be, too. That is why I am trying 
to ascertain where he got the information. I think he would be fool- 
ish to go to all that expense. I do not know of any other source he 
could get that information from except you. Did you give it to him? 

Mr. Pinner. The information was available in Karachi. 

The CHarrRMAN. He was not in Karachi. 

Mr. Pinner. He was in Karachi up until about the Ist of Sep- 
tember. Now, this was being discussed and the official change, of 
course, came on later. 

But prior, all this discussion was going on. It was quite open. 

The CuarrmMan. Do you know why he would make a statement 
here under oath that he did not know the change had been made from 

3 to 2 until you arrived in Los Angeles? 

Mr. Pinner. No, sir; I don’t. 

The CuarrMan. That is a little strange; is it not? 

Mr. Prnner. Yes, sir. 

The CuarrMan. Now, once again, you are under oath. 

Mr. Pinner. Yes, sir. 

The CuarrMAN. Are you not ready to tell us you supplied this 
information before you came over here so that he would be ready to 
draw his plans in accordance therewith? 

Mr. Pinner. Before I came over? 

The CuarrMAN. Before you came over, that you supplied any 
information to him on which he based the plans that he had drawn? 

Mr. Pinner. I have admitted this, sir, that I could have given him 
information through inference or talking in the letter, so to speak, 
that we were undergoing the changes. 

The CHarrMan. Certainly you could have, but did you do it? Of 
course you could have. 

Mr. Pinner. I could have, and I apparently did. 

The CuarrMan. You apparently did. Do you not know that you 
did, and do you not know that he wrote you back and talked to you, 
wrote you about certain changes in the electrical equipment, complain- 
ing that it is too much, more power was being used than needed? 

Mr. Pinner. Yes. That was prior to the bid opening. 

The Cuarrman. That is prior to the bid opening? 

Mr. Pinner. That was prior to the bid opening. 

The CuarrMaNn. Thereafter did you have any discussion with him 
or write him about it, telephone conversations about it, during the 
time that these plans were being drawn, his plans for 2 elevators in- 
stead of 3? Was he not in communication with you about that while 
he was drawing the plans? 

Mr. Pinner. No; I don’t recall any communication from him on 
those plans. 

The Cuarrman. When did you first know he had plans? 

Mr. Pinner. I didn’t know he had plans. 

The CuarrmMan. You knew it when you got back to Los Angeles, 
that he was in the process of developing plans? 
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Mr. Pinner. Yes, sir; but not prior to that. 
The Cuarrman. Do you deny that he had been in communication 
with you about these changes and what he could expect in the way of 
changes so that he could try to draw plans to meet them? Do you 
deny that? 
Mr. Pinner. No, I am not denying it. 
The Cuarrman. Well, it is a fact, is it not, that you are not denying 
it? 

(The witness conferred with his counsel.) 

Mr. Pinner. Sir, the question had me all turned around at the 
moment. 

The CuarrMan. Let me ask you this question—we will start again: 

From the time Mr. Poulsen left Karachi until the time you arrived 
in Los Angeles, did you give him any letters or communications, did 
you give him information as to how the plans were being changed 
upon which he could base the drawing of new plans to submit ‘for 
approval? 

Mr. Pinner. Any information that I had given him at that time 
he could have used as a basis for those plans. 

The CuatrMan. Was there any other purpose for his being in 
communication with you during that period of time except for you 
to advise and counsel him as to what to do? Was there any other 
reason for his being in communication with you, or you with him, 
except for that purpose? 

(The witness conferred with his counsel.) 

The Cuarrman. Now, the Chair is going to get a little more strict 
about the rule. I do not want the rule abused. To answer a 
simple question like that ought not to take take that long to confer 
with counsel. Let us answer the question. 

Mr. Pinner. I was in communication with him. 

The Cuarrman. Sir? 

Mr. Pinner. I did write to him. 

The Cuarrman. That is what I said. Was there any other purpose 
for your being in communication with him and he with you except 
that you supplied information about these proposed changes so that 
he could be prepared for it? 

Mr. Pinner. No, that was not the intention to supply him with 
information. 

The Cuarrman. What other purpose did you have for communi- 
cating with him? 

Mr. Pinner. Just to tell him what was developing in Pakistan as 
far as I was concerned. 

Senator Symineron. How the weather was? 

Mr. Pinner. That was probably included. 

The CHairman. Well, it was about this contract or proposed 
project; was it not? Did you have any other reason for being in 
communication with him during that period of time except as related 
to this project? 

Mr. Pinner. No, I can’t think of any other reason. 

The CHarrMAn. Whe could you not Laws said that long ago? 

Mr. Pinner. This testimony that I have just given may appear to 
conflict with the statement that I read. I want to be sure that we 
understand it, that it is correct now. 
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The Cuarrman. Which is correct, the statement or the testimony 
you have just given? 
~ Mr. Pinner. The testimony I have just given you. 

The CuarrMAN. Wherever it conflicts with the statement you read, 
the testimony you have now given is correct? 

Mr. Pinner. Yes. 

The CuarrMaNn. All right, let us start from there. Let us go to the 
next question. 

This question refers to that period of time after you got to California. 
I will ask you again: When did you arrive in California? 

Mr. Pinner. September 23. 

The Cuarrman. In your testimony the other day you said the 24th. 
That could be an error. You think it could have been the 23d? 
Mr. Pinner. I think it is the 23d, sir. 
The CuarrMAN. At what hotel did you stay? 
Mr. Pinner. I went to the home of friends in San Diego. 
The CuarrMAN. You did not stay at a hotel? 


Mr. Pinner. No, sir. 
The Cuarrman. After you had established the fact that you had 


arrived on the 24th—now, you say maybe it was the 23d—Mr. 
Kennedy asked you this question, and I quote: 
And you remained in California for approximately a week, 5 or 6 days. 


And your answer to that question was ‘‘Yes.”’ 

Is that. answer correct? 

Mr. Pinner. Yes, sir. 

The CuarrmMan. Then Mr. Kennedy asked you this question, dnd 
I quote: 

Duriag that period of time did you make any effort to contact Mr. Poulsen from 
the Agricultural Construction Co.? 

To which you answered ‘‘No, sir.” 

Is that answer correct? 

Mr. Pinner. No, sir; it is not. 

The CuarrMan. That answer is not true; you did make an effort to 
contact him? 

Mr. Pinner. Yes, sir; I did. 

The CuarrMan. Did you succeed? 

Mr. Pinner. Yes, sir. 

The CuarrmMan. Then Mr. Kennedy asked you this question, and 
I quote: 

Do you know if anybody from the Agricultural Construction Co. and/or Mr. 
Poulsen attempted to contact you? 

And your answer to that question was, ‘‘No, I do not.” 

Was that answer true? 

Mr. Pinner. Yes, sir. 

The CHarrMan. That answer is true? 

Mr. Pinner. Will you read me the question, please? 

The Cuarrman. Yes, I think maybe you misunderstood. 

Mr. Kennedy asked you this question, and I quote: 


Do you know that you had denied that you had tried to contact him? 
And then he asked you this question, and I quote: 


Do you know if anybody from the Agricultural Construction Co. and/or Mr. 
Poulsen attempted to contact you? = 
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Your answer to that was ‘‘No, I do not.” 

Was that answer true? 

Mr. Pinner. Attempted to contact me in California? 

The CHarRMaN. Yes. 

Mr. Pryner. I still think that answer is correct, sir. 

The Cuarrman. All right, if it is, Poulson or anyone representing 
the Agricultural Construction Co. did not undertake to contact you 
while you were in California? 

Mr. Pinner. Not to my knowledge. 

The CHarrMAN. But you initiated the contact and you did contact 
him? 

Mr. Pinner. Yes, sir. 

The CHarrman. Why? 

Mr. Pinner. I contacted Mr. Poulsen in regard to my family 
affairs. ‘That was the reason I contacted him. 

The CuarrMan. In regard to your family affairs? 

Mr. Pinner. Yes. 

The CuarrMan. Did you go to his office, Mr. Poulsen’s office? 

Mr. Pinner. No. 

The Cuarrman. Did you pass by it? 

Mr. Pinner. I| don’t remember whether it was passing by it on the 
way out, or not. 

The CuarrMan. Let us get down to cases. Did you get that note 
that was pinned on the door for you, or see it, telling you to call him 
at a certain number? 

Mr. Pinner. No, sir. 

The CuarrMan. You never heard that before? 

Mr. Pinner. No, sir; I never heard that before. 

The CuarrMan. You do not know whether that happened or not’ 

Mr. Pinner. No, sir. 

The CuarrMan. But you do know that you had contact with him? 

Mr. Pinner. Yes, sir; at the Biltmore Hotel. 

The CHarrmMan: Then you were asked this question: 


Had ycu made any arrangements to reach Mr. Poulsen in California? 


Your answer was “‘No, sir.”’ 

Is that answer correct? 

Mr. Pinner. No, sir; it is not. 

The CuarrMan. Had you made arrangement to meet him or con- 
tact him 

Mr. Pryner. I beg your pardon, sir. I didn’t get the question. 

The CuarrMan. The question was had you made any arrangements 
to reach Mr. Poulsen in California, to which you answered ‘No, sir.’’ 
Is that answer correct? 

Mr. Pinner. Yes, sir; that answer is correct. 

The CuarrMaNn. You had made no arrangement to meet him? 

Mr. Pinner. Yes, sir. 

The CuarrMaNn. But you attempted to contact him on your own 
and were successful? 

Mr. Pryner. Yes. 

The Cuarrman. Mr. Kennedy asked: 


Had you ever heard from Mr. Poulsen after you left Karachi and when you 
arrived in California? 
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Your answer to that was “‘No, sir.’”’ 
Is that answer correct? 
Mr. Pinner. I don’t recall any communication from him. 

The CuarrmMan. After he left Karachi and before you arrived in 
California? 

Mr. Pinner. And before I arrived in California. I contacted him, 
communicated with him. I don’t recall communications from him 
to me. 

The Cuarrman. After he left Karachi? 

Mr. Pinner. After he left Karachi. 

The CuarrMAN. How many communications did you have to him? 

Mr. Pinner. Only one. 

The CuarrMan. If it was only a one-way street, how many times 
did you write him or call him or cable him? 

Mr. Pinner. I only recall the one time, sir. Perhaps I don’t 
remember correctly, but that sticks in my mind that it is only one 
time I contacted him. I don’t have any memory at the moment—— 

The CuatrMAN. Did you send any cablegrams or make telephone 
calls to him from the time he left Karachi until you arrived in Los 
Angeles, or in California? 

Mr. Pinner. I did contact him. 

The CuarrMan. After you got to California, that I know, but this 
question relates to the time in between when he left Karachi and 
your arrival in California. 

Mr. Pinner. I testified earlier that I had. 

The CHarrMAN. I know. How many times? 

Mr. Pinner. I don’t recall how many times. 

The CHarrMaANn. Did he send you any letters, wires, or cables during 
that period of time? 

Mr. Pinner. I don’t recall any coming from him, sir. 

The Cuarrman. Then if it was all going one way, how many times 
did you communicate with him? 

Mr. Pinner. Once is all that I recall. 

The CuarrmMan. Then you were asked this question: 

Have you ever heard from Mr. Poulsen after he left Karachi and after you 
arrived in California? 

The answer to that was “No, sir.”” Do you still maintain that is 
true? 

Mr. Pinner. I didn’t quite get the question. 

The Cuarrman. Mr. Kennedy asked you: 

Have you ever heard from Mr, Poulsen after he left Karachi and after you 
arrived in California? 

Your answer was ‘“‘No, sir.” You say that is correct? 
Mr. Pryner. That is correct to the best of my knowledge; yes, sir. 
The CuarrmMan. Then the next question: 


Mr. Kennepy. Did you talk to him by telephone or did you communicate with 
him by letter or telegram during that period of time? 


Your answer was “No, sir.”’ 

Mr. Pinner. That is not true. 

The CuarrmMan. You did communicate with him? 
Mr. Pinner. Yes, sir. 

The CuatrmMan. Then you were asked this question: 
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“He”’—meaning Mr. Poulsen—‘never knew therefore, that you 
were in California; is that right?” 

Your answer was, “Not to my knowledge.” 

Is that true, or false, that answer? 

Mr. Prnner. That is false, sir. 

The Cuarrman. He knew you were there because he talked with 
you and you saw him and he saw you? 

Mr. Pinner. Yes, sir. 

The CuarrmMan. Another question: 

Mr. Kennepy. Mr. Pinner, did you ever notify Mr. Poulsen directly or in- 
directly that you were using him as a reference when you first applied for this job? 

Your answer was ‘‘No, sir.”” Is that true or false? 

Mr. Pinner. Notifying him directly or indirectly? 

The Cuarrman. The question again: 

Mr. Pinner, did you ever notify Mr. Poulsen directly or indirectly that you 
were using him as a reference when you first applied for this job? 

Your answer was, “‘No, sir.”’ 

Mr. Pinner. My answer is still ‘No, sir.” 

The CuarrMan. I thought you testified earlier this afternoon that 
you went to see him. 

Mr. Pinner. Yes; after I had applied for the job. 

The CuatrrmMan. That was after you had applied? 

Mr. Pinner. Yes. 

The CuarrmMan. At that time you must have notified him you were 
using him as a reference, did you? 

Mr Pinner. Not prior to my application. 

The CuarrMan. Not prior, but at the time you went to see him? 

Mr Pryner. Yes, sir. 

The CuarrMan. So if the answer is correct, ‘‘No, sir,’’ insofar as 
prior to the time that you submitted your application, but the answer 
is incorrect with respect to after you had submitted your application 
and given him as a reference because you did go to see him and talk 
to him about it; is that correct? 

Mr Prnner. Yes, sir. 

The CuatrMan. Mr. Pinner, did you feel under some obligation to 
Mr. Poulsen by reason of your using him as you say to help you keep 
up family contacts and information about the family and because of 
the fact that he had recommended you about the ‘ob? Did you feel 
some obligation to him to try to favor him or try to assist him and his 
company in trying to get the contract? 

Mr. Pinner. No, sir; I did not. 

The CuarrMan. Were you doing these things to assist him for any 
other reason except out of that friendship and that relationship? 

Mr. Pinner. I wasn’t doing anything to assist him outside of what 
I felt was my line of duty. 

The Cuartrman. Did you feel under the same obligation to the other 
contractors, other bidders, to keep them informed of these proposed 
changes and give them the same information that you were giving to 
Mr. Poulsen during that period of time? Did you feel under a cor- 
responding obligation to them? 

Mr. Pinner. If they had written to me. 

The Cuarrman. If they had written to you? Do you mean Mr. 
Poulsen got in touch with you about this matter first, or did you get 
in touch with him first? 
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Mr. Pinner. Well, whichever way 
The CuarrMan. I am trying to find out which way it was. Which 
way was it? Did you write him first, or did he write you first about it? 

Mr. Pinner. I wrote him first, as I recall. 

The CuarrMAN. You wrote him? 

Mr. Pinner. Yes, sir. 

The CuarrmMan. Did you feel under the same obligation to the other 
bidders to keep them so advised? 

Mr. Pinner. My answer was that if they had written to me—now, 
understand, sir, or if they had requested that I notify them, I would 
have within my province, of course. ; 

The CuarrMaNn. But that did not occur? 

Mr. Pinner. That did not occur. The only time was at the 
prebidding and after the bids were opened in Karachi. That was the 
only time I had contact with the other bidders. 

The CHarrMAN. Let me ask you this question: Is it not true that 
under your position and by reason of the personal relations existing 
between Mr. Poulsen and you, that you used your position and did 
everything consistent within your power to try to get this contract 
with the Agricultural Construction Co.? 

Mr. Pinner. No, sir; I did not. 

The Cuarrman. Did you not so recommend and agree with what 
you termed the mission in Pakistan in Karachi? 

Mr. Pinner. Yes. 

The CuarrMan. You made the same contention when you appeared 
before the contract committee, which was a subcommittee of the 
ad hoc committee; you maintained the same position then, did you 
not, that this should be a negotiated contract with this company? 

Mr. Pinner. No, that was not the subject at hand with the ad 
hoc committee, sir. The subject at hand was the interpretation of 
the bids themselves. 

(At this point Senator McCarthy entered the hearing room.) 

The CuarrMan. There was also a decision to be made as to when 
you were to accept one of these bids and negotiate a contract. Was 
that not a part of the consideration? 

Mr. Pinner. That was the contract committee decision. 

The CHarrMAN. Were you not a member of the contract committee? 

Mr. Pinner. No, sir. 

The CHarrMAN. You were a member of the ad hoc committee? 

Mr. Pinner. The ad hoc committee, 

The CuarrMan. The contract committee recommended against? 

Mr. Pinner. Yes, sir. 

The CuarrMan. And as a member of the ad hoc committee, you 
did not agree with them, did you? 

Mr. Pinner. The ad hoc committee reviewed the bids and the 
specifications that were offered by the companies. I disagreed with 
the ad hoc committee on certain points. My disagreement with 
them was the points on which legal opinion had been passed in Karachi 
by the mission on those particular points. 

So far in Washington those points had not been reversed by the 
legal department here. I had nothing else to do but to stand on the 
one decision on those particular points. 

he Cuarrman. Did not the ad hoc committee recommend that 
all the bids be rejected and that they start back and get plans and 
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specifications so that they could be sent out again for another invita- 
tion to bid? 


a4 this point Senator Symington withdrew from the hearing 
room. 

Mr. Pinner. I don’t think, sir, that I saw the ad hoc committee 
recommendation. I don’t remember seeing it. 

The Cuarrman. Any committee, the committee that finally passed 
on this thing that disagreed with you? 

Mr. Pinner. You say disagree with me? 

The Cuarrman. Well, you disagreed with them. Either way. 

Mr. Pinner. I was only the adviser, sir. I recommended, if we 
may go back a few steps, 1 recommended originally that we do this on 
a complete plan and specification basis and low-dollar bidding. There 
was a decision made—— 

The CuarrMan. That is when you first went to Pakistan? 

Mr. Pinner. There was a decision made to do it this other way, 
which I had no part of. 

We went ahead and did it this way. The recommendation was 
made up, came back to Washington. The ad hoc committee reviewed 
the bids and the invitations. The ad hoc committee passed up a 
report which I have not seen, or had no part of, except in the technical 
portions of it, the report itself I did not take part in, to the contracting 
committee. 

The contracting committee decided that they would retain all 5 
bidders, request all 5 bidders to issure supplementary pricing to enable 
the contracting committee to add cxtra dollars to each bid to bring all 
5 bids in a comparative level and then make a choice, or see how they 
lined up. 

Now, that was the basic decision of the ad hoc committee. 

The CuarrMan. Is that what you disagreed with? 

Mr. Pinner. No, sir; I did not. I agreed with it and I went along 
with it. 

The Cuarrman. All right, go ahead. 

Mr. Pinner. The next step was that we had the papers to be 
mailed to all five bidders prepared on December 1; on the evening of 
December 1, before those letters could get in the mail, the order came 
down to hold up, or whatever it was. 

The CuarrMaANn. From Governor Stassen? 

Mr. Pinner. I assume it was from Governor Stassen. It was 
through the channels. 

The CuarrMan. He says he made the decision and he takes the 
responsibility. So we will have to assume that he made the decision? 

Mr. Pinner. That stopped that procedure for the time being. The 
report that went back up acknowledging receipt of that communica- 
tion, that memorandum, stated that they would hold the papers in 
abeyance until further instructions. 

The Cuarrman. Now, back up again a little. Prior to that the 
mission in Pakistan had recommended a negotiated contract with this 
firm; had they not? 

Mr. Prnner. Yes, sir. 

The CaarrmMan. You were part of that mission? 

Mr. Pinner. That is right. I was going with them on the method 
that they had selected. 
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The CHarrMAN. Governor Stassen says that he relied on the mission 
in Pakistan. 

Mr. Pinner. O. K. 

The CuarrMAN. So it was upon your recommendation and the 
Pakistan mission that Governor Stassen sent down the orders to hold 
up this sending out and getting more information about the bid, but to 
proceed with a negotiated contract; is that right? 

Mr. Pinner. I am sorry, I don’t know what actually made up his 
decision. 

The CuarrMan. Well, the Chair holds in his hand a photostatic 
copy of the order that Mr. Stassen issued on that date, December 9, 
from Harold E. Stassen, Director, to Dr. D. A. FitzGerald, Mr. 
Norman Paul, through Dr. William F. Russell, to Mr. H. F. Johnson, 
Mr. E. N. Holmgreen. 

Please hold up any further action of any kind on the Pakistan grain storage 
matter until I have had a chance to personally review it and go into it. 

Signed “H. E. 8.” 

Was that taken out of the file? Is that a photostat of a document 
from the file that was delivered to the committee by the FOA? 

Mr. Kennepy. That is right. 

The CHatrmMan. Then the document I have read will be made ex- 
hibit 19 to the testimony. 

Senator McCarthy? 

Senator McCarrny. I just have 1 or 2 questions. 

When you saw Paulsen the first time and told him about this par- 
ticular contract, did you tell him that you needed money? 

Mr. Pryner. No, sir. 

Senator McCarrny. He testified you did. Was it the truth? 

Mr. Pinner. That I needed money? 

Senator McCarruy. He said you were in family difficulties and 
you needed money. 

Mr. Pinner. I didn’t tell him that. That may have been a true 
statement. I did not say anything to him about the money or I did 
not ask him for any money. 

Senator McCarruy. He testified the other day that you said you 
pir in family difficulties, that you needed money. Is that true or 
alse? 

Mr. Pinner. I did need money. 

Senator McCarruy. You did need money? 

Mr. Pinner. Back when I was having my family difficulties. 

Senator McCarruy. Did you tell him you needed money? 

Mr. Pinner. No, sir. 

Senator McCarrny. You did not tell him that? 

Mr. Pinner. No, sir. 

Senator McCartuy. So when he says that, he is not telling the 
truth? When Poulsen says you told him you needed money, is he 
lying to the committee? 

r. Pinner. I hardly know what he is referring to actually. 


(The witness conferred with his counsel.) 
Mr. Pinner. I am sorry to be so vague about it, sir, but it apparent- 
ly is his impression that he got from some inference, I don’t know. I 
id not tell him that I needed money. 
Senator McCarrnuy. You did need money at that time? At the 
time you told him about the contract, you did not tell him? 
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Mr. Pinner. No, sir. 

Senator McCarrtuy. Did you get any money from him? 

Mr. Pinner. Which contract are you referring to? 

Senator McCarruy. This contract we have been talking about all 
dey, the grain-bin contract. 

Ar. Pinner. No. Somebody is mixed up. 

Senator McCarruy. Did you get any money from Poulsen in the 
last 3 years? 

Mr. Pinner. No, sir. 

Senator McCarruy. You seemed to have difficulty recalling that. 
Now, let us make it 5 years, then? 

Mr. Pinner. Five years would be correct. 

Senator McCarrny. You got money from him in the last 5 years? 

Mr. Pinner. Settlement on a court case. 

Senator McCarrny. Aside from settlement of the court case, did 
you get any money? 

Mr. Pinner. No, sir. 

Senator McCarruy. Did he pay your expenses, pay for the cable- 
gram or anything in connection with it? 

Mr. Pinner. No, sir. 

Senator McCarruy. When you sent him cablegrams in regard to 
this contract, you took the money out of your own pocket and paid 
for them? 

Mr. Pinner. Yes, sir. 

Senator McCartuy. Even though you were short of money you 
paid to tell him what was going on? 

Mr. Pinner. We are confused about the period when I apparently 
needed the money. I was well enough paid that I didn’t as money 
on my job. I had already broken my family relations, I had no 
financial responsibilities that amounted to anything there except the 
monthiy—— 

Seana McCarrtuy. We are sitting here trying to get at the facts. 
It seems unusual that you would send cablegrams informing Poulsen 
what he had to do to get this contract and pay for that out of your 
own pocket. 

Did you not charge him for that? 

Mr. Pinner. No, sir; I didn’t charge him. 

apie McCarrtuy. Did you ever get any money from Poulsen 
at all? 

Mr. Pinner. No, sir. 

Senator McCarruy. No expenses? 

Mr. Pinner. No, sir. 

Senator McCartuy. You are sure of that? 

Mr. Pinner. Positive. 

Senator McCarruy. Any gifts from him. 

Mr. Pinner. No, sir. 

Senator McCarrtuy. Any gifts of any kind? 

Mr. Pinner. No, sir. 

Senator McCartuy. From anybody else in that company? 

Mr. Pinner. No, sir. 

Senator McCartuy. You are sure of that, now? 

Mr. Pinner. Yes, sir. 

Senator McCartuy. Did you ever make any gifts to anyone? 

Mr. Pinner. No, sir. 
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Senator McCarrtuy. I think maybe, Mr. Chairman, that is all I 
have. 

The CHarrMan. Were you promised anything? 

Mr. Pinner. No, sir. 

The CHARMAN. Senator Ervin? 

Senator Ervin. How many cablegrams did you send Mr. Poulsen 
from Pakistan? 

(At this point Senator McCarthy withdrew from the hearing room.) 

Mr. Pinner. I would say possibly three. 

Senator Ervin. It is pretty expensive to send a cablegram that far; 
is it not? 

Mr. Pinner. Not terribly expensive, sir. I would say around 
11 or 12 rupees. 

Senator Ervin. But that in dollars? 

Mr. Pinner. That would be a little over $3. 

Senator Ervin. You spent about nine or ten dollars out of your 
own pocket to send cablegrams to Mr. Poulsen to advise him about 
matters connected with this contract, or connected with this bid; did 
you not? 

Mr. Pinner. Yes, sir. 

Senator Ervin. And you received how many cablegrams from him? 

Mr. Pinner. I only recall two cables. 

Senator Ervin. Now, your sole purpose for being in Pakistan was 
to represent the FOA, was it not? You were there to work with the 
FOA? 

Mr. Pinner. Yes, sir; I was attached to them. Those were my 
duties. My duties were with FOA. 

Senator Ervin. You say that you considered that what transactions 
you had with Mr. Poulsen were transactions had by you in your 
capacity as a representative of FOA; did you not? That is @ very 
simple question. There is no law connected with it. If you do not 
understand the question, let the reporter read it to you. 

The Rerorter (reading): 

You say that you considered that what transactions you had with Mr. Poulsen 
were transactions had by you in your capacity as representative of FOA; did you 
not? 

(At this point Senator Symington returned to the committee room.) 

(At this point Chairman McClellan withdrew from the committee 
room.) 

Mr. Pinner. You are limiting this to my capacity with FOA. I 
felt that I was acting within my capacity. 

Senator Ervin. That is exactly what I asked you, if you did not 
say that any transactions you had with Mr. Poulsen while you were 
in Pakistan, that you were acting in your capacity as representative 
of FOA? 

Mr. Pinner. Yes. 

Senator Ervin. Well, that being true, why did you tell us some 
time ago that you failed to keep the cablegrams you received from Mr. 
Poulsen because you considered them to be personal? 

Mr. Pinner. I see what you are getting at. 

Senator Ervin. Can you make it so I can see? 

Mr. Pinner. I hope so, sir. I will try. 

I was acting in my capacity with FOA. However, the association 
with Poulsen was on my own. I meant by my remarks that I felt that 
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I was perfectly justified or within my capacity in communicating with 
Mr. Poulsen. 

Senator Ervin. Now, did you communicate with Mr. Poulsen in 
your capacity as representative of the FOA, or in some other capacity? 

Mr. Pinner. I was communicating with Mr. Poulsen personally, 
me to him, not as FOA to him. 

Senator Ervin. When you undertook to keep him in touch with 
affairs and advise him what was happening to these bids, you were 
not acting for FOA; is that what you mean to say? 

Mr. Pinner. No. 

Senator Ervin. You do not mean to say that; do you? 

That being true, then, when you sent him messages and received 
messages from him, you were sending and receiving those messages 
as a representative of the FOA; is that not so? 

(The witness conferred with his counsel.) 

Mr. Pinner. Could we have the record read back? 

Senator Symineron. Why does it take you so long? 

Senator Ervin. My question is, When you sent messages to Mr. 
Poulsen and received messages from Mr. Poulsen, you were acting as 
a representative of the FOA and in no other capacity? 

Now, is that not so? You do not need to ask your counsel about 
that. There is no law in that. That is just a plain question of fact. 

Mr. Pinner. I was not contacting or communicating with Mr. 
Poulsen in the official capacity. 

Senator Ervin. And the communications which passed between 
you and him with reference to the work of the Government in Pakistan 
in your opinion was your personal matter? 

r. Pinner. Yes, sir. 

Senator Ervin. Then why did you tell the chairman of this com- 
mittee a while ago that you would have done the same thing for the 
other people that you did with Mr. Poulsen if they had communicated 
with you? 

Mr. Pinner. I would have. 

Senator Ervin. Did you not swear the other day that when the 
other bidders tried to contact you by long distance telephone you 
even refused to converse with them by long distance telephone? 

Mr. Pinner. That was my company 

Senator Ervin. Refused to take the call? 

Mr. Pinner. Yes. 

Senator Ervin. Now you say that the reason that you contacted 
Mr. Poulsen after you got back to California was to find out something 
about your wife, your family? 

Mr. Pinner. Yes. 

Senator Ervin. I ask you after you contacted Mr. Poulsen in 
California, you attended a meeting at which virtually every member 
of the board of directors of the Agricultural Construction Co. was 
present, did you not? 

Mr. Pinner. I recognized two of them besides Mr. Poulsen. 

Senator Ervin. You recognized Mr. Herron, Mr. Poulsen, Mr. Van 
Valkenberg. You recognized them; did you not? 

Mr. Pinner. I did not recognize him. 

Senator Ervin. You attended a meeting with Mr. Poulsen and 
other men that you understood to be the board of directors of the 
Agricultural Construction Co. after you got back to California? 
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Mr. Pinner. I knew those people. That was not as far as I knew 
a board meeting. 

Senator Ervin. Whether it was a board meeting or not, did you 
attend the meeting at which the men you understood to be the officers 
of the Agricultural Construction Co. were present? 

Mr. Pinner. Yes. 

Senator Ervin. Then was that meeting to find out anything about 
your domestic affairs? 

Mr. Pinner. That was not the reason I went there. 

Senator Ervin. What did you discuss there? 

Mr. Pinner. When we got, when I got into the hotel the discussion 
was 

Senator Ervin. It was about these granaries in Pakistan? 

Mr. Pinner. I was asked about them, true. 

Senator Ervin. And you discussed it with them? 

Mr. Pinner. Very briefly. 

Senator Ervin. You told them you were going to see they got the 
contract; if you could? 

Mr. Pinner. NO, sir. 

Senator Ervin. You told them they had the best chance for the 
contract? 

Mr. Pinner. I indicated that they were at the top of the recom- 
mended list. 

Senator Ervin. How long was that after you refused to even 
receive a long-distance call from another one of the bidders? 

Mr. Pinner. I didn’t refuse to receive a call. ‘hat was in the 
company office in Los Angeles. 

Senator Ervin. Did you not swear today and the other day also, 
that you got a long-distance call, telephone call, to you from Kansas 
City and that you refused to accept it because one of the parties 
making the call appeared to be one of the other bidders? 

Now, did you not swear to that, or do you want to change that 
testimony? 

Mr. Pinner. It does not appear to be the correct quotation. 

Senator Ervin. Well, did you swear that after you arrived in 
California, that you were informed that there was a long-distance 
call for you from Kansas City and that you refused to take it because 
you recognized that that came from one of the other bidders? 

Mr. Pinner. After consulting with the company officer who was in 
charge of the Pakistan area 

Senator Ervin. Did you refuse to take the call? I do not care 
whether you consulted with somebody, or whether you did not. 

— Pinner. Under the circumstances I had to refuse to take the 
call. 

Senator Ervin. Which company was that? 

Mr. Pinner. Ralph M. Parsons Co. 

Senator Ervin. The Ralph M. Parsons Co. president asked you 
whether you were in contact with Mr. Poulson; you said you had 
not; did you not? 

Mr. Pinner. Not at that time. 

Senator Ervin. Well, later? 

Mr. Pinner. Yes. 

Senator Ervin. You did not tell him at that time that you had 
been in contact with Poulsen? 
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Mr. Pinner. No, sir. 

Senator Ervin. Was that before you attended the meeting with 
Poulsen and other officers of the Agricultural Construction Co.? 

Mr. Pinner. The phone call? 

Senator Ervin. Yes. 

Mr. Pinner. That was after. 

(At this point Chairman McClellan reentered the hearing room.) 

Senator Ervin. How long was that after you got in California 
before the Parsons Co. told you not to have any contact with other 
bidders and not to accept calls from them? 

Mr. Pinner. That was on the 30th of September. 

Senator Ervin. 30th of September? 

Mr. Pinner. The 30th of September. 

Senator Ervin. As soon as you got there, and notwithstanding 
the fact you were instructed by your gl on the 30th of Septem- 
ber not to have any contacts with anybody who made bids, 5 days 
later you attended a meeting with the officers of the Agricultural 
Construction Co.? 

Mr. Pinner. No, sir. It was 5 days prior. 

Senator Ervin. Now, you have changed your testimony again; 
have you not? : 

Mr. Pinner. No, sir; I have not. September 25 was when I had 
the contact. September 30 was when they told me not to. 

Senator Ervin. Did you have another meeting with Mr. Poulsen 
on the 5th of October? 

Mr. Pinner. No, sir. 

Senator Ervin. No such meeting? 

Mr. Pinner. No, sir. 

Senator Ervin. You said a while ago that after you got—where 
did Mr. Poulsen live? 

Mr. Pinner. I beg your pardon? 

Senator Ervin. Where did Mr. Poulsen live? 

Mr. Pinner. In Los Angeles. 

Senator Ervin. That is where his business was? 

Mr. Pinner. Yes, sir. 

Senator Ervin. Where did your wife live? 

Mr. Pinner. She was in San Diego. 

Senator Ervin. How far is it from San Diego to Los Angeles? 

Mr. Pinner. 130 miles, 135 miles. 

Senator Ervin. How did you think Mr. Poulsen was to keep you 
advised of your wife’s address when she was 130 miles from where 
he lived and worked? 

Mr. Pinner. Mr. Poulsen, like the others in this same business, 
travel throughout the area and in the traveling he has contact with 
people that, or may have seen my parents. 

Senator Ervin. Did you have a residence in San Diego? 

Mr. Pinner. No, sir. 

Senator Ervin. You were not contributing anything to your wife’s 
support? 

r. Pinner. Yes. 

Senator Ervin. Why did you tell Senator McCarthy a while ago 
that when you were over in Pakistan that you had broken off your 
family relations, you did not need any money, you did not have 
any dependents? 











relations and was divorced. I answered Senator McCarthy, I answered 
him correctly, and when I told you I was supplying support I have 
been supplying support each month. 
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Mr. Pinner. We are on the wrong subject. I broke off my family 


Senator Ervin. What did you mean when you told Senator 
McCarthy you had broken off your family relations and did not need 
any money over in Pakistan? 

Mr. Pinner. I didn’t. 

Senator Ervin. What did you mean by that? 

Mr. Pinner. What I meant was that I didn’t have any other 
obligations that were pressing me except my monthly payment. 

Senator Ervin. Had yeu diveeed your wife at that time? 

Mr. Pinner. Yes, sir. 

Senator Ervin. You had? 

Mr. Pinner. Yes, sir. 

Senator Ervin. Why in the world when you got back to California 
did you go to see Mr. Poulsen merely to find out about your wife? 

Mr. Pinner. I was not concerned about my wife. It is my parents 
I am talking about in my testimony. 

Senator Ervin. Your parents were the ones you expected Mr, 
Poulsen to look out 

Mr. Pinner. My parents and my children. 

Senator Ervin. Could not your parents write? 

Mr. Pinner. Yes, sir. 

Senator Ervin. And you can read? 

Mr. Pinner. Yes, sir. 

Senator Ervin. And your parents lived in San Diego? 

Mr. Pinner. My parents lived in Brawley, Calif. 

Senator Ervin. How far is that from Los Angeles? 

Mr. Pinner. Two hundred miles. 

Senator Ervin. So you depended on Poulsen living in Los Angeles 
i keep you advised as to your parents who lived 200 miles away from 

ere? 

Mr. Pinner. He was through that district quite frequently. 

Senator Ervin. Is that what you swear? Now, you have sworn 
here that the reason you kept in contact with Mr. Poulsen was so that 
Mr. Poulsen could advise you about your parents? 

Mr. Pinner. Yes, sir. 

Senator Ervin. And yet your parents lived 200 miles from Mr. 
Poulsen and they could write and you could read? 

Mr. Prnner. Yes. 

Senator Ervin. And, furthermore, you told them before you went 
to Pakistan why you were going, did you not? 

Mr. Pinner. No, sir. 

Senator Ervin. You mean you left your parents and went half- 
way around the world and never even told them where you were going? 

Mr. Pinner. I did not tell them. 

Senator Ervin. You went half around the world without telling 
your mother or father that you were going? 

Mr. Pinner. I am sure you do not understand the circumstances. 

Senator Ervin. I certainly do not, and I doubt whether you do. 

You might explain the circumstances which caused that curious 
situation, if you will. 
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Mr. Pryner. To begin with, my parents were rather upset over my 
marital condition. This had been going on for some years. When 
ym break was finally made my parents thought that I was wrong in 

oing so. 

That rocked on for some time. Finally my parents decided that 
there was only one thing to do and that is either take in a son or take 
ina daughter. The choice was put up to me. Do you want to stay? 
Stay. If you don’t, and don’t want to go back to her, we will dis- 
inherit you. 

As far as I was concerned I made my choice. 

Senator Ervin. You were not in communication with your parents 
at that time? 

Mr. Pinner. No, sir. 

Senator Ervin. Did you have any friends where they lived? 

Mr. Pinner. Yes. 

Senator Ervin. Do you not think one of your friends where they 
lived could have kept better track of them for you, better than some- 
body 200 miles away? 

Mr. Pinner. No; I doubt that, sir, in that situation. They don’t 
eas to keep those things very close to themselves. In fact, when 

eft—— 

Senator Ervin. You knew Mr. Poulsen was a man who could keep 
things pretty close? 

Mr. Pinner. He was in Los Angeles and made trips through the 
valley and does not have any direct association with any of the people. 

Senator Ervin. Did Mr. Poulsen write any of these letters and tell 
you anything in the letters or cablegrams or phone calls about your 
parents? 

Mr. Pinner. Yes, sir. 

Senator Ervin. Which one did he do it in? 

Mr. Prxnzer. Beg pardon? 

Senator Ervin. Did he tell you by telephone, cablegram, or letter? 

Mr. Pryner. In the letter. 

Senator Ervin. Which one of the letters? 

Mr. Pinner. He mentioned it in at least 2, about 2 letters, I would 
say. Then when he arrived in Karachi he told me. 

Senator Ervin. The only reason you communicated with Mr. 
Poulsen about the bids in Pakistan, the only reason that you attended 
the meeting at which he and his officers, the officers of his company 
were present, after you returned to California, was because he was 
keeping you advised as to the welfare of your parents? 

Mr. Pinner. That was the reason that I contacted Mr. Poulsen. 
Now, the fact that the people were there, frankly did disturb me. 

Senator Ervin. Now, you had talked to him by telephone before 
you went to Los Angeles to see him, had you not? 

Mr. Pryner. I called him; yes, sir. 

Senator Ervin, How long was that before the meeting? 

Mr. Pinner. A few hours. 

Senator Ervin. Why could you not have found out about your 
parents when you talked to him over the telephone? 

Mr. Pinner. I could have, and I did talk to him about it. I 
wanted to sit down and talk to him. 

Senator Ervin. After you talked to him over the telephone and 
inquired about the welfare of your parents and were informed by him 
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about the welfare of your parents, in 2 or 3 hours you go to see him 
to ask him again about the same thing; is that right? 

Mr. Pryner. I go to discuss it with him at length. 

Senator Ervin. That is all. 

The CuarrMAN. Senator Symington? 

Senator SymineTon. Mr. Pinner, yesterday you said you wanted to 
change your testimony. Who have you talked to since then? 

Mr. Pinner. Nobody. 

Senator Symineton. Nobody at all? 

Mr. Pinner. Let me get—I am sorry, sir. Will you repeat your 
question? : 

Senator Symineton. Yesterday you left the room after saying you 
wanted to change your testimony and you were going to get a lawyer. 
Who have you talked to since then? 

Mr. Pinner. I talked to my lawyer. 

Senator Symrineron. Who else have you talked to? 

Mr. Pinner. The Parsons Co. 

Senator Symineton. The Parsons Co.? 

Mr. Pinner. Yes. 

Senator Symineton. What was the nature of your conversation 
with them? 

Mr. Pinner. Well, there was general discussion about the situation 
that had presented itself. 

Senator Symineton. Who did you talk to within the Parsons Co.? 

Mr. Pinner. Mr. Halperty. 

Senator Symineron. What is his position in the company? 

Mr. Pinner. He is in charge of the Pakistan project. 

Senator Symineron. Does he live in Washington? 

Mr. Pinner. No; he lives in Los Angeles. 

Senator Symineton. How did you talk to him, by phone or in 
person? 

Mr. Pinner. In the office. 

Senator SyminetTon. In person? Where did you talk to him? 

Mr. Pinner. In Parson’s office. 

Senator SymineTon. Did he ask to see you, or did you ask to see 
him? 

Why does that take a long time? Did you ask to see him or did 
he ask to see you? 

Mr. Pinner. We were both in the same office. 

ae Symineton. You walked back in the office and he was 
there? 

Mr. Pinner. I left here and went to the office and then he came in. 

Senator Symineron. Did he open the conversation, or did you? 

Mr. Pinner. He did. 

Senator Symineron. What did he say? 

Mr. Pinner. He said he was very much surprised to hear of the 
situation. We talked about it. He said under the circumstances his 
company would have to relieve me of my duties with them. 

Senator Symineton. What type of arrangement did you have with 
the Parsons Co.? 

Mr. Pinner. I had a contract. 

Senator Symineron. On a monthly basis? ; 

Mr. Pinner. The contract was for, the total length of the contract 
was for 2 years. 
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However, the provisions of the contract 

Senator Symineron. What were the terms of the contract? 

Mr. Pinner. For a monthly wage. 

Senator Symineron. How much did they pay you? 

Mr. Pinner. Gross fifteen hundred dollars, and that includes over- 
seas allowance and so forth. 

Senator Symineron. Was your original contract extended? 

Mr. Pinner. Yes, sir. 

Senator Symineron. For how long was that extended? 

Mr. Pinner. When it came to me in final form, I think it was 15 
months, 

Senator Symineron. From when? 

Mr. Pinner. January 20. 

Senator Symineton. 1955? 

Mr. Pinner. Yes, sir. 

Senator Symineton. To whom did you report in the Parsons 
Engineering Co.? 

Mr. Pinner. I reported to Mr. Halperty. 

Senator Symineron. How often did you report to him? 

Mr. Pinner. As often as seemed necessary and expedient. 

Senator Symineron. Did the Parsons Engineering Co. think that 
your recommendation of highest bidder was strange? 

Mr. Pinner. No, sir. 

Senator Symineron. They were not surprised at all? 

Mr. Pinner. No, sir. 

Senator Symincron. Generally do contracts of this character work 
out this way quite often? 

Mr. Pinner. They quite often do. They went over the analysis 
generally, looked into the merits of the project. 

Senator Symineton. Did they know of your relationship with Mr. 
Poulsen? 

Mr. Pinner. They knew I had known Mr. Poulsen. 

Senator Symincron. Did you ever discuss that with the Parsons 
Engineering Co:? 

Mr. Pinner. The first discussion I recall on that was when Mr. 
Poulsen went to Karachi. I discussed it with our company project 
manager in Karachi. 

Senator Symineton. They knew Mr. Poulsen was vice-president 
in charge of engineering at the Agricultural Construction Co.? 

Mr. Pinner. Yes, sir. 

Senator Symineton. They knew you had given him as a reference? 

Mr. Pinner. Yes. 

Senator Symineron. Did they ever question you about that before 
you went to Karachi? 

Mr. Pinner. No, sir. 

Senator Symineron. In no way? 

Mr. Pinner. No. 

Senator Symrneron. It did not occur to them there might be any 
relationship at all? 

Mr. Pinner. No. 

Senator Symineron. Whoin did you work for in Pakistan, or, rather, 
within the FOA mission? 

Mr. Pinner. Robert Snyder, chief agriculturalist. 
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Senator Symineton. Did he know anything about grain storage 
facilities such as those included in this project? 

Mr. Pinner. Generally. 

Senator Syminaton. What do you mean, “generally?” 

Mr. Pinner. He didn’t have the technical experience in it. 

Senator SymrneTon. Had he any experience in it before? 

Mr. Pinner. Judging from his discussions, I concluded that he had. 

Senator SymineTron. Now, the FOA cablegram dated September 14 
contained a number of specific recommendations on this project. It 
was generally decided by you and Mr. Parker with the approval of 
Mr. Willis. 

How much of the report was drafted by you? 

Mr. Pinner. The technical part. 

Senator Symineton. The drawing based on the revised specifica- 
tions, you are familiar with those drawings, are you not? 

Mr. Pinner. Revised specifications? 

Senator Symineton. Yes. 

Mr. Pruner. In the recommendation. 

Senator Symineron. Right. 

Mr. Pinner. Yes, sir. 

Senator Symineron. Did you submit those drawings to FOA as the 
original submission of the Agricultural Construction Co., or as a 
modified submission? 

Mr. Pinner. I never submitted any drawings, sir. 

Senator SymineTton. You never submitted any drawings to the 
Agricultural Construction Co.? 

Mr. Pinner. No. 

Senator Symineton. Did you in any way change the bid of the 
Agricultural Construction Co. or tamper with it? 

Mr. Pinner. No, sir. 

Senator Symincton. Did you tamper with or change any of the 
bids of any of the bidders? 

Mr. Pinner. No, sir. All the bids were brought in at the ap- 
pointed time and laid on the table in front of all of us by the bidders 
themselves. 

Senator Symincton. Were the officials of the Parsons Engineering 
Co. not aware of your activities in Pakistan and subsequently in 
California in keeping with your being in contact with Mr. Poulsen? 

Mr. Pinner. No; I don’t think they were. 

Senator Symineton. Nobody in the company you worked for 
knew any relationship you had at any time with Mr. Poulsen; is that 
correct? 

Mr. Pinner. That is correct. 

Senator Symrnecton. You were keeping this secretly to yourself; 
was that it? 

Mr. Pinner. It was not intended to be any secret. 

Senator Symincton. When you were here Wednesday of last week, 
on April 6, you testified to conversations with Mr. C. E. Dalquist of 
the Butler oaulectatinn Co. Do you want to stand on the testi- 
mony you gave us before on that? 

Mr. Pinner. I think I noticed something on that, sir. 

Senator Symineron. Is it not true on Saturday afternoon, June 6, 
1954, the first Saturday that Mr. Dalquist was in Pakistan to study 
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this project, you stopped by his hotel room to talk with him and asked 
him about the possibilities of a job? 

Mr. Pinner. No, sir. 

Senator Symineron. It is not true? 

Mr. Prxner. It is not true. 

Senator Symineron. Is it true that you brought the matter up 
with him about the job instead of him bringing it up with you? 

Mr. Pinner. No, sir. 

Senator Symineron. It would be a perfectly normal type of con- 
versation if you had brought it up with him, would it not? There 
would not be anything wrong if he brought it up with you, or you 
brought it up with him? 

Mr. Pinner. He brought it up with me. 

Senator Symrneron. Did you think it was wrong? 

Mr. Pinner. No; I didn’t think anything was wrong with it. 

Senator Symineron. Well, Mr. Dalquist denies that he brought7it 
up with you and says that you brought it up with him. Did you dis- 
cuss the possibility of a job with a representative of the Columbia 
Steel Co.? 

Mr. Pinner. No, sir. 

Senator Symineron. Why did you not discuss it with them? 

Mr. Pinner. They never asked me. 

Senator Symineton. It could not have been that their repre- 
sentative did not arrive in Pakistan until a few days before the bids 
would be opened and by that time it was known that the Agricultural 
Construction Co. was going to get the work? 

Mr. Pinner. There was no inference whatsoever in that. 

Senator Symincron. You said that the Butler Co. wrote up the 
memorandum of your discussion with them. 

Mr. Pinner. No, sir; I did not. 

Senator Symrneton. I think you did testify to"that. 

Mr. Pinner. No; I didn’t. 

Senator Syminctron. Your counsel has it. Perhaps he can refresh 
your memory. 

Mr. Pinner. That was a misquote. 

Senator Symineron. How do you mean, a “‘misquote’’? 

Mr. Pinner. They did not write—— 

Senator Syminecron. I quote from the testimony: 

Mr. Krennepy. Did they write the discussion up or did you? 

Mr. Pinner. They wrote the discussion up. 

You do not remember having said that? 

Mr. Pinner. No; I did not say that. 

Senator Symineton, You did not say that in the testimony the 
other day? 

Mr. Pinner. No, sir, 

Senator Symineton. Do you know about the relationship of the 
Parsons Engineering Co. with the FOA? 

Mr. Pinner. I am vaguely familiar with it, 
oar SYMINGTON. at type of contract do they have with the 

Mr. Pinner. The contract is for supplying technical services to the 
mission in Pakistan as requested by FOA. 

Senator Symrneton. What is the type of contract they have with 
FOA? Is it a cost-plus contract, a service contract? 
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Mr. Prxner. It would be a service contract. 

Senator Symincron. What do you mean by that, what type of 
service contract? They pay you fifteen hundred dollars a month 
and you work for the FOA? What do they get out of that? 

Mr. Pinner. They get a fee out of that. 

Senator SymineTton. A fee? 

Mr. Pinner. Fixed fee. 

Senator Symineron. They pay you fifteen hundred dollars and 
somebody pays them so much more than that; is that it? 

Mr. Pinner. Yes. 

Senator SymineTon. Is that the way they show a profit? Is that 
what makes it interesting to them to do the work? 

Mr. Pinner. The Parsons Co.? 

Senator SymrneTon. Right. 

In other words, they pay you $1,500 and they contract you out 
to FOA. What do they get out of it besides that? 

Mr. Pinner. They get a fee. 

Senator Symineron. How much? 

Mr. Pinner. I don’t know the amount of the fee. 

Senator Symrneton. You do not know the details? 

Mr. Pinnur. No, sir. 

Senator Symineton. But they get so much per man over and 
above you? 

Mr. Pinner. They get so much a month for my services. 

Senator Symineron. Have they ever had an interest in a construc- 
tion company to the best of your knowledge? 

Mr. Pinner. Not to my knowledge, sir. 

Senator Symineron. Have they ever had any interest in any com- 
pany that has done work for the FOA to the best of your knowledge? 

Mr. Pinner. I don’t know of any, sir. 

Senator Symineron. You do not know of any? 

Mr. Pinnzr. No, sir. 

Senator Symineron. Are they doing additional work besides this 
work for the FOA? 

Mr. Pinner. Yes. 

Senator Symineron. A lot of work? 

Mr. Pinner. They are doing considerable. To what extent, I do 
not know. 

Senator Symineron. Is it done on the same basis as the work that 
they did with you, or you did for them with the FOA? 

Mr. Pinner. As far as Pakistan is concerned, they have a complete 
staff over there. The other projects that they are concerned with in 
FOA are not this type and I am not familiar with them. 

Senator Symineron. You do not know anything about that? 

Mr. Pinner. No, sir. 

Senator Symineron. But you do know they work in other countries; 
is that correct? 

Mr. Pinner. Yes, sir. 

Senator Symineton. And in the other countries you do not know 
what the type and character of work is that they do for FOA? 

Mr. Pinner. No, sir. 

Senator Symineron. Did you know anybody else in the company 
besides the lawyer who represented you until yesterday and the gentle- 


61242—55—-pt. 28 





230 FOA GRAIN STORAGE ELEVATORS IN PAKISTAN 


man you said you talked with this morning, did you know any of their 
field agents outside of Pakistan? 

Mr. Pinner. No, sir. 

Senator Symineton. To the best of your knowledge the Parsons 
Co. knew nothing whatever with respect to your relationship with Mr. 
Poulsen or the Agricultural Construction Co. or Mr. Herron, or Mr. 
Absé; or any of those people, they knew nothing about that at all, no 
member of the organization for whom you were working; is that 
correct? 

Mr. Pinner. Well, in Washington they did. 

Senator Symiveron. I beg your pardon? 

Mr. Pinner. They did while I was here in Washington. 

Senator Syminetron. Who did? 

Mr. Pinner. The people who called on me in the office. The 
Parsons Co. knew that. 

Senator Symineton. What people? 

Mr. Pinner. Mr. Herron made a call; Mr. Absé has been in there. 

Senator Symincton. They do not work for Parsons, do they? 

Mr. Pryner. No. 

Senator Symineton. My question was: Did anybody in Parsons 
besides you know of your relationship with any of the officers or mem- 
bers of the organization of the Agricultural Construction Co.? 

(The witness conferred with his counsel.) 

Mr. Pinner. The Parsons Co. knew nothing of my communicating 
and so forth. 

Senator Symineton. I did not ask you that. Did they know any- 
thing about your relationship in the past or in the present? Did the 
Parsons Co. know anything about that relationship with the Agricul- 
tura] Construction Co. or any of its interested directors, stockholders 
or employees? 

Mr. Pinner. They knew of my previous association with Mr. 
Poulsen as Mr. Poulsen. 

Senator Syminctron. How did they know that? 

Mr. Pinner. Through my application to them. 

Senator Syminetron. And only through that application? 

Mr. Pinner. That is true. 

Senator Syminetron. Did they ever discuss it with you? 

Mr. Pinner. No, sir. 

Senator Symineton. Never did? Did anybody in the FOA know 
about your relationship with Mr. Poulsen? 

Mr. Pinner. I don’t recall that they did. 

Senator Syminetron. I have no further questions, Mr. Chai:man. 

Senator Ervin. Mr. Chairman, may I ask about two questions? 

The CuarrmMan. Senator Ervin. 

Senator Ervin. Mr. Pinner, you came back to America by plane 
and landed at San Diego, did you not? 

Mr. Pinner. Yes, sir. 

Senator Ervin. You reached there about the 23d or 24th of 
September? 

Mr. Pinner. Yes, sir. 

Senator Ervin. You stayed there how long, in San Diego? 

Mr. Prxner. I was there that day. 

Senator Ervin. Where did you go to from San Diego? 
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Mr. Pinner. I arrived there on the 23d or 24th; I am not too 
clear, sir. I went from San Diego to Los Angeles on the 25th. 

Senator Ervin. When you were first interviewed by representa- 
tives of the committee, I will ask you if you did not make this state- 
ment: That you arrived in San Diego by plane on September 23 or 
24, and stayed in San Diego for a couple of days, that then you went 
to El Centro and Brawley and stayed there for 2 days? 

Mr. Pinner. I did that, sir. 

Senator Ervin. Then that you returned to San Diego and then 
went from San Diego to Los Angeles, arriving in Los Angeles for the 
the first time on the 29th, about the 29th of September? 

Mr. Pinner. That arrival date was—— 

Senator Ervin. And you stayed there from the 29th of September 
until October 1, when you started your journey to Washington? 

Mr. Pinner. Yes, sir. Part of that statement, if that is all one 
statement, a portion of that is not correct. 

Senator Ervin. You did state, when you were first interviewed by 
representatives of this committee, you stated that you went to 
Brawley where your parents lived before you went to Los Angeles, 
did you not? 

Mr. Pinner. Yes, I did. 

Senator Ervin. And now you state that that is not true. 

Mr. Pinner. It is not true. 

Senator Ervin. What reason did you have for making a false 
statement to the representatives of the committee at that time? 

Mr. Pinner. Well, sir, I don’t have any good reason for making 
a false statement. There isn’t any good reason for it. 

Senator Ervin. That is all. 

Senator Symineton. Mr. Chairman, I have one more question I 
would like to ask. 

You said, Mr. Pinner, that you talked to this gentleman in the Par- 
sons Engineering Co. Did you talk to anybody between yesterday 
morning and now from the Agricultural Construction Co. at any time? 

Mr. Pinner. No, sir. 

Senator Symineron. You have not been in contact with anybody 
in that company in any way since you left here yesterday morning? 

Mr. Pinner. No, sir. 

Senator Symineton. Have you talked to anybody else except 
your counsel and this gentleman from Parsons Engineering Co. during 
that time in any way with respect to this matter? 

Mr. Pinner. No, sir. 

(The witness conferred with his counsel.) 

Mr. Prnner. The other counsel associated with Mr. Groner. 

Senator Symineron. That is all. 

Mr. Kennepy. Mr. Pinner, on a number of occasions you have 
been asked whether you recommended the high bidder. You said 
that you did not, but went on to say that you recommended the 
Agricultural Construction Co. 

Wasn’t the Agricultural Construction Co. the high bidder? 

Mr. Pinner. No, sir; it was not. 

Mr. Kennepy. I am looking at the bids here. I see that the 
Agricultural Construction Co. bid $2,340,980. Another company 
$2,200,000 roughly. Another company $1,700,000 roughly, and the 
low bidder of $1,404,800. 
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Now, if that does not make the Agricultural Construction Co. that 
bid $2,340,000 the high bidder, what is your explanation? 

Mr. Pinner. Mr. Kennedy, under this type of bidding which js 
sanctioned by the Government, there is no question about it, the bids 
are put out on Government forms, on forms 32 and 33, which are the 
forms that are used governing bids on design or negotiated contract 
bids. 

The other type of bidding that is used and which is used more ex- 
tensively, granted—— 

Mr. Kennepy. I don’t think I am unfair, but I think you missed 
the question. 

Isn’t this the high bid of $2,400,000 as compared to the other figures 
I mentioned? 

Mr. Pryner. That figure is higher than the other figures. The 
point is the difference in the interpretation of what you are calling 
the high bid. 

Mr. Kennepy. Part of that was services; part of that was construc- 
tion; right? 

Mr. Pinner. Part was services and part construction. 

Mr. Kennepy. And the whole bid put together, the Agricultural 
Construction Co. was the high bidder? That is a fact, isn’t it? 

If you want to break it down into services—— 

Mr. Pinner. No; we are talking about two different conditions, I 
am sorry, sir, which I started to explain. 

Senator Symineron. Just a minute. You and I went through 
quite a little game the other day when I was trying to get this bidding 
thing on the table. Fortunately we had some subsequent witnesses 
who gave us the facts as to the bidding and we cleared it up. 

The counsel is asking you a simple question and that is if you 
count the construction items and the service items of the bids that 
were opened, which were dollar bids, was not the Agricultural Con- 
struction Co. figure of overall bid the highest of all the figures? 

Now, that is a yes or no question. 

Mr. Pinner. | know it is yes or no, under certain circumstances. 

Senator SymineTon. It was either the highest or not the highest. 
Was it, or not, the highest? 

The CHarrMAN. You can answer yes or no and qualify your answer 
if you desire. 

Mr. Pinner. The proper answer, then 

Senator Symineron. Answer ‘‘Yes”’ or “No” and as the chairman 
said, qualify it the way you want. 

Mr. Pinner. The answer is “Yes,’’ qualified in this way 

The CuarrMAN. You may make your explanation. 

Mr. Pinner. Thank you, sir. 

Under this type of bidding which allows for the variations we then 
have to turn to the actual contents of the bid as it is submitted. 

As I said a moment ago, this was released on these particular forms 
which are Government forms controlling this type of bidding. 

Now, when the bids were received, were opened, and the analysis 
was started, we received the legal counsel of the mission in Pakistan 
because a few points had arisen, if I may enumerate, the mission 
counsel examined the bids. 

Senator Symineron. You mean it is necessary for you to make 
this analysis as to whether or not the bid was the highest overall 
bid in dollars, you have to go through this? 
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Mr. Pinner. We have to go through 

Senator SymincTon. You said the answer was “Yes.’’ Why do you 
have to make this detailed explanation of why it was ‘“‘No’’? 

Mr. Pinner. To make this detailed explanation to bring out why 
in another sense it was not the highest bidder. 

Mr. Kennepy. I would just as soon go through. If you have an 
explanation, I have never been able to understand it. Perhaps you 
can. I would just as soon go on. 

Senator Symineton. I would like to ask one more question. Let 
us eliminate the service angle of the bidding entirely. 

If you eliminate the service angle; weren’t there 1 or 2 bidders on 
the construction items alone whose bids in dollars were less than the 
Agricultural Construction Co.? 

Mr. Pinner. Yes, sir; and they offered less. 

Senator Symineron. That is all. 

The CHarrMAN. Now, let us try to proceed to a conclusion with this 
witness. The Chair is very anxious to hear another witness who is 
present this afternoon and the chairman is also anxious to conclude 
by 5:30. 

“Mr. Kennepy. Mr. Pinner, you gave advance information to the 
personnel in the Agricultural Construction Co.; is that right? 

Mr. Pinner. To Mr. Poulsen. 

Mr. Kennepy. You gave it to Mr. Poulsen? 

Mr. Pinner. Not as Agricultural Construction Co. 

Mr. Kennepy. But you gave it to Mr. Poulsen? 

Mr. Pinner. To Mr. Poulsen, himself. 

Mr. Kennepy. So your original statement that you read that was 
not accurate? 

Mr. Pinwer. That is accurately covered; that is right. 

Mr. Kennepy. Will you identify this? 

Mr. Pinner. Yes, sir. 

Mr. Kennepy. Would you identify it by saying what it is? 

Mr. Pinner. It is a New York draft on the Lincoln National Bank 
payable to the Ralph M. Parsons Co., for $1,000. 

Mr. Kennepy. Now, was that purchased by you? 

Mr. Pinner. Yes, sir; it was. 

Mr. Kennepy. What was the date of it? 

Mr. Pinner. It is February 8, 1955. 

Mr. Kennepy. You purchased that by cash, as I understand it? 

Mr. PInNER. Yes, sir. 

Mr. Kennepy. What did you use, where did you get the cash to 
purchase that check? 

Mr. Pinner. That check was purchased from cash from per diem 
checks from the Ralph M. Parsons Co. and an insurance check from 
the Penn Mutual Life Insurance Co. 

Mr. Kennepy. Have you turned that Penn Mutual Life Insur- 
ance Co. over to this committee? 

Mr. Pinner. No, sir; I just found the voucher on it. 

Mr. Kennepy. We had discussions for a number of days regarding 
that matter. 

Mr. Pinner. Yes; that is the item that was missing. 

Mr. Kuennepy. How much is that check for? 

Mr. Pinner. $870. 

Mr. Kunnepy. Do you have it here? 
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Mr. Pinner. No; I do not. 

Mr. Kennepy. You did not bring it? 

Mr. Pinner. No. 

Mr. Kennepy. Will you make it available to the committee? 

Mr. Pinner. Yes. 

Mr. Kennepy. You used your per diem checks? 

Mr. Pinner. Yes. 

Mr. Kennepy. Plus that check? 

Mr. Pinner. Yes, sir. 

(At this point Senator Jackson entered the hearing room.) 

The Cuarrman. The check may be made exhibit 20 to the 
testimony. 

(Exhibit No. 20 may be found in the files of the subcommittee.) 

Mr. Juliana, do you have any questions? 

Mr. Kennepy. Will you order the witness to make available all 
those checks? 

Mr. Pinner. I have secured the bank statements and canceled 
checks and everything for the committee. 

The CHarrMAN. You agree to make them available? 

Mr. Pinner. Yes. 

The CHarrmMan. You are ordered to make them available to the 
staff. How soon can you do it? 

Mr. Pinner. This evening, this afternoon, or any time. 

The Cuarrman. All right; this afternoon. 

Mr. Juuiana. Mr. Pinner, you first testified on April 6 of last 
week; is that right? 

Mr. Pinner. Yes, sir. 

Mr. Juuiana. Prior to your testimony did you ever discuss what 
you would testify to with Mr. Poulsen? 

Mr. Pinner. No, sir. 

Mr. Juuiana. Did you ever discuss it with any member of the 
Agricultural Construction Co? 

Mr. Pinner. No, sir. 

Mr. Jutiana, That would include Mr. Absé or anyone else. 

Mr. Pinner. I never discussed it. 

Mr. Jutiana. Subsequent to your testimony of April 6, which you 
have today changed in great substance, did you discuss your testimony 
or the facts of this case with any members of the Agricultural Construc- 
tion Co.? 

Mr. Pinner. No, sir. 

Mr. Jutiana. Did you discuss with Mr. Poulsen—— 

Mr. Prnner. No, sir. 

Mr. Junrana. When was the last time that you talked with Mr. 
Poulsen concerning the grain storage bins in Pakistan? 

Mr. Pinner. As I recall, it was in December 1954. 

Mr. Juttana. When was the last time you talked to Mr. Poulsen? 

‘ aia ene That was the last time I talked to Mr. Poulsen, that 
recall. 

Mr. Jutiana. Have you had any communications, telegrams, 
letters, telephone conversations with him since then? 

Mr. Pinner. No, sir. As far as I know he was in town once after 
that. I understand he was before the investigating staff, but during 
that visit in Washington I did not see him. 
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Mr. Juttana. You have had no conversations with him about 
anything, to the best of your recollection, since December 1954? 

Mr. Prvner. That is right. 

Mr. Jutiana. You testified in answer to Senator Symington that 
Parsons has a staff of employees in Pakistan; is that correct? 

Mr. Pinner. Yes, sir. 

Mr. Jutiana. You were part of that staff? 

Mr. Pinner. Yes, sir. 

Mr. Juniana. You were the only engineer on that staff? 

Mr. Pinner. No, sir. 

Mr. Juuiana. There were others? 

Mr. Pinner. Yes, sir. 

Mr. Juuiana. It was absolutely necessary for you to go to Pakistan 
to be part of the staff and to be part of the FOA mission? 

Mr. Pinner. Yes, sir. 

Mr. Juutana. That is all I have, Mr. Chairman. 

Senator Jackson. Mr. Chairman, I have one question I would like 
to ask. 

The CuarrMaNn. Senator Jackson. 

Senator Jackson. Did you advise the Parsons Co. of your con- 
versations with Mr. Poulsen and of your communications with Mr. 
Poulsen? 

The CHatrMaNn. We have been through all that. 

Senator Jackson. I understand those questions have been asked. 

That is all. 

Mr. Juxtana. I have another question. 

Did the other members of the staff of the Parsons Co. in Pakistan 
know what you were doing while you were there? 

Mr. Prnner. In regard to my personal affairs 

Mr. Jut1ana. In regard to your official status while in Pakistan? 

Mr. Pinner. They knew; yes. The staff chief checked all of our 
work, mine as well as the other engineers on the staff. 

Mr. Jut1ana. This staff was in Pakistan on loan to the FOA by 
Parsons; is that right? 

Mr. Pinner. That is right. 

Mr. Jut1ana. The whole staff, not only you? 

Mr. Pinner. That is right. 

Mr. Jut1ana. You were part of the staff working together? 

Mr. Pinner. That is right. 

Mr. Jut1ana. On this one project? 

Mr. Pinner. No. Each staff member is assigned to a different 
project. I was assigned to the grain-storage project. 

Mr. Jut1ana. These are projects for FOA? 

Mr. Pinner. Yes. One member of this staff will be working on 
waterways, another member will be working on mining. 

Mr. Jut1ana. How large was the staff of Parsons Co. in Pakistan? 

Mr. Pinner. At the time I was there it was approximately five. 

It is now around—it was 5 to 7 while I was there—now it is 12 
members. 

The Caarrman. Thank you very much, Mr. Pinner. 

Mr. Harding, will you come around, Byron E. Harding. 

Do you swear that the evidence you shall give before this subcom- 
mittee will be the truth, the whole truth, and nothing but the truth, 
so help you God? 

Mr. Harpina. I do. 
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TESTIMONY OF BYRON E. HARDING 


The Cuarrman. Will you state your name? 

Mr. Harprine. Byron E. Harding, Assistant General Counsel of 
the General Services Administration. 

The Cuarrman. You are in the employ of the Federal Government? 

Mr. Harpina. Yes, sir. 

The CuarrMan. You desire an attorney to represent you in the 
course of this interrogation? 

Mr. HARDING. No, sir; I believe I am being called to express legal 
opinions. 

The Cuarrman. All right, Mr. Kennedy, you may proceed. 

Mr. Kennepy. Mr. Harding, as Assistant General Counsel in 
GSA, you examine and handle contracts, negotiated contracts and low 
dollar contracts; is that right? 

Mr. Harpinea. Yes; I assume that you mean by low dollar con- 
tracts, those that are let by the formal advertising method. 

Mr. Kennepy. Yes. 

This morning in my office you reviewed the contract put out by 
FOA and the Pakistan grain project; is that right? 

Mr. Harpine. Yes; | did. 

The CuarrMan. Let us qualify him a little more. 

How many contracts do you handle over there in GSA, construction 
contracts? Is that part of its regular function? 

Mr. Harpine. That is a part of its regular function. 

If I may give you a brief outline of the work I have done—— 

The CuairMaNn. Please do, so that we will have the background. 

Mr. Haropina. [I originally did contract work with the Government 
beginning for a short time in 1942 with the Treasury Procurement 
Division. 

After the war I came back in 1946 with the Procurement Division 
which later became the Bureau of Federal Supply and at the time of 
creation of GSA in 1949 was Chief Counsel for that Bureau at Treasury. 

The function of that Bureau among other things was supply con- 
tracts both in advertising as well as on a negotiated basis. 

The Cuarrman. Did that include construction? 

Mr. Harpinea. At that time it did not include construction. 

Upon the formation of GSA I was in charge of the division of the 
Office of General Counsel which provided all legal services in con- 
nection with all contracts with GSA, construction, supply, and 
stockpile. 

After a period of time, due to workload conditions, I was then 
limited to the supply area and the stockpile area. 

Presently, again due to attempting to meet the needs for service 
better, I do stockpile contract work and Defense Production Act 
contract work. 

The Cuarrman. What experience have you had in analyzing con- 
struction contracts? 

Mr. Harpine. For a period of at least, I would say, 2 years, I had 
reviewed any number of construction, maintenance, and repair 
contracts. 

The Caatrman. That is on structures, buildings? 

Mr. Harpine. Yes, sir. 
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The CHarrMaNn. That has been part of your job while you have 
been employed by the Government? 

Mr. Harpine. Yes, sir. 

The CuarrMan. You feel you are competent to analyze construc- 
tion contracts on a granary? 

Mr. Harpine. From a legal viewpoint, I do, but I might say that 
I consider this contract to be more in the nature of a supply contract 
as far as the legal problems are concerned, rather than a construction 
contract. 

The CuarrMan, All right, proceed. 

Mr. Kunnepy. You are familiar with the fact that this morning 
I called the General Counsel at GSA and asked him to send somebody 
to the office of the subcommittee who had analyzed one of these 
contracts; is that right? 

Mr. Harpine. That is right. 

Mr. Kennepy. Mr. Mazwell Elliott? 

Mr. Harpina. That is right. 

Mr. Kennepy. You were sent over at that time? 

Mr. Harpinea. That is right, together with Mr. Frietz, who is still 
doing work on construction contracts. 

Mr. Kennepy. He does work on construction contracts at GSA? 

Mr. Harpine. That is right. 

Mr. Kennepy. You both read over this contract? 

Mr. Harpine. That is correct. 

Mr. Kennepy. You both at that time reached the conclusion that 
this contract was a familiar dollar bid contract? 

Mr. Haroprinea. It is a familiar—the invitation is a standard form 
invitation that is normally used in the normal advertising process and 
in that precess the award, if one is made on any of the bids that come 
in, would normally be made to the lowest responsible bidder. 

Mr. Kennepy. Under the procedure that you follow if it is not 
made to the lowest bidder, an explanation must be made as to why 
it has not been given to that bidder; is that right? 

Mr. Harpine. That is right. 

Mr. Kennepy. Now, under the provisions of the law that GSA 
operates under, it is not possible for you to, then, if you don’t want to 
give it to the lowest bidder, it is not possible for you then to negotiate 
with one of the other bidders; is that right? 

Mr. Harpine. Not unless we reject all of the bids. 

Mr. Kennepy. But as you understand it, under the provisions of 
the law that govern FOA they can do that legally? 

Mr. Harvine. Legally, since they have the authority to negotiate 
contracts, they may. 

Mr. Kennepy. They can do that legally, but the procedure that is 
followed, at least in your agencies and the agencies with which you 
are familiar, if you do not accept the low dollar bids, they are all 
thrown out and the bid is relet; is that right? 

Mr. Harpina. Either readvertised or if sufficient authority exists, 
negotiations. 

Mr. Kunnepy. That is all. 

The Cuarrman. I have one or two questions. 

Did you examine all of the bids in this? 
ae Harpinea. I did not examine all of the bids. I have one of 
them. 
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The Cuarrman. Which one do you have? 

Mr. Harpine. This happens to be the Agricultural Construction 
Co. 

The CuarrMan. I understand everybody got the identical same 
form on which to submit their bid, the same invitation form as the 
one you have before you? 

Mr. Harprine. That is my understanding. 

The CuarrmMan. That is the one, of course, that is the subject of 
this inquiry primarily. 

I want to ask you about that bid and about the figures submitted 
on it as the bid by the Agricultural Construction Co. 

From your experience you construe it as a low dollar bid or a fixed 
dollar bid? 

Mr. Haropine. A fixed dollar bid. 

The Cuarrman. As to the others you have not seen them, you do 
not know whether this is low or high as compared to the others? 

Mr. Harpine. That is correct. 

The CuarrMan. If you were to compare them what would you look 
for to determine? 

Mr. Harpine. I would look for several things. I will list them. 

I would look first to see if the bid were responsive to the invitation. 

The CuarrMan. Was that bid responsive to the invitation? 

Mr. Haroprine. As far as I can tell it seems to be. I would then 
have to be advised as to whether the design submitted by each par- 
ticular bidder, that is the equipment proposed to be furnished would 
meet the performance standards that are set out in this contract. 

The Cuarrman. Let us assume that 4 or 5 of the bids received met 
the requirements in the invitation. 

Mr. Harpine. Then I would also, speaking more or less as a con- 
tracting officer now, rather than as a lawyer, but it all ties together, 
we would need to be advised as to whether the bidder was financially 
responsible and also had the manufacturing capacity, based on expe- 
rience or whatever it may be, to be able to fill an order of this type in 
order to establish his responsibility as a bidder. 

The Cuatrman. Would you regard a company just organized on 
the day of the original date set for the bids to be received, to be sub- 
mitted, a company organized with a capital of $1,000, a responsible 
company for a project of that character? 

Mr. Harprina. I would not be the one to make that decision. In 
our agency that is not particularly a legal question, although I think 
perhaps the facts would speak for themselves on that. 

The Cuartrman. Well, they speak a little bit. So it would not be 
your responsibility to make that decision in your agency? 

Mr. Harprine. In my agency it would not. 

The Cuatrman. When you say you looked for the responsibility of 
the company, is not that a factor you would consider in the respon- 
sibility of the company? 

Mr. Harprne. Yes. 

The Cuarrman. Would you not make a comparison of the assets 
and so forth with the financial statement of the other bidders? 

Mr. Harprne. I don’t think it would be done by comparison. I 
think it would be an independent judgment with respect to each of 
the bidders as to whether the particular bidder was qualified and 
responsible. 
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The Cuarrman. I do not mean that you would make a comparison 
that this company is worth a million dollars and the other company 
is worth $15 million. You would not make it in that sense? 

Mr. Harpine. That is right. 

The CuarrMAN. But before accepting any bid or if you were con- 
sidering accepting a bid, one of the factors that would enter into that 
consideration, certainly, would be the financial responsibility of the 
bidder? 

Mr. Harpine. Very definitely. 

The CuarrMAN. Would you consider a company with a thousand 
dollars assets a responsible company for a contract of that importance? 

Mr. Harpine. I would not. 

The CuarrMan. Do you know anybody else who would? 

Mr. Harpine. Not offhand. 

The CuarrMaNn. All right. Thank you. 

Senator Symineton. May I ask a question? 

The CHarRMAN. Senator Symington. 

Senator Symineton. Mr. Harding, I am glad to hear your ex- 
planation of it. It does not surprise me because I have had a lot of 
experience with youragency. You all know a lot about the contracts. 

I would like to ask you this question: If you had some bids come in 


on a dollar basis and you found out that one of the companies had 
been in business for over 50 years, another for over 60 years, another 
for over 80 years, that they had been in business for that length of 
time, aside from the legal standpoint, you discuss things with your 
buyers up there—— 

Mr. Harprne. Surely. 


Senator Symineron. If despite that fact, on the basis of some 
changes in design, they gave the business or decided that they would 
give the business to a company that had been formed about the time 
the bids were let to a company that had bid the highest, that had 
turned out to be the highest bidder of all on the overall dollar figure, 
would you have a man stay with you as a purchasing agent in the 
GSA who would handle a deal in that fashion for the taxpayers? 

That is not a legal question. I am just asking you how you feel 
about it. You must know « lot about contract action as well as 
contract law. 

Mr. Harpina. I certainly, under the circumstances of our contract- 
ing, why, where we usually start out not with negotiating authority, 
but with advertising requirement by law, could not either recommend 
approval nor give legal approval to a proposal under formal adver- 
tising, to award the contract to anyone except the lowest responsible 

idder. 

I am assuming in your question that your question contains the 
assumption that there are others below this high bidder whose design 
meets the performance requirements of the invitation. 

Senator Symineron. That is right. 

Mr. Harpine. And who are responsible bidders. 

Senator Symineron. Let me rephrase it and put it this way: 

In your experience with the agency, did you ever hear of a contract 
being let-—you and I both know despite all this talk of design bid and 
what have you, this is a functional bid, a responsible bid given pre- 
sumably to reputable companies, who put up a bid bond—in your 
experience with the General Services Administration or any other 
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place you may have been in the Government where contracts came up, 
did you ever hear before of advertising for competitive bids and then 
withdrawing the competition and deciding to negotiate a bid with 
the highest bidder? 

Mr. Harpina. I am afraid I have. There are 1 or 2 Comptroller 
General decisions and perhaps more on that point. 

This noon I attempted to secure one, and did. If the committee 
would like the reference, it is decision B120403, of September 20, 1954. 
This one happens to be a contract of a transaction involving the sale 
of surplus, but the principle is exactly the same. 

Senator Symincron. What was the principle in that case? 

Mr. Harpine. In that case the contracting officer disregarded other 
bids and awarded the contract to a bidder who qualified his bid. The 
Comptroller General said: 

This office has held consistently that where a contract is let under authority 
which permits negotiation and administrative election to advertise it does not 
preclude the subject negotiation of the contract with the lower or higher bidder 
as the case may be on terms consistent with the principle applicable in the nego- 
tiation of Government contracts. 

I might say that is not squarely in point. There is another 
decision 

Senator Symineron. I do not want to get into too much of the 
detail with you with respect to the qualifications. 

To the best of my knowledge there was no qualification in that case 
at all. You studied this case apparently. 

Do you believe that these bids should have been readvertised? 

Mr. Harprinc. I think, Senator, that that is a policy question. 
Legally I think the FOA could arrive at a binding contract by negotia- 
tion in this case, but that is on the plain legal point. 

Senator Syminetron. You know they changed the specifications, 
they got five dollar bids. After they changed the specifications they 
decided that they would give the bid to one company. 

Do you think that is the proper way to handle it? Without any 
more bidding? 

Mr. Harpine. Normally we could not do that in GSA because under 
our law we would have to reject the bids and then proceed to negotiate 
with all of the bidders. 

Senator Symineton. With all of the companies instead of just one? 

Mr. Harpine. That is right. 

Senator Symineron. You say you cannot by law, but whether you 
could or could not, the fair and proper thing to do in your opinion, 
would be, would it not, that if these companies had gone to the expense 
of sending their representatives out to Karachi and so forth, that even 
if you did decide to go ahead with one company which by chance 
happened to be the high-cost company, even if you did decide that, 
the least you could do would be to give the other companies a chance 
to bid against the revised specifications. Is that not a fair statement? 

Mr. Harpine. I think that is a fair statement. 

Senator Symineton. No further questions. 

The CuarrMan. Thank you very much, Mr. Harding. 

Mr. Howard Morrison, will you come up here, please, sir? 

Mr. Morrison, will you be sworn? You were sworn the other day. 
That was a preliminary inquiry as to the means of securing some 
documents and not related directly to the merits of this investigation. 
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You do solemnly swear that the evidence you shall give before this 
Investigations Subcommittee will be the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. Morrison. I do. 


TESTIMONY OF HOWARD P. MORRISON, CHIEF, NEAR EAST, SOUTH 
ASIA, AND AFRICA BRANCH, INDUSTRIAL SERVICES DIVISION, 
FOREIGN OPERATIONS ADMINISTRATION (ACCOMPANIED BY 
HIS COUNSEL, MILTON QUINT) 


The CuarrMan. Mr. Morrison, will you identify the person with 
you? 
~ Mr. Morrison. This is Mr. Milton Quint, my attorney. 

The CuarrMANn. Mr. Morrison, will you state your position with 
the FOA? 

Mr. Morrison. I am Chief of the Near East, South Asia, and 
Africa Branch of the Industrial Service Division. 

The CuarrMANn. How long have you been with the FOA? 

Mr. Morrison. Since July 1948. 

The CuHarRMAN. How long have you held this particular position? 

Mr. Morrison. Since November 29, 1954. 

The CHarrMaNn. What position did you have with the FOA prior 
to November 29? 

Mr. Morrison. I was Chief of the Industrial Projects Branch. 

The CuarrMaN. As such, did the proposed contract, the project for 
grain-storage facilities in Pakistan, come within your jurisdiction? 

Mr. Morrison. Yes, sir. 

The CuHarrMan. You had a responsibility in connection with that 
project? 

Mr. Morrison. I did, sir. 

The Cuarrman. Mr. Counsel, you may proceed. 

Mr. Kunnepy. Mr. Morrison, in early October, you had a confer- 
ence with Mr. Hadary; is that right? 

Mr. Morrison. That is correct. 

Mr. Kennepy. At that time the conference was regarding an 
entirely different project than this Pakistan grain project? 

Mr. Morrison. That is right. 

Mr. Kennepy. At that time he mentioned to you that he had been 
unable to locate Mr. Pinner, who was bringing the bid analysis back 
from Pakistan, is that right? 

Mr. Morrison. That is right. 

Mr. Kennepy. He said that the company, his company, had bid 
and wanted to find out what the results were of the bid analysis; is 
that right? 

Mr. Morrison. Yes, sir. 

Mr. Kennepy. Shortly after that the next day, did you contact 
other officials in FOA to find out what had happened to Mr. Pinner? 

Mr. Morrison. I did. 

Mr. Kunnepy. Did you leave a message that when Mr. Pinner 
came in he should get in contact with you? 

Mr. Morrison. I did. 

Mr. Kunnepy. Now, because of your position as Chief of the 
Industrial Projects Branch, you felt, or you had jurisdiction over 
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this type of matter because this was in Pakistan and you had the 
Far East and Africa? 

Mr. Morrison. I had the responsibility for the entire world. 

Mr. Kennepy. So when Mr. Pinner came in on the 7th of Octobe; 
he came to your office? 

Mr. Morrison. Correct. 

Mr. Kennepy. At that time he discussed generally with you this 

Pakistan grain project matter? 

Mr. Morrison. He discussed it with me quite specifically. 

Mr. Kennepy. Did he tell you at that time that the mission had 
decided to make certain changes in the project? 

Mr. Morrison. He did. 

Mr. Kennepy. That they had decided to eliminate 1 of the 3 
projects, 3 granaries that were to go up in Pakistan? 

Mr. Morrison. He did. 

Mr. Kennepy. That they were now to be two 15,000-ton granaries 
rather than three 10,000 tons? 

Mr. Morrison. He did. 

Mr. Kennepy. And there were going to be certain other changes? 

Mr. Morrison. He did. 

Mr. Kennepy. Did he tell you that in the analysis of the mission 
they had found that only one of the bidders had qualified? 

Mr. Morrison. I don’t believe they put in those terms—they found 
that only one of the bidders fully complied with the specifications. 

Mr. Kennepy. And that was the Agricultural Construction Co.? 

Mr. Morrison. That is right. 

Mr. Kennepy. You were ultimately to find out when you made an 
analysis of the bids that that was incorrect? 

Mr. Morrison. That is right. 

Mr. Kennepy. In fact, the Agricultural Construction Co. had not 
complied on a very important item? 

Mr. Morrison. Well, I am no judge of its importance. On one 
item they did not comply. 

Mr. Kennepy. That was the size of the tanks? 

Mr. Morrison. That is right. 

Mr. Kennepy. The capacity of the tanks? 

Mr. Morrison. That is right. There was one additional point, 
that they had not adequately specified the aeration equipment. 

Mr. Kennepy. It was supposed to be a 10,000-ton granary; they 
had only tanks enough for something under 10,000 tons? 

If they had 10 tanks at 960 tons capacity, each, they did not nearly 
meet the specifications as far as tonnage is concerned; is that right? 

Mr. Moraison. I don’t recall that point. 

Mr. Kennepy. That is a fact, is it not? 

Mr. Morrison. I would have to check the bids. 

Mr. Kennepy. Do you remember that they had only 10 tanks and 
the tanks were maximum capacity of 960 tons? 

Mr. Morrison. I remember that the tanks were maximum capacity 
of 960 tons, but I do not recall at this point exactly how many tanks 
they offered. 

Mr. Kennepy. That same night that Mr. Pinner came to see you 
because of the fact that he said the major changes had been made and 
the fact that he said that only one of the bidders had fully qualified, 





FOA GRAIN STORAGE ELEVATORS IN PAKISTAN 243 


did you then determine that a telegram should be sent to the mission 
in Pakistan ordering a rebid? 

Mr. Morrison. Recommending rebid? 

Mr. Kennepy. At that time you made such a telegram up and was 
that approved by your superior officers in FOA? 

Mr. Morrison. Yes, sir; and other officers in FOA who had collat- 
eral responsibilities. 

Mr. Kennepy. They reviewed the telegram and on the basis of 
what information you gave them, their consultation with you and 
what information you gave them at that time, they agreed at that time, 
the 7th of October, that there should be new bids going out to all the 
companies? 

Mr. Morrison. That is right. 

Mr. Kennepy. Now, within the next few days was there a decision 
made that a contracting committee should be set up? 

Mr. Morrison. Yes, sir. 

Mr. Kennepy. Because your telegram to the mission in Pakistan 
was merely a recommendation; it was not an order, 

Mr. Morrison. That is right. 

Mr. Kennepy. So you decided to set up a contracting committee to 
review this whole situation? 

Mr. Morrison. Yes. 

Mr. Kennepy. There was then an ad hoc committee set up of that 
contracting committee made up of you, Mr. Pettit, and Mr. Pinner? 

Mr. Morrison. That is right. 

Mr. Kennepy. You made an analysis during the month, or at least 
starting around the 10th of October, through about the 20th of Octo- 
ber, the 24th of October, you made an analysis of the bid specifications 
that had been brought back by Mr. Pinner? 

Mr. Morrison. That is right. 

Mr. Kennepy. You made an analysis of the changes that the mis- 
sion had suggested; is that right? 

Mr. Morrison. That is right. 

Mr. Kennepy. At that time did you find that contrary to what 
Mr. Pinner had reported to you that 5 of the 6 bidders had in fact 
substantially complied with the bid specifications? 

Mr. Morrison. That is correct. 

Mr. Kennepy. But then he had also brought in this telegram 
showing that the mission in Pakistan wanted something far different 
than weet they had originally put the vids out for? 

Mr. Morrison. That is correct. 

Mr. Kennepy. So when you made your recommendation, your 
ad hoe committee made the recommendation to the full committee 
and you people became members of the full committee, it was recom- 
mended that because of these many changes and because of the con- 
fusion on the whole matter, the changes made after the bid specifica- 
tions went out, that now a letter should go to each one of the 
contractors telling of the changes and allowing them to bid on what 
the mission now required, now had decided they wanted? 

Mr. Morrison. That is right. 

Mr. Kennepy. During this period of time the mission had sent 
you a letter telling you that they did not concur in your recommenda- 
tion that the bid negotiations be started again; is that right? 
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Mr. Morrison. It was a cable reply. 

Mr. Kennepy. Now, this full committee made the decision that g 
letter should go out to each one of the companies? 

Mr. Morrison. Yes. 

Mr. Kennepy. That was around October 25. 

Mr. Morrison. About that date. 

Mr. Kennepy. Excuse me? 

Mr. Morrison. About that date. 

Mr. Kennepy. On October 25. Then that decision was passed on 
to the superior officers in FOA and they concurred? 

Mr. Morrison. That is correct. 

Mr. Kennepy. Specifically on November 1 was that decision 
discussed with Dr. FitGzerald, who was the Deputy Administrator 
of FOA? 

Mr. Morrison. It was. 

Mr. Kennepy. He also reached the decision because of the many 
changes made by the mission, because of the fact that the mission 
had originally reached the decision that only 1 company had complied, 
or, at least, Mr. Pinner had stated that only 1 company had sub- 
stantially complied, and you had found out that 5 companies had in 
fact substantially complied, that this new arrangement should be made? 

Mr. Morrison. He concurred in the decision. 

Mr. Kennepy. It was his recommendation that this award to be 
negotiated with the Agricultural Construction Co. which had bid 
$1 million over the low bidder, should be overruled; is that right? 

Mr. Morrison. We felt we should not make a decision like that 
until we had gotten the information. 

Mr. Kennepy. Had gotten the full facts? 

Mr. Morrison. That is right. 

Mr. Kennepy. Starting on November 1 through the month of 
November work was done on this letter to the various contractors? 

Mr. Morrison. Correct. 

Mr. Kennepy. During this period of time you had meetings with 
the various contractors; is that right? They came into your office 
to find out what the situation was. 

Mr. Morrison. They came from time to time. 

Mr. Kennepy. The representatives of all the various contractors 
came during this period of time? 

Mr. Morrison. That is correct. 

Mr. Kennepy. Including the Agricultural Construction Co. repre- 
sentatives? 

Mr. Morrison. That is right. 

Mr. Kennepy. Columbia Steel Tank Co., Butler and the others; 
they came to see you and you heard they all came to see other members 
of FOA that had to do with the contract? 

Mr. Morrison. I heard that. 

Mr. Kennepy. During the whole month of November you worked 
on this letter? 

Mr. Morrison. That is right, Mr. Kennedy, but not I, personally. 

Mr. Kennepy. But you supervised the work that was done by 
assistants? 

Mr. Morrison. That is right. 

Mr. Kennepy. Around December 1, did you receive a telegram? 
Was there a telegram sent to you? 
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Mr. Morrison. A telegram was referred to me prior to that date. 

Mr. Kennepy. Was it the end of November? 

\Mr. Morrison. Sometime around the end of November. I can’t 
fix the date for you exactly. 

Mr. Kennepy. At that time did you write a memorandum—may I 
ask you to identify that? | 

The CuarrMan. Do you identify the document? 

Mr. Morrison. I identify that. 

The CHAIRMAN. What is it? 

Mr. Morrison. It is a telegram that was referred to me for a reply 
to be drafted to Senator Knowland. , 

The CuarrMan. This document will be made exhibit 21. 

Senator Symineton. Mr. Chairman, I have never seen this docu- 
ment before. May I make a comment? 

The CHarRMAN. Yes. 

Senator Symrneton. I have discussed this matter with Senator 
Knowland. I know that in no way was he interested in the obtaining 
of this business by any particular contractor. At the request of the 
constituent his office may have asked that the FOA give to the con- 
tractor in question that consideration which they deemed proper and 
right. 

‘Inasmuch as the name of Senator Knowland has been used, | 
thought it would be proper to make that comment in this hearing 
at this time. 

The CHAtRMAN. Very well. 

That document will be read so that we will know what it contains. 
You may read the telegram, Mr. Morrison. 

Mr. Morrison. The telegram is addressed to William Jeager or 
James Gleason, office of Senator William F. Knowland: 

You have been or will be contacted by William Herron re grain storage facility 
contract for Pakistan being handled by FOA. Agricultural Construction Co. 
Los Angeles actively interested has had engineer in Karachi and obtained Pakistan 
Government and FOA mission approval there. However, pressure from com- 
bined Kansas City companies threatens renegotiation entire contract which would 
block award contract to Agricultural Construction Co, We strongly urge you 
contact Stassen’s office insisting matter not be opened to renegotiation pending 
impartial review all facts in case. Consolidated Western Steel Co. here would 
do $600,000 work on contract if awarded local company. Herron has all neces- 
sary details to discuss with you there, 

Ronaup M. Kerenam. 

The Caarrman. Mr. Morrison, did you later make a notation on 
that telegram in your own handwriting? 

Mr. Morrison. Are you referring to this notation on the telegram, 
sir? 

The CuarrmMan. Yes. You did not make that? 

Mr. Morrison. No, I did not make that. 

The Cuarrman. Do you know who made that? 

Mr. Morrison. It is signed “H. E. 8.” and it was made by Governor 
Stassen. 

The CuarrMan. Will you read it? 

Mr. Morrison. It is addressed to ‘Ex. Sec.’”’ It says: 

Is this true? Ifso, contract should be awarded as per Mission recommendation 


to low bidder and minor points of variation should be renegotiated. H. E. 8. 
Please get me a report. 


61242—55—pt. 2-9 
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The CuarrMan. I just wanted to get the whole document in the 
record. 

Senator Symineton. What was the date of that telegram? 

Mr. Morrison. The date is in cablese and I can’t read it. There 
is a pencil date on the telegram of November 16, 1954. I don’t 
know whether that is the date of the telegram or not. 

The CHarrman. All right. 

Mr. Kennepy. Mr. Morrison, that telegram was sent to yoy 
initially for reply; is that right? 

Mr. Morrison. That is correct. 

Mr. Kennepy. You sent back, made a letter up to Senator Know- 
land and sent it for Governor Stassen’s signature; is that right? 

Mr. Morrison. That is right. 

Mr. Kennepy. In that letter you pointed out the problems that 
had arisen regarding the Pakistan project? 

Mr. Morrison. Yes, that is right. 

Mr. Kennepy. The changes that had been made. The fact that 
the Agricultural Construction Co. was the high bidder? 

Mr. Morrison. That is correct. 

Mr. Kennepy. That letter was forwarded to him and was returned 
to you at a subsequent date? 

Mr. Morrison. That is right. 

Mr. Kennepy. Now, this note on the telegram as I understand it, 
was made at that subsequent date; is that right? 

Mr. Morrison. I believe the only note that was returned to me 
at that time was ‘‘Please get me a report.”’ 

Mr. Kennepy. You then made up a report for Governor Stassen; 
did you? 

Mr. Morrison. I made up a very brief report for him. 

Mr. Kennepy. Just after that, on December 9, a memorandum 
came down from Governor Stassen saying to stop all action on this 
Pakistan grain project until you should hear further from him; is 
that right? 

Mr. Morrison. That occurred at a later step. 

Mr. Kennepy. That was on December 9? 

Mr. Morrison. Yes, but prior to that time I had sent my memo 
to him and it had been returned with this second comment on it. 

Mr. Kennepy. What had been his second comment on the memo- 
randum? 

Mr. Morrison. The one I read, asking why we did not negotiate 
the sntrert with the low bidder and straighten out the various minor 
details. 

Mr. Kennepy. Now, he sent back this note on this memo asking 
you why you did not negotiate with the low bidder? 

Mr. Morrison. He sent down a note on the telegram returned 
with my memo. 

Mr. Kennepy. That is the note on the telegram now? 

Mr. Morrison. Yes. 

Mr. Kennepy. So it occurred to you that Governor Stassen 
was confused? 

Mr. Morrison. It occurred to me that he didn’t have all the facts 
and he needed a fuller explanation. 

Mr. Kennepy. So at that time did you make a decision that the 
letter that was about to be sent out to all the companies should be 
held up until Governor Stassen understood the true facts? 
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Mr. Morrison. I'did. 

Mr. Kennepy. Right after that, then, came the memo to all those 
concerned with the project from Governor Stassen, dated December 9, 
holding up, ordering everybody to hold up everything on the Pakistan 
project? 

, Mr. Morrison. That is correct. 

Mr. Kennepy. Just after that, Mr. Morrison, on December 21, 
were you called to the office of Mr. Holmgreen? 

Mr. Morrison. Mr. Holmgreen? 

Mr. Kennepy. That is right. Were you called to his office? 

Mr. Morrison. That is right. 

Mr. Kennepy. Did he tell you at that time that he was preparing 
for a meeting with Governor Stassen and with Congressman Phillips 
and the personnel, the officials from the Agricultural Construction Co., 
and that he wanted information on this project? 

Mr. Morrison. That is right. 

Mr. Kennepy. You gave him information, you and Mr. Pettit, 
at that time, and—— 

Mr. Morrison. That is right, and Mr. Middaugh. 

Mr. Kennepy. Now, on the following day, on December 22, have 
you since learned that Governor Stassen had a meeting with the 
officials of the Agricultural Construction Co. and with Congressman 
Phillips? 

Mr. Morrison. I heard that such a meeting was held. 

Mr. Kennepy. And then on the following day, December 23, did 
Governor Stassen have a meeting, was it December 23 that he had a 
meeting with the personnel of FOA regarding this project? 

_ Mr. Morrison. That meeting was on December 22. I don’t 
know when his meeting was with Congressman Phillips. I wasn’t 
present and I don’t know who attended. It was just hearsay. 

Mr. Kennepy. The meeting with Congressman Phillips and the 
officials from the Agricultural Construction Co. was December 21. 
So the meeting with FOA officials was on December 22. 

Now, as I understand it, you were invited to that meeting, but your 
invitation came too late. 

Mr. Morrison. That is correct. 

Mr. Kennepy. But you learned subsequently that Governor 
Stassen announced the contract should be negotiated with the Agri- 
cultural Construction Co.? 

Mr. Morrison. That is right. 

Mr. Kennepy. That the letter was in the process of being prepared 
over the period of November was not to be sent out, but that the 
contract was to be awarded to the Agricultural Construction Co.? 

Mr. Morrison. Well, my understanding was that his staff was 
directed to negotiate a contract with Agricultural Construction Co. 

Mr. Kennepy. So that the work that had gone on was going to be 
dismissed and the contract was to be negotiated with the Agricultural 
Construction Co. 

Mr. Morrison. That is correct. 

Mr. Kuennepy. Now, on the following day did you have a meeting 
with your superior? 

Mr. Morrison. I had a meeting that night right after the meeting. 

Mr. Kennepy. At that time was there a decision made that you 
should not work on this project any longer because of your opposition 
to giving a contract to the Agricultural Construction Co.? 
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Mr. Morrison. That was not the reason. 

Mr. Kennepy. What was the reason? Who was your superior, 
Mr. Berryhill? 

Mr. Morrison. No, Mr. Johnson, the director of the Office of 
Industrial Resources. 

Mr. Kennepy. What was the reason you were taken off the 
project? 

Mr. Morrison. The Agricultural Construction Co. had been very 
disturbed and opposed to the actions I had taken on the project, on 
the contract, and it appeared to me that they had a very strong feeling 
about me, and felt that I had something against them. 

Senator Symincron. You say the Agricultural Construction Co.? 

Mr. Morrison. Yes, sir. 

Senator Symineton. Specifically who in that company it appeared 
to you felt that way? 

Mr. Morrison. Well, sir, it is hard for me to say because there were 
numerous people from that company. 

Senator Symrnetron. No, there were not many. We know every 
one of them. 

Mr. Morrison. There was Mr. Herron. There was Mr. Poulsen. 
There was Miss Morris. There was Mr. Absé, whom I must say was 
always very pleasant. 

Senator Symineton. Those are the people you had in mind when 
you said that just now; is that right? 

Mr. Morrison. Yes. 

Senator Symineron. Thank you. 

Mr. Morrison. There was also a letter sent in to the Governor 
from the Los Angeles Chamber of Commerce which mentioned me by | 
title as trying to convert the bids into competitive bids; under the 
circumstances I felt that it would be very difficult to sit down face to 
face, to work personally with these people and try to negotiate a con- 
tract with them. 

The CHarRMAN. May I interrupt? 

Do you know whether any of the representatives of interested par- 
ties in the Agricultural Construction Co. requested that you be taken 
off this project? 

Mr. Morrison. No, sir; to my knowledge they did not. This was 
my own decision. 

Senator Symineron. I ask this question, then: As I understand it, 
you were not relieved, but you felt your position was hopeless, so you 
asked to be relieved? 

Mr. Morrison. That is right. 

Senator Symineton. And they acceded to your request to the 
agency itself? 

Mr. Morrison. I think the agency felt it would be in the best 
interest of progress that I not handle it if they were going to proceed 
in that fashion. 

Senator Symineton. Because you had opposed that type of -—— 

Mr. Morrison. For two reasons: I had opposed deciding to nego- 
tiate with the Agricultural Construction Co. on the basis of the infor- 
mation we had, and, secondly, because the Agricultural Construction 
Co. themselves apparently elt that I was prejudiced against them. 
They seemed to be very angy at the action I was taking. 
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Senator Symrneton. Mr. Morrison, on page 185 of the testimony, 
Governor Stassen says: 

We have not found in our investigation any relationship between the second 
company, the Butler Co., and any of our employees. And let me say also that 
we have not found there is anything improper in the relationship between Pinner 
and Poulsen, or the relationship between Hadary and our Washington employees, 
but these claims and questions are raised, and that is why we are going to make 
the new start. 

He says Pinner and Poulsen. Inasmuch as two officers, including 
Mr. Poulsen, have admitted that they did not tell the truth to the 
committee staff, and inasmuch as Mr. Pinner, as a result of the fine 
work done by the counsel for the committee and his staff, reversed his 
testimony, I do not think that anybody at this point can say that 
there has been nothing improper in the relationship between Pinner 
and the Agricultural Construction Co. 

Actually, you have two officers of the company and the engineer 
employed by the FOA under contract from the Parsons Co., all ad- 
mitting before this committee that they have not told the truth to the 
committee or to its staff. 

To me that is a shocking business. 

Now, Senator McClellan continues: 


Will you name the Washington employees that you referred to? 
Governor Stassen says: 


Yes, Mr. Morrison. 
The CuarrMAN. Mr. Morrison? 
Governor Strassen. Yes, sir; the project manager at that time. 


Mr. Stassen goes on to say that he has not found out anything 
improper in the relationship between you and Mr. Hadary, but he 
asked the committee to look into the matter of Mr. Hadary and he 
mentioned you by name. 

[ would like to ask you this question: 

Have you ever had any improper relationships with Mr. Hadary? 

Mr. Morrison. No, sir. 

Senator Symineton. Has your relationship with him been on an 
ethical and proper basis? 

Mr. Morrison. Yes, sir. 

Senator Symineton. Always in the interest of what is best for the 
Government of the United States? 

Mr. Morrison. That is quite correct. 

Senator Symineton. I congratulate you and I think your testimony 
before this committee in recent days has been one of the few bright 
spots in this entire problem. I would like to ask you just a couple 
more questions. 

Who of the FOA besides Mr. Pinner recommended that the contract 
go to the Agricultural Construction Co.? 

Mr. Morrison. No one, to my knowledge, sir. 

Senator Symineton. Were any investigators sent to California to 
check the relationship between Mr. Poulsen and Mr. Pinner? 

Mr. Morrison. I don’t know, sir, and I don’t think anybody in 
the FOA staff would know, because if they were, it would be on a 
confidential basis. 

Senator Symrneton. I have one more question here. 
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Do you know why after the long delay after I first brought up the 
protest that I received from my constituents relative to this decision 
to negotiate with only one company and that was the high bidder, do 
you know why the letter of intent, undated, was rushed to the Agri- 
cultural Construction Co. on January 4, 19: 55? 

Mr. Morrison. No, sir. 

Senator Symineton. By that time you were out of the picture: 
were you not? 

Mr. Morrison. That is right. 

Senator Symineton. Now, in the background memorandum of 
April 6, 1955, given to this committee by the head of FOA, the state- 
ment was made: 

There were claims that the negotiating was being held up because of the influ- 
ence of the Missouri companies who had lost out in the design contest. 

Did any representative of the Congress from Missouri put any 
influence on you of any kind whatever? 

Mr. Morrison. No, sir. 

Senator Symrneton. Do you know of any influence that was put 
on any member of the FOA by any Member of the Congress from 
Missouri? 

Mr. Morrison. No, sir. 

Senator Symineton. Do you know of any influence of any kind that 
was improper that was put on any member of the FOA by anybody in 
the Congress or out of the Congress with respect to any of the people 
who came from Missouri? 

Mr. Morrison. No, sir. 

Senator Symineron. Has this staff at any time been discourteous 
to you? 

Mr. Morrison. No, sir. 

Senator Syminetron. They have at all times treated you as one 
gentleman would treat another? 

Mr. Morrison. Yes, sir. 

Senator Symineton. I think that sums up my questions, Mr. 
Chairman. 

The CuarrMan. You have had no Nazi or Communist tactics used 
on you since the investigation started? 

Mr. Morrison. No, Mr. Chairman. 

The Cuarrman. Thank you. 

May I ask you another question? 

Did you question Mr. Pinner about his relationship or contacts with 
Mr. Poulsen or the Agricultural Construction Co. during the period of 
this consideration of this matter? 

Mr. Morrison. Mr. Chairman, I heard that testimony by Mr. 
Pinner. I frankly did not recall it. 

The CuarrmMan. You do not recall whether you did, or not? 

Mr. Morrison. I do not, sir. 

The CuarrMan. I believe he testified that you did. 

Mr. Morrison. | know he did. 

Senator Symineron. Mr. Morrison, you are under oath. If you 
want to say you have no comment on the question, bia is all right 
with me, but in analyzing this extraordinary procee it appears 
that you were the person who tried to follow what I ae call normal 


business standards, whether in private business or Government. 





FOA GRAIN STORAGE ELEVATORS IN PAKISTAN 251 


Now, the question: Did you throw the red light on this because it 
began to look funny to you, maybe phony, ienaite wrong? 

Mr. Morrison. Sir, it was a very odd situation and I felt that we 
had to straighten it out and clarify it. 

Senator Symineton. You felt that there was something peculiar 
about it, that is odd; is that not it? 

Mr. Morrison. Very peculiar, that 5 bidders out of 6 were not 
found to have met the bid specifications. This was rather unusual. 

Senator SymineTon. Then instead of giving them a chance to rebid 
on the new specifications, they arbitrarily decided they would nego- 
tiate with one company that happened to be the highest company, 
which company had recently been organized and put tremendous pres- 
sure in Washington to get the business. Is that a fair statement? 

Mr. Morrison. Well, sir, there was a reasonable explanation given 
for that, but I did not think we ought to buy that procedure. 

Senator Symineron. What was the reasonable explanation? 

Mr. Morrison. The reasonable explanation was that both the 
mission and the Pakistan Government were really sold on this com- 
pany’s design. 

Senator Symineton. Who told you that? 

Mr. Morrison. Mr. Pinner told me that. 

Senator Symrneton. After the testimony of Mr. Pinner before 
the committee in the last 2 days, do you believe that we should change 
that “reasonable” explanation of yours. I am not a lawyer and even 
though I am up here with eminent lawyers, I did say Mr. Morrison 
could say “no comment” before I asked the question. I withdraw 
the question on the advice of Judge Ervin. 

The CuarrMan. The Chair has one more question for you. 

Did you have before you in your consideration any financial report 
or financial statement of the Agricultural Construction Co.? 

Mr. Morrison. No, sir; I had none on any company. 

The CuarrMAN. You had none on any company. It was not 
within your province and responsibility in weighing these different 
bids to consider the financial responsibility of the company? 

Mr. Morrison. It would have been at a later stage, but at this 
point we were merely trying to get the bids on a basis where we could 
compare them and make a selection. 

We did not feel we were in a position to make a selection at that 
stage. 

The Cuarrman. At that stage, according to the way you wished to 
proceed, it was not necessary to make that determination. 

Mr. Morrison. That is right. 

The CuarrMaNn. But before any negotiating with the company or 
selecting it, would it not be proper to take into account and have 
information regarding the financial responsibility of the company 
you had selected, even to negotiate with? 

Mr. Morrison. That is correct. 

The CuarrMan. Had you known that this company had just been 
organized and had only $1,000 worth of assets, would you have—— 

Senator Ervin. I am almost inclined to object tofthat. 

Senator Symineton. Mr. Morrison, are you a lawyer? 

Mr. Morrison. No, sir. 

Senator Syminetron. You and IJ are lucky. 

The CuarrMan. All right, we will strike the question. 
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At any rate, you had no such information? 

Mr. Morrison. No, sir. 

Mr. Juniana. Mr. Morrison, do you know of your own knowledge 
of any pressure brought about from any Member of the Congress from 
the State of California on any member of the FOA? 

Mr. Morrison. Well, sir, Congressman Phillips did see Governor 
Stassen to my knowledge. 

Mr. Juuiana. Did you construe that as political pressure? 

Mr. Morrison. I could not interpret his action because I was not 
associated with it. 

Mr. Juvrana. Thank you. 

Senator Ervin. I do not want to ask any questions. I would like 
to make an observation. 

That is, I have spent a large part of the third of a century in the 
courtroom hearing witnesses and watching witnesses. I have never 
seen a witness that I thought was more candid than Mr. Morrison has 
been, and I think he deserves the thanks of the committee for the com- 
plete candor which he has exhibited here in his testimony. 

The Cuarrman. The Chair, without objection, as we say in the 
Senate, declares that this committee commend you for your frankness, 
sincerity, and your efforts to be helpful to us in arriving at a solution. 

Senator Symincron. I would like to associate myself with the 
remarks of the chairman and Senator Ervin in that regard. 

The Cuarrman. The Chair wishes to state for the record that 
exhibit No. 14, which consists of 12 blueprints of the proposed grain 
cleaning and storage plant, is being returned to the FOA, and that 
exhibit 15, a drawing of the revised grain cleaning and storage plant, 
is being returned to the Minnesota Engineering Co., of Los Angeles, 
Calif. Arrangements are being made to have these exhibits returned 
at any time they are needed by the subcommittee. 

The chairman will announce that we will have to determine at a 
later date, after conferences, when these hearings will be resumed, or 
whether they will be terminated at this point. 

Counsel desires to insert something in the record. 

Mr. Kennepy. Mr. Morrison, I have a couple more questions. 
Was there any kind of threat ever made to you by anybody in the 
Agricultural Construction Co.? 

Mr. Morrison. Well, sir 

Mr. Kennepy. At one time did they come to your office and, from 
what you felt, try to mtimidate you? 

Mr. Morrison. Yes, sir. 

Mr. Kennepy. What date was that? 

Mr. Morrison. I couldn’t give you a date. 

Mr. Kennepy. Are you aware also that they came to Mr. Pettit, 
who -was on that ad hoc committee with you, and attempted to 
intimidate him? 

Mr. Morrison. I was told by Mr. Pettit they did. 

Mr. Kennepy. Are you aware Mr. Pettit wrote a memorandum to 
that effect? 

Mr. Morrison. He told me he did. 

Mr. Kennepy. On October 11, 1954. 

Mr. Morrison. He told me he did. 

The CuatrMan. May I inquire of counsel now, do you have any- 
thing to establish the authenticity of it? 
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Mr. Kennepy. It was made available, by Mr. Stassen. 

The CuHarrMaNn. This is part of the files obtained from FOA? 

Mr. Kennepy. That is right, at our request. 

The CuarrMAN. It was submitted following the request and this 
was in the file? 

Mr. Kennepy. That is right. 

The CuarrMANn. Then it may be made exhibit No. 22. The Chair 
will read it. 

Record—V. C. Pettit, October 11, 1954: 


PAKISTAN GRAIN StorRaGEe ConTrRAcT 


The following called on me about 9:30 a. m. October 11, at 512 Maiatico Build- 
ing relative to bids received for the above project: 

W. G. Herron, chairman, David Absé, counsel, Alfred E. Poulsen, V. P., The 
Acricultural Construction Co. 

Miss Henri Morris had called me at my home Friday night, asking to see me 
that evening or over the week end, but I told her I was tied up and could not, 
and suggested they see me Monday instead. (I did not care to discuss the 
matter away from the office.) 

They had gotten information from somewhere (they claim from Pakistan) to 
the effect that the mission had selected them, but that all bids were to be rejected 
and new bids requested. They objected very strongly to such action, and for 
about 2 hours, between threats of action by Congressmen and legal action, tried to 
intimidate, as best as I can see. 

I stuck to the position that the award of the contract was a matter for 5/Ind 
and that we were only technical advisers. As such I objected to the construction 
of the storage without the marine legs (see memo to Director/Ind), and believed a 
contract should be made to include erection to avoid delays, controversy, etc., 
accompanying a supervisory contract such as proposed. 

[t was not for 8/FOOD to say if all bids should be rejected or if the bid was to 
be renegotiated with one or more of the bidders. 

Mr. Poulsen represented that he had been told in Pakistan that the design was 
the important thing, and that contract would be negotiated with the one having 
the best design, regardless of cost. That does not seem reasonable, because under 
such arrangement the best of everything that could be imagined could be put in 
their design to make it the one selected, and the price would be all out of proportion 
to a design made to suit their needs and funds available. 


You said that you thought that an effort was made to intimidate 
you. You do not remember the date that it occurred, but who was 
the person that talked to you, or committed any action that seemed 
to you an attempt at intimidation? 

Mr. Morrison. Mr. Herron. 

The Cuarrman. Do you recall specifically what he said? Upon 
what did you base your conclusion and what was said to cause you 
to arrive at such a conclusion? 

Mr. Morrison. Well, sir, he informed me of the many people 
whom he knew in Congress. 

The Cuatrman. Of what? 

Mr. Morrison. Of the many people whom he knew in Congress 
and on the staffs of the various committees. 

The CHarrMAn. Did he mention anyone specifically? 

Mr. Morrison. No, sir; I don’t recall which ones he did mention. 

The Cuarrman. All right. 

Mr. Morrison. He indicated to me that he felt very strongly that 
the Agricultural Construction Co. deserved the contract; and he felt 
that unless we proceeded with the negotiation that they were likely 
to have to take recourse to the Hill. 1 don’t recall whether he specifi- 
cally told me we would have an investigation, but he certainly left 
that impression, in my mind. 

61242—55—pt. 2——-10 
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The CuarrMan. In other words, the purpose was to get across the 
idea to you that it would be taken up on the Hill if they did not ce 
the contract? 

Mr. Morrison. I think that was the general tenor of his discussion. 
sir. 

The CuarrmMan. You regarded that as an effort to persuade you to 
change your mind? 

Mr. Morrison. I did, sir. 

The CuarrMan. You did not yield? 

Mr. Morrison. What is that? 

The CuarrMan. You did not yield to that persuasion? 

Mr. Morrison. I told Mr. Herron that I was glad he appreciated 
the climate in which we worked and that we would be fully prepared 
to explain any and all of our actions before anybody that wanted to 
look into them. 

The CaarrmMan. You gave him a good explanation. Thank you 
very much. 

The Chair will have to announce later when we will resume. 

(Thereupon, at 5:45 p. m., the subcommittee was recessed, to resume 
subject to the call of the Chair.) 

(Present at close of hearing: Chairman McClellan, Senators 
Symington, and Ervin.) 
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TUESDAY, MAY 3, 1955 


Unirep Sratres Senate, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, OF THE 
CoMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10:25 a. m., in room 357, Senate Office 
Building, Senator John L. McClellan (chairman of the subcommittee) 
presiding. 

Present: Senators John L. McClellan (Democrat), Arkansas; 
Henry M. Jackson (Democrat), Washington; Stuart Symington 
(Democrat), Missouri; Sam J. Ervin, Jr. (Democrat), North Carolina; 
Joseph R. McCarthy (Republican), Wisconsin; Karl E. Mundt (Re- 
publican), South Dakota; and George H. Bender (Republican), Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; Ruth Y. Watt, chief clerk. 

The CuarrMan. The hearing will be iv order. 

(The Senators present at the convening of the session were Senators 
McClellan, Jackson, Symington, Ervia, McCarthy, and Bender.) 

The CaarrMan. Will you be sworn, Mr. Stassen. 

You do solemnly swear the testimony given before this Senate in- 
vestigating subcommittee shall be the truth, the whole truth and 
nothing but the truth, so help you God? 

Mr. Strassen. I do, Mr. Chairman. 


TESTIMONY OF HON. HAROLD E. STASSEN, DIRECTOR OF THE 
FOREIGN OPERATIONS ADMINISTRATION (ACCOMPANIED BY 
THE GENERAL COUNSEL, CHRISTIAN HERTER, JR.; AND LEON- 
ARD J. SACCIO, DEPUTY GENERAL COUNSEL, FOREIGN OPERA- 
TIONS ADMINISTRATION) 


The CuatrMAN. The committee had substantially concluded its 
investigation and its inquiry into this subject matter, but before 
closing the hearings the Chair felt that Governor Stassen as head cf 
the FOA should be given an opportunity to make any statement 
that he cared to make to the committee. 

Accordingly, on April 18, I wrote Governor Stassen advising him 
that the committee would be glad to hear him if he cared to make a 
statement, and thereafter, on April 25, he wrote to me advising me 
that he would like to appear. I wrote back advising him of this date. 

The Chair will have these letters placed in the record at this point 
as Exhibit 23 in order of their date. 

(The letters are as follows:) 
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AprIL 18, 1955, 
Hon. Haroip E. Strassen, 
Director, Foreign Operations Administration, 
Washington 25, D. C. 

Drar GoveRNoR Strassen: At a meeting of the subcommittee this morning it 
was decided that prior to terminating public hearings on the Pakistan grain 
project and turning the transcript over to the Justice Department, you should 
be given an opportunity to testify if you so desire. 

It would be appreciated if you would notify me at your earliest convenience if 
you wish to appear before this subcommittee. 

Sincerely yours, 
Joun L. McCiewuan, 
Chairman. 


ForerEIGN OPERATIONS ADMINISTRATION, 
OFFICE OF THE DIRECTOR, 
Washington 25, D. C., April 25, 1955. 
Hon. Jonn L. McCue ian, 
Chairman, Committee on Government Operations, 
United States Senate. 

Dear Senator McCuievian: Confirming the informal discussions of our 
staffs, I would welcome an opportunity to appear before your committee prior 
to the termination of hearings on the Pakistan grain project. 

I will ask Mr. Chris Herter, Jr., to contact you and work out a mutually 
convenient date. 

Sineerely yours, 
Haroutp E, Strassen. 


APRIL 28, 1955. 
Hon. Haroutp E., Strassen, 
Director, Foreign Operations Adminisiration, 
Washington, D. C. 


Dear GoOvERNOR Strassen: Reference is made to your letter of April 25, in 
which you request an opportunity to appear before this subcommittee on the 
Pakistan grain-storage project. This is to notify you that the subcommittee will 
convene at 10 a. m. Tuesday, May 3, 1955, to hear you testify. 

I wish further to remind you of rule 8 of this subcommittee, which provides 
that any witness desiring to read a prepared or written statement in executive or 
public hearings shall file a copy of such statement with the counsel or chairman 
of the subcommittee 24 hours in advance of the hearings at which the statement 
is to be presented. 

Sincerely yours, 
Joun L. McCLe.uan, 
Chairman. 


The Cuarrman. All right, Governor, the committee will be glad to 
hear you. 

Mr. Strassen. Thank you, Mr. Chairman. May I express my 
apologies to you and to the committee for being delayed. I was in 
the White House Leaders Conference, and questions were being asked 
of the 1956 program, and I could not very well leave. I am very 
sorry that occurred. 

Mr. Chairman, I appreciate the opportunity of reporting back to 
the committee, and what I would particularly like to do is first of all 
advise the committee of the actions that I have taken since I last 
appeared before the committee. 

Senator McCarruy. May I suggest that if the Governor is going 
to read a statement that the staff should see this statement first. 

Mr. Strassen. I am only looking at a statement I had at the last 
hearing and I have no new statement. 
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Senator McCarrtuy. All right. 

Mr. SrassEen. If you want a copy of this last one, we will be glad 
to give them to you. You must have them. I said then that under 
these circumstances, I have concluded if the committee has no objec- 
tion that the best course for the United States to follow is to now reject 
all bids, employ a well-qualified reputable United States engineering 
firm to restudy the project, and to draw up complete detailed specifica- 
tions for a revised project. 

These revised specifications and detailed designs would then be open 
to bids. These bids will then be comparable as they will cover the 
same specific details and the same design. The delay necessary to 
consumate this approach, even though undesirable, appears to me 
preferable to any other course of action available. 

Mr. Chairman, I wish to advise the committee that I have proceeded 
on this basis. FOA has rejected all of the bids that were previously 
submitted. We now are in the process of selecting a new engineer, 
and we are ascertaining that the new engineering firm will have no 
connection of any kind with any of those who might submit bids for 
the project. 

I have made an additional decision, which I wish to advise the 
committee of. In view of the testimony before this committee and 
our total investigation, I have duitilied that Mr. Pinner or no firm 


with which he is connected should be considered eligible in this project 
to bid, Mr. Poulsen or no firm that he has any connection with should 
be considered eligible to bid, and that the Agricultural Construction 
Co. in my view would not be eligible to bid. So that is a further 
decision and development since I last reported to the committee. 


The CHarrMan. Governor, have all of the bidders been notified 
accordingly? 

Mr. Strassen. Yes; they have. 

The CHarrMANn. Well, Mr. Poulsen, I believe, testified some few 
days after your appearance before the committee, after you had made 
that statement, if I recall; he said that he had received no notice. 

Mr. Strassen. They have all been notified, Mr. Chairman. It may 
have been that his testimony was so soon after that he had not at that 
time received it. 

The CuarrmMan. That may be true, and I just wanted to clear it for 
the record. It was April 21, I believe we have a copy of the hearing. 
I believe we have a copy of that letter. 

Mr. Srassen. April 21, yes, sir, Mr. Chairman. 

The CuarrMan. Will you place a copy of that letter in the record? 
It will be exhibit No. 24. 

Mr. Srassmun. I will place a copy in the record. 

(The letter is as follows:) 

Aprit 21, 1955. 
Pakistan grain-storage project. 
Back, Stvatts & Bryson Export Corp. 
Kansas City, Mo. 


GENTLEMEN: This is to advise you that the Foreign Operations Administration 
has decided to reject all proposals submitted in response to invitation No. USOM/ 
P 1, issued under date of June 26, 1954, by the United States Operations Mission 
to Pakistan. 

We shall proceed with the project by retaining the services of a qualified United 
States engineering firm to restudy the project and to draw up complete detailed 
specifications for the plants to be included in the revised project. 
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These specifications will then be incorporated in an invitation for proposals 
from qualified firms. 
Sincerely yours, 
Joun H. BrerryYaitt, 
Acting Officer for Contract Relations. 
LJSaccio,GC/JRWilkins,GC/ 
AJ Bennett/mfr/ISD/4-19—55 
Clearances: 
J. Canning, AFPAK (phone). 
M. LaPadula, AUD (phone). 
J. Wilkins, GC (draft). 
L. Saccio, GC (draft). 
R. Lang, 8/InD, 
[Pen notation:] ‘‘Governor Stassen approved this April 22, 1955.” 


Mr. Strassen. The one I have given to the Secretary is to one of 
the companies, but the exact same letter went to all of the companies, 

But now there has been a subsequent notice to Mr. Pinner and Mr, 
Poulsen, and to the Agricultural Construction Co., as to my view of 
their ineligibility to bid under all of the circumstances. 

The CuairmMan. Governor, as I understand it, Mr. Pinner was an 
employee of an engineering firm that FOA employed? 

Mr. Strassen. That is right. The Ralph Parsons Engineering Co. 
is a general engineering firm with a general contract. Under that 
they provided Mr. Pinner on this particular project. That is the 
basis of Mr. Pinner’s work. 

The Cuarrman. During the course of the testimony, you referred 
to—not this morning but at other times—what you call your Pakistan 
mission. 

Mr. Strassen. That is right. 

The Cuarrman. Will you state who composes that mission? 

Mr. Strassen. A mission director and a number of employees carry- 
ing out various technical and economic functions. The mission di- 
rector at this time is Mr. Ralph Will. I can furnish you a complete 
list of all of the employees of the mission. 

The Cuarrman. I did not care for a list of the employees, but we 
have used the term “Pakistan mission of the FOA.”’ 

Mr. Strassen. The full name would be the United States operations 
mission in Pakistan. 

The Cuarrman. I understand, and if I am wrong correct me, but 
my understanding is that the mission, when we referred to the mis- 
sion, really was composed of three people. There was the mission 
director, or whoever was the head of your agency over there, and 
Mr. Pinner, and a representative of the Pakistan Government. Is 
that correct? 

Mr. Srassen. No, Mr. Pinner would not be a part of our mission. 
Mr. Pinner would be an engineer working for Parsons, the engineering 
firm, and they would be serving the Pakistan Government and our 
mission in various projects. Mr. Pinner was not at any time an 
FOA employee, nor was he at any time a member of our mission. 
He was the engineer consultant furnished by the Ralph Parsons Co. 
under their overall contract. 

The CHarrman. But Pinner actually was acting in a dual capacity, 
was he not, with respect both to the Pakistan Government and FOA? 

Mr. Strassen. It is not a dual capacity as far as the 2 Govern- 
ments are concerned in that they are working on 1 agreed project. 
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The project is agreed between the two Governments, and then the 
work on that project is done. 

The CuarrMaNn. Was he not a consultant for both Governments? 

Mr. Strassen. I am just wondering how you could characterize that. 

The CuarrmMan. I believe he so characterized it, and I am just 
trying to clear up the record. 

‘Mr. Stassen. I think that would be the terms of the Parsons 
ontract and we would have to check on that, as to whether it would 
be correct to characterize him as working for the Pakistan Govern- 
ment as well as ours. Wecan putin the record a copy of the Pakistan- 
Parsons contract. 

The CuarrMAN. He so testified in substance, at least. It is also my 
recollection, without referring to the testimony, that he testified that 
he came here to W ashington and -brought these plans with him as a 
member of the Pakistan Mission and presented them for the Pakistan 
\[ission, representing them. Is that correct? 

Mr. Strassen. I understand that he in effect became the messenger 
for carrying papers from Karachi to Washington, but he never was 
changed in his status as an engineer working for Parsons under an 
overall contract that I know of. 

The CH#arrMAN. I understand that, and you made the contract with 
the Parsons Co.? 

Mr. Strassen. That is right. 

The CHarrMANn. And he was the representative of the Parsons Co. 
carrying out that contract in the employ, actually of the FOA, 
although he was responsible for whatever he did, primarily, of course, 
to his employer, the Parsons Co., and to the extent the company was 
responsible under its contract to the FOA, Pinner was responsible to 
the FOA? 

Mr. Strassen. Yes. We never consider these contract people as 
employees. We consider that the engineering firm or the institution 
with which we contract is responsible for the total results from their 
employees. 

The Carman. So you have come to the cibsdlonion that under 
the circumstances that prevailed, and actions which took place in con- 
nection with this contract, between Mr. Pinner and Mr. Poulsen, and 
others, that he is not a suitable man in any capacity for the FOA? 

Mr. Strassen. That is right. 

The CaarrMAN. Now, those facts were not known to you prior to the 
time this committee developed them? 

Mr. Strassen. No, the part that we reported to you was our inves- 
tigators disclosed.that Poulsen had written a letter to Parsons recom- 
mending Pinner, and then as your committee went into it, you found 
this further actual indication of an attempt to play favorites, and 
there had not been a disclosure of that and, in fact, there had been an 
endeavor not to disclose it. So this attempt at favoritism, as a mini- 
mum, which occurred, in my conclusion means that not only should 
we see, as we have, that the attempt failed, and we have not entered 
into any contract with those whom they attempted to favor, but we 
should consider that anyone that attempted that should not have a 
new chance to attempt, shall we say. 

The CuarrmMan. Governor, it was largely upon Mr. Pinner’s recom- 
mendation, was it not, that you concluded to negotiate with the Agri- 
cultural Construction Co.? 
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Mr. Srassen. Yes. He was the professional engineer on the job 
under the Parsons contract, and under his professional advice our 
mission in Karachi, that is our United States Operations Mission 
headed by Mr. Will, recommended to me that we should proceed to 
negotiate with the Agricultural Construction Co. 

Now, the Washington unit of our organization recommended that 
the negotiations should go forward with 4 firms, and I think it is 
now clear that either course would have been wrong, because if you 
had had an engineer at the very center of it presumably advising you 
and playing a favorite, it would be wrong to be negotiating with 4 
companies or 1 company under that circumstance. 

The CuarrmMan. Do you feel that you were imposed upon? 

Mr. Strassen. I feel there was an attempt to do so, which was 
frustrated. 

The CuarrMan. It would have succeeded had it not been for this 
committee’s activities; would it not? 

Mr. Srassen. It is a matter of judgment. I think not, Mr. Chair- 
man. My problem in this case was the congressional interest from 
two sides, and I kept investigating and waiting. 

You see, I held this transaction up before this committee began to 
look into it, and now the evidence that this committee disclosed helped 
make it positive, not only to me but I think to all Members of Congress 
who have been interested in the transaction, that the complete rejec- 
tion of all of these bids is the right course of action. 

The CHarrman. As of March 28, when you wrote the committee 
that you were ready to proceed with the negotiations, you had not 
discovered at that time that you were being imposed upon, had you? 

Mr. Srassen. No, I had discovered at that time that Mr. Poulsen 
had recommended Mr. Pinner, and so we were alert to that and were 
concerned about it. That is why at that time I asked whether the 
committee had found any adverse view. 

The Cuarrman. I think that you said that you were ready and pre- 
pared.to go ahead and negotiate, unless we had found something. 

Mr. Strassen. That is right. 
eae CuarrMaNn. That letter has already been made an exhibit, I 
think. 

Mr. Strassen. That has been put in the former record. 

The Cuarrman. The Chair may have interrupted you, and you may 
have had something else that you wanted to say. The Chair may 
have interrupted your statement. Did you have anything further, 
Governor? 

Mr. Stassen. That is the statement. 

The CHarrMaNn. Do the Senators lave any statement? 

Senator Jackson. Do I understand, Governor, that you would have 
thrown out this proposed contract with the Agricultural Construction 
Co. independent of any action of the committee? 

Mr. Strassen. All I would say is that if in the course of our con- 
tinuing investigation and negotiations we had discovered the deception 
or attempted deception, ter the attempted favoritism we would have 
at that moment thrown it out. 

Senator Jackson. Your staff back in December had recommended 
against the award to the Agricultural Construction Co., had they not? 
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Mr. StasseN. My staff in the field had recommended a negotiation 
with the company, and my staff in Washington rec ommended : negotia- 
tions with four companies. I am sorry, with five companies. 

Senator Jackson. With five companies? 

Mr. StassEN. None of my staff at any point recommended that 
this be thrown out, and that is the action that I am sure is the right 
action which we have come to through the combination of the investi- 
gation of this committee and the investigation that we have had. 

Senator Jackson. As I recall, you wrote to Senator Symington on 
January 6, 1955, of this year, and I read from the next to the last 
paragraph of your answer: 

I personally have reviewed this case and I see no overriding reasons for not 
following the recommendation of the mission and the partic ipating government in 
this instance, particularly when we are anxious to get these grain storage plants 
erected as quickly as possible. 

Is it not a fact that it was because of the calling of this attention 
first by Senator Symington and then the action of the committee 
that they were kept out of this contract, the Agricultural Construction 
Co.? 

Mr. Stassen. Not exclusively so. The transaction had been 
held up before that. In other words, I think it was in October that 
I put my first stop order on this situation. 

Senator Jackson. Was there not a meeting in your office just 
before Christmas, or just after Christmas, with a group of people in 
which it was more or less decided that the Agricultural Construction 
Co. would get the contract? 

Mr. STASSE n. No; there was a meeting at which it was decided 
that negotiations should proceed with that company, and at the 
same time that our investigation would proceed. 

Senator Jackson. Yes, but exclusively with that company? 

Mr. Strassen. That is right, as the one that was recommended 
for negotiation. 

Senator Jackson. Are we not splitting hairs? If once you decide 
to negotiate exclusively with them, isn’t that like saying, ‘Well, the 
contract is going to you, and we will have to work out the details’? 

Mr. Strassen. By no means. 

Senator Jackson. There was no such indication? 

Mr. Srassen. If you do not reach a satisfactory conclusion in the 
negotiation and the investigation, then you do not sign the contract. 
That was why in October “because of the beginning “of charges and 
countercharges, I put a stop order on it and said, “This shall not be 
concluded unless it comes to me personally.”’ Otherwise it would go 
through the machinery and the contract would never reach my 
attention at all. 

Senator Jackson. But the negotiation exclusively with 1 company, 
out of the 4, without any information being conveyed to the other 3, 
would be indicative that they might be getting the contract? 

Mr. SrasseNn. It would be indicative that if a favorable negotiation 
pursued, and if no unfavorable facts were disclosed in the investiga- 
tion, then they would get the contract. In the meantime, you see, 
we were conferri ing with the interested Senators and Congressmen on 
both sides of the transaction. 
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Senator Jackson. Well, Senator Symington suggested possible ir- 
regularities back in December, the latter part of December or the first 
part of January. 

Senator Symineton. January 3, I think it was, Governor, my first 
information came in a telegram on December 31. I wrote you on 
January 3. I think that is correct. 

Mr. Strassen. J think the record will show the letter. We sent the 
letter to the committee. 

Senator Jackson. You knew the committee was then right after 
that investigation of this matter? 

Mr. Strassen. That is right, and as a matter of fact, I think that 
you have a January letter where we sent our basic files up to the com- 
mittee. 

Senator Jackson. When did you discover irregularity? You had 
not discovered any up until the time Senator Symington had written. 
You were ready to negotiate. When did you discover the irregularity’ 

Mr. Strassen. We discovered the relationship of a letter from Poul- 
sen to Parsons about Pinner 

Senator Jackson. When did you discover the irregularity? Let us 
just talk about irregularity. When did you discover it? 

Mr. Strassen. What do you describe as irregularity? Do you 
mean the attempt at favoritism? 

Senator Jackson. I would say that would give you some idea that 
maybe you should not proceed further with the negotiation of this 
contract. 

Mr. Strassen. In October. 

Senator Jackson. You discovered that in October? 

Mr. Srassen. That is that we should investigate thoroughly and 
should not sign a contract until we were sure of the conflicting claims. 

Senator Jackson. When did vou first discover any irregularity 
insofar as this matter is concerned? That is what I want to find out. 
What date was that, and what time, and what was it and when? 

Mr. Strassen. We discovered the claims and counterclaims that 
came to my attention in October, and I found in the hearing before 
this committe in which Mr. Pinner changed his testimony, I found 
then the confirmation of some of the claims. 

Senator Jackson. When did you first discover the irregularity 
which led you to believe that you should not proceed further with 
the negotiations? That is the question. 

Mr. Strassen. The decision not to proceed was not made on a basis 
of discovery of irregularity, but on the basis of claims and counter- 
claims which could not be satisfactorily resolved. The discovery of 
irregularity for certain in the form of an attempt at favoritism occurred 
when Mr. Pinner changed his testimony before this committee. 

Senator Jackson. Then it was the committee that really was 
responsible for stopping the negotiations of this contract? 

Mr. Strassen. No. You have in your files a letter in October that 
put a stop order on. 

Senator Jackson. May I read this letter to you, Governor, that 

ou wrote to the chairman of this committee on March 28, as follows: 
ow, bear in mind that the committee had indicated that it was 
investigating this matter the first part of January, and Senator 
Symington had written on January 3, and you had quite a bit of time 
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to look into this, and let me read this letter to you. This is your 
letter to the chairman of the committee. 

Mr. Strassen. On March 28? 

Senator Jackson. Yes. 

We have further reviewed the Pakistan grain storage project and have not found 
anv irregularity or— 
listen to this— 
other information which would cause us to do other than proceed with the nego- 
tiations of a contract as recommended by our mission in Pakistan. 

That is the Agricultural Construction Co., is that right? 

Mr. Strassen. That is right. 

Senator Jackson. In your review of the file 

Mr. Srassen. There is an “‘if.”’ I put it in the files. 

Senator JACKSON (reading): 

If vour review of the files which we have opened to your committee, and your 
consideration of other statements have brought any adverse view, I would appre- 
ciate being advised, as otherwise we will proceed. 

Mr. Srassun. Yes. 

Senator Jackson. Now, the record speaks for itself, I think, and it 
is quite clear, Governor, and we can argue a long time, but you were 
ready in March to proceed to negotiate with this company, the 
Agricultural Construction Co., to proceed to give them a contract. 

Mr. Strassen. Not to proceed to give them a contract, to proceed 
to negotiate, unless this committee had found any adverse view. 

Now, when did you discover that Pinner was not telling the truth, 
may I ask? 

Senator Jackson. Well, I think that is a matter for the committee’s 
own business. 

Mr. Strassen. If we are working in the interest of the United States, 
which we endeavor to do, this should be a two-way matter, and when 
you discover something that you feel should cause me to stop an action, 
then, especially when I requested it, I think I should be advised. 

(Senator Mundt entered the room.) 

Senator Symineton. Let me ask you this question: I called up 
your Mr. Larson—I called you and I could not get you and so I 
talked to Mr. Larson on the 3d of January about this matter, and 
confirmed it promptly to you in a letter on the 5th. In my letter I 
mentioned to you that I had received a complaint, and also that I 
had talked with Mr. Larson, and I gave you the complaint in detail. 
That was the 3d of January. 

Mr. Strassen. Your letter did not say that Mr. Pinner and Poulsen 
were having a special relationship. 

Senator Symineron. I told you what interested me about my 
letter, and I did not ask you what interested you about it. If I may 
proceed, on the 4th of January an undated letter of intent was issued 
with respect to this matter, to the Agricultural Construction Co., 
and I cannot help wondering why, after I took this up with your 
deputy, in your absence, and nenplahiend the thing to him on the 3d 
of January, that a letter of intent was issued on the 4th of January. 
That was to the Agricultural Construction Co. 

Why, if the matter was to be held up, was a letter of intent issued 
the day after I made the original complaint? 
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Mr. Strassen. I do not think there is any relationship between the 
two dates. I think it was an intent to negotiate and not an intent 
to contract, Senator. 

We did not issue the kind of a letter of intent that you think of in 
the Department of Defense. The letter simply was to proceed with 
negotiations. To put it this way, there was no financial commitment 
of the United States involved in that letter. We have never com- 
mitted a single dollar of the United States money to any of these 
people. 

Senator Symineron. The technical aspects of a letter of intent is 
one thing, but we were told on the 3d of January that we would get a 
report on this, which I do not think we have ever gotten, and my only 
point is that it seemed to me that inasmuch as the chairman of this 
committee has worked on this with the staff of this committee dili- 
gently and uncovered a man in your organization who was working for 
you as a consultant—who admitted that he perjured himself before this 
committee, I think that it would be good grace, if 1 may respectfully 
say so, to give the committee some credit for turning up the fact that 
there was obvious dishonesty in this proceeding. That was all I was 
trying to prove. 

Senator Jackson. Governor, in your letter you also state you did 
not find any irregularities or other information which would cause you 
to do other than proceed with the negotiation of the contract as 
recommended by our mission in Pakistan. 

On March 28, did you not have the information that Mr. Poulsen 
had recommended Mr. Pinner? 

Mr. Srassen. Yes, we did. 

Senator Jackson. Did you not feel that if you had that much 
information that your investigators ought to look into it a little 
further? 

Mr. Srassen. And we were. 

Senator Jackson. Did you? 

Mr. Srassen. Yes. 

Senator Jackson. What was the nature of that investigation? 

Mr. Srassen. It is still continuing. 

Senator Jackson. What I mean is, did you not discover that it was 
more than a recommendation? Did you attempt to get sworn state- 
ments from Mr. Pinner and Mr. Poulsen as to any communications 
they may have had in connection with this particular contract? 

Mr. Strassen. No; the very helpful thing that the committee did 
was to find this man Bryan, whatever his name was, that clearly 
showed that these men were not telling the truth, and then they 
changed their testimony. We never found Bryan, that fellow in the 
next office. I think that you had. 

Senator Jackson. Well, when you had this evidence, at least, that 
there was a connection between Poulsen and Pinner, it was obvious 
because he had recommended Pinner, did you attempt to get a sworn 
statement from either or both Pinner and Poulsen to the effect that 
there had not been any negotiations or any favoritism in connection 
with this contract? 

Mr. Strassen. They were both questioned, but they were not ques- 
tioned under oath. 

— Jackson. You did not attempt to get any sworn statement 
rom them? 
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Mr. Strassen. No; not at that stage, you see, because we did not 
at that time have any information on this third individual who really 
was the one that disclosed the case and cinched the evidence. 

Senator Jackson. Have you reviewed any of your other contracts 
in FOA in the light of what has come up in this case? 

Mr. STASSEN. “We are review ing the work of the Parsons Co. 

Senator Jackson. In any other of your missions elsewhere, I mean? 

Mr. Srassen. There is a constant audit and review. I think, 
Senator, if I may say so, the significant thing here is that of the 
tremendous volume of business we have had in these 2 years, that 
this is the only case that has come up of established favoritism, and 
this case it was stopped short of a contract. 

In other words, it was an attempt which failed, and this committee 
assisted in that process. But I must point out the situation that we 
are in a matter of this kind, and I would appreciate counsel of the 
committee as to how you handle it. When you get a group of Members 
of Congress urging you to move in one direction, and you get another 
group urging you to move in another direction, I do not feel that 
you can make a hasty decision as to what you do, and you continue 
to investigate and you confer with those who are interested, and you 
endeavor to finally reach a conclusion that is satisfactory if you can 
to all the Members of Congress who are interested. 

That is the way we are trying to do. 

Senator Jackson. I do not quite understand, you say there was one 
group W anting to move one way and another group moving another? 

Mr. Strassen. That is right. 

Senator Jackson. Putting congressional pressure on? 

Mr. Strassen. I said before, it was all proper, and it was all the sort 
of thing that comes up all of the time in handling these contracts 
with companies from the home States or districts of Members of 
Congress. But the interest was there in the two sides. 

Senator Symineron. Let us get it straight, if you are talking about 
the Missouri companies, I protested the fact that you decided that 
you were going to start negotiating with a company that was the 
highest bidder on a group of bids that were made under a request to 
bid. I was not interested in any particular company as much as I 
was interested in the principle. 

As I understand the Government, if you put a bid out, the low 
bidder generally gets the job. Now, the only pressure that came from 
anybody in Missouri, as I understood it, and as I thought you felt 
about it, was resistance to arbitrarily deciding to negotiate only with 
with a company regardless of price, who happened to have been the 
company that gave the highest bid, or put in the highest bid before, 
and also was'a company that was only organized a few weeks, if not 
days, prior to the bidding. That is against three of the companies 
from my State. One had been in business over 50 years, and one over 
60, and one over 80. 

There was no pressure of any kind that I know of from any Senator 
or Congressman in Missouri to put the business anywhere, and there 
never has been in my office, and there never will be. But the facts are 
that we acted after protests came from the State that I represent that 
you had decided and that your organization had decided and you 
confirmed that to me, to go ahead to negotiate a bid with a company 
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that had been the highest bidder under the request to bid, where 
presumably price meant something. 

That was the position that we had in Missouri on this matter. 

Mr. Strassen. The company was not the highest bidder, and the 
items were not the same. 

Senator Symincron. I might add that they were the highest bidder, 
if vou count the question of services. 

Now, I might add that at no time, as happened in the other States 
in question, specifically California, to the best of my knowledge, did 
anybody visit you prior to your decision to negotiate exclusively with 
this company. That is as representatives from California did, 
Nobody visited you from Missouri, and nobody asked this thing vo 
out of normal business channels, and our original interest came when 
we had a bidder protest that you had decided to negotiate with a 
company which, counting service charges, was the highest bidder 
under. the previous request to bid. 

Mr. Strassen. You see, Senator, we were in the position at the same 
time that the claims were made from California, that a former em- 
ployee of FOA was an official of this Missouri company. We were in 
the middle trying to preserve the essential interests of the United 
States and not committing any dollars in moving through it carefully. 

Senator Symineton. Let us keep the record straight. If the lowest 
bidder was a Missouri company and the second lowest bidder was a 
Missouri company 

Mr. Strassen. That is right. 

Senator Symineron. And there was nothing in the transcript that 
you had of Congressman Phillips of California, and the chairman of 
the board of this company you decided to do business with, who has 
admitted he lied to this committee staff, and the engineering vice 
president, and the people who met with you at that time, in the 
transcript, to the best of my knowledge, of their discussion with you, 
there was no criticism of a Missouri company because of any wrong 
influence on the part of a Missouri company employee. 

The first time that came into this discussion was when you brought 
it up yourself, in your own testimony, when you implied that there 
might have been something wrong with Mr. Hadary of the Columbia 
Steel Co., and your own employee who I think was named Morrison. 

Mr. Strassen. The telegram from the California Chamber of Com- 
merce made those claims early. In other words, we were in the middle 
on this situation 4 months, and we were endeavoring to move carefully 
in such a way that we would finally get an agreement on all of the 
facts, and that in the meantime we would never commit a United 
States dollar to any of those companies. 

Senator Symineron. Now, was the telegram from the California 
Chamber of Commerce criticizing any Missouri company received by 
you prior to the decision that you made to reverse your own com- 
mittee and negotiate only with this particular company? Was that 
protest prior to that time? 

Mr. Strassen. I believe it was prior to that time. The telegram 
is in the record. Do you have the telegram up there, Mr. Kennedy? 

Senator Symineton. Do we have a copy of that? 

Senator Benner. While you are looking for the telegram, might I 
suggest that since Congressman Phillips’ name has been brought into 
this, that he be given an opportunity to be heard. I think that he 
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would like to be heard and testify before the committee at some 
convenient time, possibly within a week. 

In the second place, I think that there is some suggestion that there 
was some influence being used by some of the Missouri companies, 
and that they had a monopoly here on this type of business. As I 
understand, the disposition was to pass it around to some other con- 
cerns if they were available, and if they were able to compete. I 
may be mistaken about that, but I think that there was that element 
involved in this transaction. 

The CaarrMan. The Chair will say that Congressman Phillips has 
been in touch with the Chair at one time during the course of these 
proceedings by telephone, and certainly will not be denied an oppor- 
tunity to testify if he wants to. I told him at that time I did not see 
anything in the record that reflected on him, and I do not know of 
anything in the record now that reflects on him in any way. I do not 
know what he can contribute, but if he thinks that he can contribute 
something, as far as the Chair is concerned we will be glad to hear him. 

Senator Symineron. I will be very glad if the committee would call 
Congressman Phillips if he would like to appear, but I may say that 
the telegram, Mr. Chairman, from the chamber of commerce does not 
refer in any way to a Missouri company here, as I have it. This is a 
telegram that is being discussed. 

The CuarrMan. The Chair would like to clear up one thing. I 
think that your testimony leaves the implication that some other 
Congressman or Senator was interested ir trying to promote one of 
the other companies that bid. Prior to the time that Senator Syming- 
ton wrote you the letter or called your offics on the 3d of January, and 
wrote you a letter on the 5th, I believe, may I ask you whether you 
now state that amy Member of Congress or any Senator had inter- 
vened on behalf of any or either of the other bidders? 

Mr. Strassen. What I testified to before was this: Members of 
Congress of both political parties expressed support for various of the 
bidders in all instances in a proper manner. 

The CHarrMAN. I 9m not questioning that, but now, did any other 
Member of Congress or any Member of Congress, or the Senate, 
intervene and undertake to influence your decision in this matter 
prior to the time that Senator Symington called your office and wrote 
the letter? 

Mr. Srassen. I believe the conference with Congressman Phillips 
was prior to that time, Mr. Chairman. 

The CuarrMan. I understand you named Congressman Phillips, 
but you said you were in the middle, apparently leaving the impression 
that you had some Senators and Congressmen on one side trying to 
get you to give it to one company and some on the other, and Congress- 
man Phillips and someone else maybe, trying to get you to give it to 
the Agricultural Construction Co. 

The point is I do not want to leave the record this way, if any 
other Senator or Congressman contacted you about any of the other 
companies prior to the time that you made the decision to negotiate 
with Agricultural Construction Co., or prior to the time that Senator 
Symington first contacted your office about it, then I would Jike for 
you to state that definitely for the record, and if not, let us clear it up. 

Mr. Strassen. I believe the Los Angeles Chamber of Commerce’s 
telegram 
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The Cuarrman. I am not talking about that. I am talking about g 
Member of Congress, of the Senate, had anybody intervened, or had 
anybody undertaken to influence you, or any Member of Congress 
other than C ongressman Phillips? ‘Did anyone undertake to influenc e 
your decision in this matter on behalf of any of the other bidders until 
Senator Symington contacted your office early in January? 

Mr. Srassen. I think the answer to that is no. I can check the 
correspondence. 

The CuarrMan. I wanted the record clear, and you left the inference 
here that you were in between the pressure of Congressmen and 
Senators on either side, and so up until that time nobody had inter- 
vened to try to help the Missouri company or the other bidders get a 
contract, up until the time that Senator Symington wrote his letter? 
That was not trying to get the contract but ‘complaining about the way 
it was being handled. 

Mr. Srassen. I did not say pressure to get a company a contract, 
but more the interest which is a natural interest, which is always 
present, or most always. But the Senators and Congressmen who have 
a place of business in their home area, they frequently inquire. 

The Cuarrman. I do not see anything wrong with a Senator or 
Congressman calling on you and asking you w hat you are doing with 
this, “and when you are going to make a decision, and I hope that you 
will find this company of mine is all right, and I do not see anything 
wrong with that. 

But I did not want to have you leave the inference 

Mr. Srassen. I did not say there was anything wrong, Senator, 
but when you have that kind of interest, and you have these complex 
situations, it has always been my practice to try to get an under- 
standing with all of what the facts are, and that you are moving 
correctly before you finally move. 

The CuarrMan. But Governor, you were leaving the inference 
here in your testimony, and certainly I got that impression, that 
prior to the time you made your decision that there were Congressmen 
on one side and Congressmen on the other side intervening in this 
matter trying to influence your decision. 

Now, I did not know, and your testimony now clearly shows that 
there were no Congressmen or Senators intervening on behalf of any 
other of the bidders or against this company, the Agricultural Con- 
struction Co., until Senator Symington contacted your office and 
wrote the letter. 

Mr. Strassen. I believe that is a correct statement as you now 
phrase it, yes. 

The CuarrMan. I want to have the record stand that way. 

Senator Jackson. I have just one question. I did not finish, Mr. 
Chairman. 

You asked for a constructive suggestion in this situation. I would 
say to you that the wisest course to follow is to let these contracts 
on a competitive bid basis. I think the great mistake here is that 
it is open to negotiation, and with it you are put in a very difficult 
spot where inevitably someone will try to pressure you, either out of 
your staff or some other place. 

I would like to make the constructive suggestion that they all be 
let on a competitive bid basis, and then there will not be any problem. 
You will not have a lot of headaches, and maybe Congressmen and 
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Senators will not have a lot of headaches about being bothered by 
their constituents. 

Mr. SrassEN. You may well be right. The problem it then raises 
is that you have got to do the advance work of getting the very precise 
recommendations and specifications spelled out as exactly what you 
are going to do. That sometimes is a long process, and, of course, it 
would not be as long as this process has resulted in. But as you know, 
you have a similar situation in defense contracts. The regular course 
is always competitive bids, but sometimes you have to move so fast 
that you negotiate defense contracts. [ am sure Senator Symington 
has had that experience. 

Senator Jackson. That is right, I know that. 

Mr. Srassen. I know that you are right. 

Senator Jackson. As I understand, practically all of your contracts 
are being let on this basis. 

Mr. Strassen. We will take for example, in Korea. In Korea, you 
had the whole electric power situation blown to pieces in the war, 
and one of the most urgent things was to get power reestablished. 
So what we did, and we advised ‘the appropriation committees that 
we were doing it, we selected an outstanding engineering firm, the 
Bechtel Co., and we negotiated with them for a cost -plus-fixed- fee 
contract to go in and rebuild the powerplants of Korea. I think they 
are ahead of schedule, and I think the whole thing has been done in 
a very honorable and businesslike w ay. I have not heard any rival 
or anyone else criticize that process. 

So there are times when a negotiated contract does fit best the 
United States interest. But the difficulty here is that it became a 
mixture of a request for a design and for detailed specifications which 
were not spelled out, and then the question of what does the bid 
mean, and are they comparable, or is one bidding on a jeep and one 
on a Mack truck, and you get into all of that. 

Senator Jackson. This was not a healthy situation where you had 
a company that had been formed overnight and dollarwise they were 
top on the list, against-——— 

Mr. Strassen. They were in the middle. They were No. 3 company. 

Senator Jackson. Well, I look at the dollar figure here, and I see 
that they had $2,430,000. 

Mr. Strassen. You are looking at the services added on, which are 
not to be added on. The bids on the actual —— 

Senator Jackson. This is not the service figures. Here is what I 
am reading from, and it is the whole contract. 

Mr. Strassen. It is $1,700,000, you will find. They were $1,700,000, 
and the Marshal Co. of New Orleans was $2 million, and the Black 
Sivalls & Bryson were $1,800,000, and the Butler Co. of Missouri was 
$1,400,000, and the Columbian Steel Co., $1,300,000, and then the 
big argument is were they bidding on the same thing. Some add 
electric motors in, and some did not, and some had one kind of elevator 
and some another. 

Senator Jackson. If you add all of the services on, I think you will 
find that dollarwise they were the high dollar bidder. 

Mr. Strassen. You cannot add services on one and not on the other 
and then say 

Senator Jackson. I mean adding it on all of them. 

61242—55—pt. 2——11 
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Mr. Strassen. No. I know that has been your understanding, but 
that has been a misimpression. 

Senator Symineron. If Senator Jackson will yield, if you add in 
the service charges, which was an estimate of how much it would cost 
to do what the bid request specified, you find that the Agricultura] 
Construction Co. was $2,430,000. The John Marshal Co. was 
$2,323,000; The Butler International Co., $1,746,000; and the Colum- 
bian Steel Tank Co., $1,448,000. 

Mr. Srassen. They did not have any services in there, Senator. 

Senator Symineron. I am just reading the first figures. The 
Columbian Steel, $1,448,000, and Black, Sivalls & Bryson, $1,888,000, 

Now, that is the way I understand the bids were submitted. Here 
we have a copy of the bid, and I am simply reading the recap of the 
bid opening on August 23. 

Mr. Srassen. If that has been your understanding, you have had a 
misunderstanding all of the way through, because that includes some 
with services in and some without services, and we have always ap- 
proached this exclusive of services. 

Senator Symineron. Exclusive of service, the Agricultural Con- 
struction Co. was still not the low bidder. 

Mr. Strassen. They were in the middle. They were number three. 

Senator Symineron. Mr. Chairman, I would like to ask, if I may, 
that in the record at this point be placed my letter of January 5 to 
Governor Stassen, and his reply to me of January 6, if that is in order, 

The Cuarrman. They may be made a part of the record. I think 
it is already in the record. 

The clerk reports it is already in the record. 

Senator Munpr. I would like to ask 1 or 2 _ questions because I 
have a radio program and I have to be on it in 5 minutes, 

The first time you were before us, Governor, you said in your testi- 
mony in this matter that you would welcome our suggestions for the 
FOA. 

Mr. Strassen. That is right. 

Senator Munpt. The committee could be very helpful to me if 
they would also investigate other contending bidders, Columbian 
Steel Co. particularly, from the standpoint of their vice president, 
Mr. Gideon Hadary, an employee whose services FOA terminated in 
1953. 

I have been unable to find any additional information about Mr. 
Hadary, and I wonder if you could not be helpful, perhaps, if you 
have some information, and could give it to us now, or at least tell us 
the circumstances of his severance from FOA, and ‘the circumstances 
as far as you know them whereby he became vice president of the 
Columbian Co. 

It seems that most of our difficulty in these hearings has to do with 
vice presidents, and we bave had a very unhappy experience with 
vice presidents, I know nothing about this man at all except I remem- 
ber your testimony the opening day. 

Mr. Strassen. Well, we sent up to the committee the personnel 
records of him, and we have nothing further at the present time on it. 

Senator Munpr. As far as I know, they were never made a part of 
the hearing, and never made available to the minority members. 
I never saw the record. 

Senator McCarruy. Was there anything in them? 
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The CuarrMan. I do not think any record has been denied, 
files, to anyone. Have you not had access to them all of the time? 

Senator Munpr. I did not know that the »"y had been sent up. 

Senator McCarruy. There is nothing in the personnel file except 
he was terminated by reduction of force, 

Mr. Kunnepy. And received a letter of commendation from Gover- 
nor Stassen when he was reduced. 

Senator Symineton. And he went back to the State Department 
and went to work. 

_ Kunnepy. That is all that is in the files. 

mator Munpr. Is that all of the information that you had when 
you ihinihe the statement that we should check on him? 

Mr. Strassen. I think the additional information is there that he 
was employed in Turkey, at the time that this Columbian Co. had 

usiness in Turkey, and is that not in that record? That is a part of 
a pic ture. 

Senator Munpr. I would like to say, number one, I associate 
myself entirely with what Senator Jackson said. It seems to me 
these publie contracts should be awarded to the low bidders and that 
the proper function for an organization like the Parsons Engineering 
Co. would be to send them out, if you have confidence in their capac- 
ity, to determine what specifications would fulfill the needs of Pakis- 

tan, and then having that information, circulate as widely as you can, 
the specific things that you are trying to get, and let them bid com- 
petitively and give it to ‘the lowest responsible bidder. We can avoid 
all of this kind of business. 

Now, the difficulty we ran into here, it seems to me, is that nobody 
seems to agree on whether there was a low bidder or whether there 
was not a lew bidder, and Senator Symington and I have been having 
arguments from the first day as to whether this was a low bid or not, 
because your Mr. Morrison said the opening day that this was a bid 
that was between apples and oranges and did not have the same 
material. 

Mr. Strassen. I think everyone agrees to that, that these are not 
really comparable bids but as Senator Jackson said, that is a bad 
part of the situation. You cannot make a good comparison. 

Senator Minpr. Let me ask you if you have had technicians or 
engineers in your organization that have taken what each of those 
companies offered and made an analysis so that you can determine 
which was the low bid on the same material. 

Some had motors and some did not. There should be someone, 
and I suggested at one time that the committee employ someone, 
and the chairman suggested that would be a good thing for the FOA 
to undertake, to find out which bid was actually the lower. That 
is on the basis of identical supplies. 

Has that ever been done by your technicians? 

Mr. Srassen. You see, that was the responsibility of the Ralph 
Parsons Co. to advise us, and that is where this man Pinner was in 
the middle of it, and he was clearly endeavoring to play favorites. 
Therefore, we were put on the wrong track right at that key point. 

Now, because of the questions that were raised we never did go 
ahead to let a contract, and we have now thrown them all out and 
we are starting under a separate engineer such as you describe. So 
we are now following the procedure which you recommend. 
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Senator Munpr. Now, if it develops in the course of the investiga. 
tion that some of these other companies have had their individuals 
involved in a matter similar to that in which Pinner and Poulsen were 
involved, are you also going to deny them the right to submit low bids, 
which I understand you are doing in connection with that California 
company? 

Mr. Strassen. Yes, if we find any proof of improper action we will 
put them in the same position. 

Senator Munpr. You are not able then to tell us now which com- 
pany was actually the low bidder on the basis of identical materials? 

Mr. Strassen. No, we are not. 

Senator Symineton. Mr. Chairman, my only comment on that is 
that we have utilized or used Mr. Hadary’s name. He is not a vice 
president of this company. 

Senator Munpr. I am quoting the record. 

Senator Symineron. If there is anything against him I think that 
we ought to know it as soon as possible, and I fully agree with the 
distinguished Senator from South Dakota that it ought to come out 
and be known just like there was anything against Mr. Morrison, who 
was mentioned in this hearing. If there is, that ought to come out 
as an employee of the FOA. All we are anxious to do is find out, as I 
understand the committee’s position, as to who in addition to Mr. 
Herron and Mr. Poulsen and Mr. Pinner have not told the truth with 
respect to this contract. 

The Cuarrman. The Chair would observe that Mr. Morrison ap- 
peared before the committee twice and testified, and at the conclusion 
of his second appearance I think the committee almost unanimously, 


or did unanimously, those present, commended him very highly for 
his testimony and for his frankness and cooperation. — 
Now, this other gentleman, I do not know oe about it. I 


will say this to you, Governor, if you have got anything that will 
give us a lead that looks like it indicates there is anything wrong, this 
committee will investigate it. I know nothing to investigate him for. 

If you have anything, you brought his name in, and if you have 
anything at all that looks like there is anything wrong, or gives any 
indication of it, I will have this committee staff go into that right away. 

Mr. Srassen. When we complete our investigation, then we will 
furnish you a copy of it. 

The Cuatrman. All right. You are in the process of investigating 
it now? 

Mr. Strassen. Yes. 

The Cuarrman. All right. Will you furnish the committee a copy 
of it? 

Mr. Strassen. Yes, sir. 

Senator Jackson. As of now there is not anything derogatory in 
the record on Mr. Hadary, as of now? Is that the situation? 

Mr. Strassen. I would say the investigation is in process and the 
personnel files, a copy, has been sent to this committee. 

The Cuarrman. His name has been brought in here, with a bit of 
derogatory implication at least. I do not know the man, and I know 
nothing about him, and we do not have anything in the files, 1 am 
advised, that indicates that there is anything wrong or has been 
wrong. 
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Since you have brought his name into it, I think that you should 
either advise this committee now that you do not have anything, any 
basis for this committee to act, or give us some information that would 
serve as a basis for this committee to act. 

Mr. Strassen. You see, I consider—— 

Senator Munpr. Either now or at the end of the investigation. 

Mr. Strassen. I consider it to be undesirable for an employee of 
FOA to go and associate with a company that is going to contract 
with FOA. That, to begin with, to me is an undesirable circumstance. 

Senator Munpr. You mean after he leaves the service? 

Mr. Strassen. Immediately after he leaves. That is a general view 
that I have. 

Senator Jackson. That goes on every day, Governor. 

Mr. Strassen. I consider it an undesirable process. 

Senator Jackson. Well, let us see now, in all fairness, he did not 
resign to go with this company. He was let out by a reduction of staff. 

Mr. Strassen. That is right. 

The CuarrmMan. Then he went to the State Department, is that 
not correct? 

Mr. Strassen. No; I do not think so. 

Senator Symineron. That is correct. 

The CuarrMan, I think he went to thé State Department, and I 
do not know what the implications are. I do not know him and I 
am not trying to defend him other than if there is anything against 
him, now, since his name has been brought in here, I think that we 
should know it, and if you get anything in your investigation, supply it. 

Mr. Strassen. We will supply you a copy of our final re port. 

The CuarrMan. If there is nothing, this committee when it writes 
its report, ought to make some reference to the fact that nothing was 
submitted to it to indicate that he should be investigated. 

Senator Munpr. I have one question in connection with that: 
The Governor said that he placed considerable weight on the testi- 
mony of Mr. Bryan, and Mr. Bryan’s testimony threw a new light 
on the whole picture. 

Mr. Strassen. I did not quite say that, Senator. I said apparently 
the report from Mr. Bryan is what broke through the previous false 
statements of Pinner and Poulsen and caused them to admit their 
previous false statements. 

Senator Munpt. That is correct. I wanted to ask our staff whether 
we had made any investigation of the background of Mr. Bryan. 
I have had some very disturbing reports about him within the last 
24 hours. I do not want to discuss them on the record, or publicly, 
but I do think that it would justify our making a little investigation 
about his background to be sure that Mr. Bryan who testified before 
us was not the Mr. Bryan against whom some very serious charges 
have been made, and who has had a criminal record. He is either 
the same Mr. Bryan or he is not, and let us check into that. 

Mr. Kennepy. Mr. Bryan’s testimony was supported by 2 or 3 
other witnesses, and everything that he stated was admitted by Mr. 
Poulsen and by everybody else that was involved. Everything that 
he has stated, at least to this committee, was shown to be the truth. 

Senator Munpr. I do not think the record will show that everything 
he said was supported, but certainly some of it was, and some of it 





974 FOA GRAIN STORAGE ELEVATORS IN PAKISTAN 


was corroborated by Mr. Pinner and Mr. Poulsen. But I do not 
think everything was. 

I think in the interest of fair play and in the interest of accuracy 
that our staff shovld check up to be sure that we have not beep 
imposed upon by a witness with a criminal record. 

The CuarrmMan. Let the Chair say, even if he is a convict now, 
he made a contribution to resolving this problem and you cannot 
condemn him for that. I do not care if he is wearing stripes today. 

Senator Jackson. He, at least, made Mr. Pinner admit that he 
had committed perjury, ‘and it would not make any difference what 
caused it, nor would it be a defense to Mr. Poulsen. 

Senator Ervin. Mr. Chairman, I do not like to object. 

Senator Munpr. The point I am trying to make is this, thatit 
would have a very direct bearing on this whole Pakistan situation in 
determining how it happens that we get in touch with Mr. Bryan and 
how it happens he gets in touch with us, or just what is going along on 
this grain business. Is there a combine, or is there collusion, or is 
there or is there not something that does not show on the surface. | 
am interested in knowing something about the background. 

I make no charges against him, since there may be a confusion of 
names. Within the last 24 hours there has come to me some very 
disturbing information that we have been imposed upon very seriously 
by Mr. Bryan. 

Senator Ervin. I just want to say this, Mr. Chairman, that I 
would beg and implore if any member of this committee has any 
derogatory information concerning any witness, that instead of 
communicating in open hearing that they turn that over to the staff 
and ask for an investigation. 

I think it is rather unfortunate that any implication be made against 
any man’s character in open hearing until there has been some 
investigation made. 

Senator Munpr. I advise the Senator that Bryan is a very common 
name and I made no charges against him at all. 

Senator Ervin. But I would suggest to the Senator, if I may, that 
before he makes any statements about that man or anybody named 
Bryan or anybody named Ervin, or any other name, that he ought 
to submit the statements to the staff in confidence and have them 
investigate rather than to announce them in open hearing. 

The CHarrMan. Let us see if we can proceed now. Are there any 
other questions of Governor Stassen? 

Senator Symineron. I would like to ask the Governor if this is not 
a correct statement that he made in the hearings, on page 186 of the 
testimony, Governor. I will wait until you get that, sir, if you would 
like to, and I will read. 

Mr. Strassen. Go ahead and read it. 

Senator Symineron. Now [reading]: 

I will put it this way, that the claims in reference to the Columbian Co., and the 
Hadary Co. have not limited it to a relationship between Hadary and Morrison, 
a rather simply a relationship between Hadary and our Washington organiza- 

10Nn. 

Now, the only relationship that we have been able to find is a relationship 


between Hadary and Morrison, and that appears from our investigation to have 
been entirely proper. 


Is that correct? 
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Mr. Strassen. That is correct, as of that date. It is not a Hadary 
Co. That is just a mistype in the transcript. 

Senator SymineTon. I only read it as it was in the transcript. 

Mr. Strassen. Yes. 

Senator Benper. If the Senator will yield, I would like to say that 
is a concern for Congressman Phillips in this matter, and that is why 
I say that he should be given an opportunity, and I am sure that if he is 
given an opportunity he will appear in connection with this whole 
transaction. 

The CHatrMan. Well, I have tried to state for the record and for the 
information of the Senator, that I have talked to him, and he has 
talked to me about it, and he will never be denied the right to appear 
if he feels that he can contribute anything, or anything has reflected 
on him. I do not think anything has reflected on him. 

Senator Benprr. The chairman will be gracious enough to permit 
me to talk with Congressman Phillips, and if he can arrange a time 
convenient for him to appear, that could be done. The only thing that 
[ am concerned about is that Congressman Phillips called me last 
evening, and he said that he would like to—he is on the Appropriations 
Committee over in the House—and he would like to appear before 
this committee and present some testimony at some convenient time. 

Senator Jackson. May I ask one simple question? Has Congress- 
man Phillips requested to appear? 

The Cuarrman. No, sir, he has not requested to appear. He has 
talked to me, and he was going overseas at the time, and I think he 
is just back from overseas. 

He will certainly be given an opportunity to appear if he desires it. 

All right, are there any further questions? 

Thank you, Mr. Stassen. 

Mr. Stassen. I would like to restate what I said before, that all 
congressional contacts, as I experienced them, were in a proper 
manner. 

Senator Ervin. Governor, before you would let a contract you 
would certainly have specific enough plans made to know what you 
were going to get? 

Mr. Strassen. Before you would enter a contract? 

Senator Ervin. Is there any more difficulty in making those specific 
plans at the beginning of the negotiations rather than after negotia- 
tions have been completed? 

Mr. Strassen. In the process of the negotiations—Well, take for 
example, I mentioned the Bechtel contract, and you did not have to 
spell out exactly what kind of thermal powerplants were to be built 
or where, but you made the overall contract for the fixed fee of the 
man who is building them and then you rely on his competence to 
go ahead and do a real job of putting in the plants. You only pay 
what it costs him to put them in. 

Senator Ervin. What is the difference between agreeing on what 
you want at the beginning and agreeing on it at the end? 

Mr. Strassen. At the beginning you can agree on what you want to 
accomplish, but not without necessarily agreeing on all of the details 
as to how you accomplish it. But if you want competitive bids that 
are comparative, then you have to agree in advance on the detailed 
way that you are going to accomplish your objective. 
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Senator Ervin. Now, under the procedure which you adopted in 
reference to these Pakistan grain elevator contracts, you say that you 
solicited bids on which neither the FOA nor any bidder could know 
what they were to give and then eliminated the competition and 
ordered a negotiation of a contract with one company, and notwith- 
standing the fact that it was charged it was the high bidder. 

Mr. Strassen. Each one drew a design of what kind of storage 
plant they felt would meet the objective we had in Pakistan. They 
suggested different kinds of elevating equipment and different kinds 
of tanks. So that they have different ideas of how to do it best. 

Now, if we had had a high class engineer of unquestioned removal 
from any favoritism with any of them, he could have looked over those 
five and then he could have made a decision as to which design best 
would accomplish what we wanted to accomplish in Pakistan, and 
then he would try to negotiate as to whether that company would do 
that design in the most economical way. But you see, the whole 
procedure, as it is now clear from this committee’s investigation, 
broke up because of the favoritism angle between Pinner and Poulsen. 
That is what blew up the whole procedure. 

Senator Ervin. You determined that the design submitted by the 
Agricultural Construction Co. was a desirable one, did you not? 

Mr. Stassen. But that was based on Pinner’s original professional 
advice to our mission. 

Senator Ervin. However it was based, did you not determine that 
the design submitted by the Agricultural Construction Oo. was the 
desirable one? 

Mr. Strassen. It was the best design, that is right. 

Senator Ervin. And when you made that determination, your own 
employees, notably Mr. Morrison, recommended to you that at that 
time you should solicit bids from all of the companies that had bid for 
that particular design, did he not? 

Mr. Strassen. That is right. 

Senator Ervin. And you turned down that recommendation? 

Mr. Strassen. Yes, because the company that submitted the design 
said that this is not fair; we worked hard and spent money to develop 
the best design, and then you are going to turn our design over to our 
competitors. 

Senator Ervin. Whose interest was involved at that time, that 
company’s interest or the interests of the United States? 

Mr. Strassen. At all times the interests of the United States. 

Senator Ervin. The interests of the United States would have re- 
quired, then, that you give each one of the companies that had studied 
this proposition an opportunity to bid on the design you deemed most 
advisable to the end that you might get that work performed at the 
lowest cost; is that not so? 

Mr. Srassen. No, the interest of the United States is that you 
respect design. We will say, suppose you get a number of airplane 
companies and they are trying to design a certain kind of a fighter, 
and one of them succeeds in designing the fighter that you want. 
It would not be fair then to say, “Well, now, you will not build this 
one; some other company will build it on your design.” 

Senator Ervin. Let me ask you this question: If you had been dis- 
bursing your money instead of that of the United States, and you had 
determined that the design submitted by the Agricultural Construc- 
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tion Co. of California was the design that you deemed most advisable, 
would not you have called for low bids from all bidders willing to bid? 

Mr. Strassen. I would have turned to my professional engineer for 
advice, and then I would have followed his advice to the point where 
| found that he was not following professional ethics with me, and 
then I would have fired him. 

In other words, I would have done—if this was my own money— 
exactly what I have done, and I have safeguarded every dollar of 
United States funds in the process. 

Senator Ervin. If you had been dealing with your own money 
you would not have wanted to have a contract made on a low-bid 
basis? 

Mr. Strassen. Yes, I would want a contract on a low-bid basis, 
everything considered, which means the desirability of the design 
and everything else. 

Senator Ervin. But you did not want a contract made on a low-bid 
basis after you determined largely on the recommendation of Mr. 
Pinner that the design submitted by the Agricultural Construction Co. 
was the desirable one? 

Mr. Strassen. Yes, I at all times wanted to award to the low bidder 
on the basis of the best design, under the best professional advice 
I had available. 

Senator Ervin. Well, why in the world did you tell him then to 
negotiate only with the Agricultural Construction Co. and to eliminate 
from consideration the other four bidders? 

Mr. Strassen. They never were eliminated from consideration. 
Who do you start negotiating with, Senator? That is the question. 

Senator Ervin. Idonotknow. That is the thing that I am puzzled 
about in this thing. 

Mr. Strassen. Well, put yourself in the position of the company 
that submits a bid of a design and the professional engineer says, 
“Your design is the best.”’ 

Now, then, would you feel, barring this angle of favoritism that has 
come up and which throws it all out, but would you then feel that you 
have the right to have the first crack at showing how cheaply you will 
do it? 

Senator Ervin. You have asked me a question and I will answer: 
If I were representing the Government of the United States, on 
such a simple project as building grain elevators, I would ask for low 
bids, and I would know what I wanted in advance, and I would have 
my blueprints and specifications prepared, and I would submit it and 
take the low bid. Otherwise, when you negotiate, negotiations are 
like kissing; they go by favorites rather than by rights. 

Mr. Strassen. Sometimes even kissing is a desirable process. 

Senator Ervin. But I would rather, if I were going to engage in the 
pasttime, have an unlimited field for my endeavors rather than just 
taking one. 

In other words, if I could not have Pakistan grain contracts, I 
would not confine my kissing to the Agricultural Construction Co. 
I would sample some of the other kisses, Governor. 

Mr. Strassen. I find even in your analogy I have a slightly different 
viewpoint than you do. 

Senator Benper. I would like to ask, did you know Mr. Pinner at 
all? 
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Mr. Strassen. No. 

Senator Benpger. Did you know Mr. Poulsen? 

Mr. Strassen. No. 

Senator Benper. You never had any personal contact with him? 

Mr. Srassen. Well, Mr. Pinner came into the conference, that | 
think is in a transcript, where I was checking this up when the ques- 
tions were raised, and Poulsen was in the same conference. 

Senator Benpger. You had no previous contact with him at all? 

Mr. Strassen. With any of them or any of these companies. 

Senator Benner. How many employees do you have under your 
jurisdiction? 

Mr. Srassen. A total of all types is about 3,600, I think, United 
States employees. 

Senator Benpper. Does your organization make contracts where 
you, as the head, take advice of your subordinates? 

Mr. Strassen. Up to the point where some question is raised, and 
then I begin to cross check. As I say, we have been doing a tremen- 
dous amount of business throughout the world in carrying out our 
United States security objectives, and as far as I have found this is the 
first time that there was an attempt at this kind of a Pinner-Paulson 
relationship, and I appreciate the cooperation of this committee which 
together with our own investigation meant that this attempt has 
failed. 

Senator Benprer. How much money altogether would you say has 
been involved in all of the transactions that you have had? 

Mr. Strassen. In some degree of relationship, our relationship varies, 
of course, but it runs in the total program about $4} billion a year. 

Senator Benpzr. That is $4} billion a year? 

Mr. Strassen. Yes, sir. 

Senator Bunper. ‘This is the first time to your knowledge, that any 
transaction of this kind has come before any committee of Congress? 

Mr. Strassen. Yes, sir. 

Senator Benprr. And you would like to have any other matter 
brought before any other committee that reflects in any way on the 
integrity or the character or the provisions of any transaction; is that 
correct? 

Mr. Strassen. That is right. It is not an easy program to operate 
and we are trying to operate it effectively and clean. 

The CuHarrman. Governor, you truthfully feel the committee has 
been of service to your agency in the course of this investigation, do 
you not? 

Mr. Strassen. It has been. 

The Cuarrman. Here is a document that we want identified. 

Mr. Kennepy. It is the engineering group that analyzed the design 
of the Agricultural Construction Co. 

Mr. Strassen. What did you say? 

Mr. Kennepy. You had an expert organization analyze the design 
of the Agricultural Construction Co.? 

Mr. Stasszen. To a limited degree, yes. 

Mr. Kennepy. Governor, can you furnish that to the committee? 

Mr. Strassen. That is right. 

Mr. Kennepy. It is dated February 22, 1955, and I would like to 
have it made a part of the reeord. 
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May I read the last paragraph, paragraph 17: 

General observation: Structural, mechanical and electrical equipment and 
necifications could not be checked, as they were not available, nor would it be 
possible in such a limited time. There is nothing unusual about the design as 
t is an adaptation of usual grain elevators. 

\ir. StassEN. You ought to read the earlier sentence to be fair. 

\ir. Kennepy. You can read the whole thing, Governor. 

The CuarrMaN. It will be made a part of the record. 

Paragraph 16 says: 

Marine leg. Grave doubts as to capability of marine leg being able to handle 
200 tons per hour. Should be checked in detail. 

Mr. Kennepy. Is that what you wanted read? 

Mr. Strassen. Will you give it to me, and I will read the part? 

The CuarrMAN. That will be made exhibit 25. 

(Exhibit No. 25 appears in the appendix on p. 281.) 

Mr. Strassen. I think for the immediate public impression you 
ought to read the whole thing. 

* * * reviewed the drawings available and found the functional layout is sound, 


asically meets the specifications and appears capable of performing as required, 
with the following exceptions. 


And then they raise these relatively minor points for further 
checking. 

Mr. Kennepy. How many of them are there, 16? 

Mr. Strassen. There are 17. 

Mr. Kennepy. Then, I guess the Agricultural Construction Co. 
did not meet the specifications as to the tanks, either, did they; 


and they had 960-ton tanks, and the specifications only allowed the 
maximum 750 tons? 

Mr. Srassen. That is one of the questions that we expect our new 
engineer to tell us, are our 750-ton tanks or 900-ton tanks the most 
desirable in Pakistan. 

Mr. Kennepy. I can see that, but it did not meet the specifications 
as far as that was concerned? 

Mr. Strassen. Well, the specifications, that is another engineering 
question: Is that a crucial point in specifications? 

Mr. Kennepy. But did it meet the specifications? 

Mr. Strassen. Our engineer said they did, but our engineer is 
Pinner, and so we have to get someone else. 

Mr. Kennepy. Thank you. 

The CuarrMAN. Thank you very much. 

Senator Ervin. I am not going to return to the subject of oscula- 
tion, Governor, but you testified when you were before the committee 
before, that the only relationship that you had found up to that 
time was the relationship between Hadary and Morrison. ‘There 
is no implication that is derogatory to Mr. Morrison; is there? 

Mr. Stassen. That is right. I so testified. 

Senator Ervin. That is all. 

The Cuarrman. Thank you very much, Governor. You are 
excused. 

The Chair wishes to announce that we will hold public hearings next 
week, beginning next Tuesday morning, at 10 o’clock. There are 
two matters that the committee has under investigation, and in all 
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probability this hearing will be related to infiltration into defense 
plants. I will give that information to the press. 

During the course of the hearings this morning, the Chair has had 
consultation with the members of the committee regarding the con- 


firmation of two staff members, and their names are Mr. Jerome 
Adlerman and Mr. Michael Mann. 


Without objection they are confirmed. 
They were confirmed by a majority vote. 
(Whereupon, the committee —e, at 11:40 a. m. 


, to reconvene 
at 10 a. m. Tuesday, May 10, 1955. 





APPENDIX 


Exurisit No. 25 


This is an exact copy of the original memorandum except for the deletion of 
the name of the engineering company consulted in the matter.) 


Date: Frpruary 2, 1955. 
To: Mr. L. H. Saccio 
Acting General Counsel 
From: R. O. Lang 8/IND 
Subject: Pakistan Grain Storage Project 

Pursuant to Governor Stassen’s request on Wednesday, January 26, that we 
obtain an independent consulting engineer or firm to review The Agricultural 
Construction Company’s design in order to determine whether it is sound, meets 
the requirements, and will do the job in Pakistan, we were able to obtain the 
services of . . 

[t must be mentioned that. . . . made the review for us as a public service, 
on a confidential basis, and without remuneration. Since they are not in the 
consulting engineering business, they could not give us a written report. However, 
Mr. Bennett was allowed to take down their conclusions which they expressed 
verbally as follows: 

reviewed the drawings available and found the functional layout is 
sol und, basically meets the specifications and appears capable of performing a 
required, with the following exceptions: 

1. Storage Tanks Bottoms—Slope appears to be shallow; care should be exercised 
to see all welds are ground smooth. 

2. Storage Tank Vents—Should be extended above the gallery roof to allow 
dissipation of dust. Prefer wind-asperated type hoods on top of vent ducts. 

3. Dust Control—No dust control system provided. 

4. Fuel Storage Tank—Tank should be diked and fuel lines be protected where 
they are hung from the overhead. 

5. Belt Drive—Not too desirable to have through overhead motors with belt 
or chain to shafting. Prefer floor mounted motors working through reduction 
gears. 

6. Lighting— 

a. No power outlets provided. There should be at least one for each tank 
for inspection and power tool usage. 

b. Lighting indicated on scales, cleaner and drier should be five feet 
candles. Gallery and other working areas, two-foot candles. 

7. Overhead Gallery and Ground Floor—As no dust control system, continuous 
sash should be provided to permit dissipation of dust. 

8. Fuel—Same fuel for drier furnance and diesel generators appears uneconomi- 
cal. This is based on average usage as they know it. 

9. Diesel Engines—Should be flame- and spark-proof insofar as engine exhauster 
is concerned. 

10. Cyclones—Provide dust bins for collection and bagging of dust. 

Gallery Support—Storage tanks support gallery. Stiffening of tanks should 
be considered to preserve shape of tanks. 

12. Access Hatches and Vertical Ladders—Should be provided with pipe rails 
for safety. 

13. Heat Recording Device—No indication in plans to provide for installation 
of recording devices for heat in storage tanks. Considered very essential. 

14. Aeration of Tanks—Called for in specifications; not in drawings. 

15. Storage Building— 

a. Building should be equipped with sprinkler system. 
b. End doors should be large enough to permit entry of over-the-road 
trucks. 
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c. Fourteen-foot clearance of eaves is barely sufficient. Recommend i: 
crease to eighteen feet. 

d. Number of windows should be increased if storage of goods other thar 
grain expected from ships. 

16. Marine Leg—Grave doubts as to capability of marine leg being able t 
handle 200 tons per hour. Should be checked in detail. 

17. General Observations—Structural, mechanical and electrical equipment ai 
specifications could not be checked as they were not available, nor would it be 
possible in such a limited time. There is nothing unusual about the design as 
is an adaptation of usual grain elevators. 


x 











